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History of asset bubbles since the 70’s...

Source: BofA, TME



US equities recorded strong gains and bond yields fell as
investors celebrated reassuring inflation data. The S&P 500
recorded its best week since June and hit its best intraday level
in two months. Growth stocks — tech in particular— benefited
the most from falling yields. An index of nonprofitable tech
stocks jumped over 15% on Thursday. The event of the week
was Thursday morning’s release of the US consumer price data
for October. The headline CPI rose 0.4% in October, less than
consensus expectations of 0.6% and bringing the yoy increase to
7.7%, the slowest increase since January. The yoy core (less food
and energy) reading fell back to 6.3% from a 40-year high of
6.6% in September. U.S. Treasury yields fell sharply in response;
the 10-year U.S. Treasury note yield ended Thursday at 3.81%,
down from 4.17% at the end of the previous week. Tuesday’s
midterm election results and the chance that the Democratic
Party might retain some control of Congress may have weighed
on markets earlier in the week. The collapse of FTX drove a
further decline in Bitcoin and other cryptocurrencies. In the rest
of the world, the pan-European STOXX Europe 600 Index ended
the week 3.66% higher. Shares in China received a late boost
from the surprise drop in U.S. inflation but trailed most other
global markets as investors worried about new signs of
economic fragility. In Forex, the U.S. dollar had its worst week
since March 2020. Gold soared to its highest level in 3 months.

Stocks surged as inflation eases. Cryptos collapsed.
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Source: Edward Jones

#markets
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Source: Bloomberg

#markets

What a week!
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Source: Game of Trades
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Best CPI day return EVER for the S&P 500: Thursday was the
best-ever daily price return for the S&P 500 on a CPI release
date since the BLS_gov began publishing consumer price index
data in 1949

Source: Liz Ann Sonders

#sp500

What a week!

#markets
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Source: Bloomberg, www.zerohedge,com

#markets

The S&P hit 4,000 on Friday, breaking above the 50- and 100-
DMAs on the week (200DMA is at 4080)...
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Source: www.zerohedge.com, Bloomberg

#markets

This week was valuation-driven as P/Es soared.
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Source: www.zerohedge.com, Bloomberg

#markets

On the week, tech (longest duration stocks) were the biggest
gainers (up over 10%) while Utes lagged (up only 1.4%)...
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Source: Bloomberg

#markets

Nasdaq 100 climbs 8.8% in best weekly gain since Nov 2020.
Gained 9.4% in best 2 days gain since 2008.
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Source: Bloomberg

#markets

Nasdaq 100 jumps 7.5% in the biggest gain since March 2020 as
inflation eases. Investors bet that the #Fed will #pivot away
from tightening monetary policy & shift from interest-rate
increases to rate cuts as early as next year.
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Source: Bloomberg

#markets

If you did nothing all year, and two days ago bought the
Unprofitable Tech basket, your year is done. +25% in 48 hours.
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Source: Bloomberg

#markets

The last two days have seen the biggest short-squeeze on
record, based on Goldman's "Most Shorted" basket. The 19%
surge from Wednesday's close is bigger than March 2020's
rebound surge and Jan 2021's melt-up to the highs....
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Source: Bloomberg, Eric Balchunas

#markets

A Net $17b went into ETFs on Thursday, $13b of it into equity
ETFs, $3b into junk and $1b came OUT of treasury ETFs.
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Source: Bloomberg

#markets

Istitutional put option hedging just hit a record high...
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Source: www.zerohedge.com

#markets
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Source: BofA

#markets

Hartnett: “2022 was the early-stage secular leadership shift
from deflation assets to inflation assets; like Japan 1990, US
internet 2000, US/EU banks 2007, BRICs & resources 2011, tech
& FAANG to underperform in coming years...new leadership is
commodities, small cap value, US industrials, EU banks, EM
resources.
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Source: Bloomberg

#markets

FANG+ are getting de-fanged. The P/E collapse of Big Tech is
reminiscent of what happened to Microsoft when the dotcom
bubble burst in the early 2000s (from 70x -> 20x)..
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Source: John Haslett, CA(SA), FRM, Graphite Asset Advisory

#markets

Apple market cap is 93% of Hang Seng Index.
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Source: Crescat Capital

#markets

The reflection of a paradigm shifting from growth to value.
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Source: Goldman Sachs

#markets

S&P500 market cap FAAMG vs the energy sector. More rotation
to come?
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Source: BofA

#markets

US small & mid caps stocks valuations remain cheap.
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Source: BofA

#markets
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Source: Charlie Bilello

#markets

With 91% of companies reported, S&P 500 Q3 GAAP earnings
are down 8% year-over-year, the 2nd quarter in row of negative
YoY growth.
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Source: Blloomberg

#markets

Divergence between S&P 500’s forward 12m sales (blue) and
forward 12m EPS (orange) continues, with latter falling faster
relative to former.
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Source: All Stars Charts

#markets

Dollar's impact on global equities:

Priced in USD, fewer than a quarter of ACWI markets are above
their 200-day average.

Priced in local currencies, more than half are (and US is not
among them).

12 NOVEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#commodities #friday

Page 27

Source: Commodities

#markets

Commodities soared after China eases quarantine rules...
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Source: www.zerohedge.com

#markets

Gold soared this week, topping $1770 - its highest in 3 months.
This was gold's best week since March 2020...
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Source: World Gold Council, Game of Trade

#markets

Central banks around the world have loaded up on Gold in Q3
this year more than ANY other quarter since 2010.
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Source: Liz Ann Sonders

#markets

The U.S. dollar had its worst week since March 2020 and,
before that, since May 2009.
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Source: Bloomberg

#markets

Rising correlations between the US dollar and the US Treasury
yields.
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Source: Crescat Capital, Bloomberg 

#markets

Today we are seeing the largest daily change in #us 2-year
Treasury yield since the Global Financial Crisis.
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Source: Bloomberg

#markets

Deeper plunge into negative territory for spread between 3m &
10y Treasury yields.
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Source: Edward Jones

#markets
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No recession in the US. Atlanta Fed Nowcast model is running at
+4pct, well ahead of consensus estimates.

Source: The Daily Shot

#us #gdp #q4

#macro
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Source: Charlie 
Bilello

#global-inflation

#macro
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Goods inflation is falling while services inflation is stabilizing.

Source: Edward Jones

#us #cpi

#macro
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Leading indicators of inflation suggest price pressures will ease
in 2023.

Source: Edward Jones

#us #cpi

#macro
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CPI categories

Source: Liz Ann Sonders

#us #cpi

#macro
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BofA: We expect CPI inflation to become increasingly driven by
services next in 2023.

Source: BofA

#us #cpi

#macro
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Will we see a replay of the 70s? In 1972-84, #inflation initially
collapsed before moving back to double-digit.

Source: Andreas Steno

#us #cpi

#macro
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Source: Charlie Bilello

All of the US wage growth since the start of the
borrowing/printing binge in March 2020 has been a mirage, up
14% in nominal terms but down 1% after adjusting for higher
prices.

12 NOVEMBER 2022

#macro



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 43

US workers who switched jobs received pay increases of 7.3%
over the last year vs. 5.3% for those who stayed at their jobs.
With data going back to 1997, this is the widest gap we've ever
seen.

Source: Charlie Bilello

#us #wages #growth

#macro
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The average interest rate on US credit card balances moved up
to 16.27% in the 3rd quarter. With data going back 1994 that's
the highest rate we've ever seen.

Source: Charlie Bilello

#us #credit-card #interest-rates

#macro
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The Interest Expense on US Public Debt rose to $747 billion
over the past year, a record high. At the current pace it will
soon be the largest line item in the Federal budget, surpassing
Social Security..

Source: Charlie Bilello

#us #debt #interests

#macro
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Energy crisis in Germany is easing somewhat. Electricity price
w/1y delivery now just >€300 per MWh, while the price of gas
is ~€100 per MWh. But that's also due to the mild weather. The
real test to come next week, when temperatures are expected
to drop.

Source: Bloomberg, HolgerZ

#germany #natural-gas #electricity #prices

#macro
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China PPI fall for the first time since December 2020

Source: Bloomberg

#china #inflation

#macro
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Global Central Bank Update:

#centralbanks

Source: Charlie Bilello
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CPI numbers sent rate trajectory expectations dramatically
dovishly lower on the week...

#centralbanks

Source: Bloomberg, www.zerohedge.com
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Current market expectations for path of Fed Funds Rate...
-Dec 2022: 50 bps hike to 4.25%-4.50%
-Feb 2023: 25 bps hike to 4.50%-4.75%
-Mar 2023: 25 bps hike to 4.75%-5.00%
-Pause
-Rate cuts start in Nov 2023, continue in 2024...

#centralbanks

Source: Charlie Bilello
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“The October inflation report could keep Federal Reserve
officials on track to approve a half-percentage-point interest-
rate increase next month, even as they pencil in slightly higher
rates next year than they had anticipated previously.”

#centralbanks

Source: The WSJ
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The Bank of Japan (BoJ) held 73% of 10-year government notes
with a residual maturity of at least seven years as of end-
October, up from 56.5% in June and 54.7% at the end of last
year, according to data compiled by Bloomberg.

#centralbanks

Source: Bloomberg
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#geopolitics

Russia announces 12 more countries want to join BRICs. If all
are accepted BRICS will have 50% of the world population… and
an even larger share of commodities such as oil, gas, metals,
etc...

Source: Wall Street Silver
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The decline in Bitcoin and other major cryptos brought total
crypto market cap down to 840 billion USD whereas it started
the week above 1 trillion USD.

Source: Bespoke

12 NOVEMBER 2022
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Cryptos were a bloodbath this week after SBF and his girlfriend
were exposed. Bitcoin & Ethereum were down over 20% on the
week...

Source: Bloomberg, www.zerohedge.com

12 NOVEMBER 2022

#cryptos
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Source: Bloomberg, www.zerohedge.com

Bitcoin puked to a $15k handle at its lows this week, the lowest
since Nov 2020...

#bitcoin

Page 56

#cryptos
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Source: HolgerZ

77% peak-to-trough crash in Bitcoin ($70k peak Nov 10th '21)
rivals some of biggest crashes of all time, only Mississippi &
South Sea Co, Roaring 20s, Dotcom, Homebuilders are bigger,
BofA has calculated. Crypto market cap is down from >$3tn to
<$900bn.

#bitcoin

Page 57

#cryptos
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Source: NDR

Bitcoin vs. Bubbles. It has been one year since Bitcoin peaked
north of $65,000. Compared to other major bubbles, the 12-
month gain leading up to the peak was second best behind
silver in 1979/1980, while the 12-month drawdown post peak
has been the most severe.

#bitcoin #bubbles

Page 58

#cryptos
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“Bitcoin is dying” .

Source: Market Rebellion

12 NOVEMBER 2022
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Source: Bloomberg

FTX was rocked by the collapse of FTX Empire and the drama
over potential acquisition of FTX by Binance. FTX was a huge
player. According to CoinGecko, FTX was the 4th-largest crypto
exchange by volume.

#ftx

Page 60

#cryptos
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Source: David Ingles

According to Bloomberg data, Sam Bankman-Fried, co-founder
of FTX lost 94% of his net worth in 1 day.

#sbf
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#cryptos
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Source: Fortune

#sbf
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#cryptos
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Source: Meet Kevin

#ftx #audit
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#cryptos
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Source: TrungTPhan

FTX valuation history.

#ftx #valuation
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#cryptos
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Source: xxx

Ontario Teachers Pension fund is an investor into FTX , viewing
FTX as carrying the lowest risk in the entire crypto asset space.

#ftx #institutional-investors 
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#cryptos
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Source: The Block

Among the world’s largest institutional investors were invested
into FTX.

#ftx #institutional-investors 
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#cryptos
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Source: Crunchbase, HolgerZ

Sovereign wealth fund of Singapore Temasek, Ontario Teachers’
Pension Fund, & dozens of VC firms invested $2bn in FTX,
propelling its valuation to $32bn in Jan. FTX’s chapter 11
bankruptcy filing on Fri will likely wipe out the value of the
equity stakes.

#ftx #institutional-investors 
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#cryptos
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Source: Bloomberg

Sequoia, Tiger, Blackrock, Softbank etc. were among the large
investment firms invested into FTX.

#ftx #sequoia
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#cryptos
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Source: Arkon Akin

Sequoia Capital's letter to investors is a great example of proper
risk management.

#ftx #sequoia
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#cryptos
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Source: Bloomberg, www.zerohedge.com

#ftx #silvergate
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#cryptos
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#food-for-thought

There's a correlation between changes in liquidity and S&P500
price discovery, suggesting that as long as liquidity is being
reduced we're likely to see pressure on stock prices. Said
another way, QT is the enemy of equity returns.

Source: Morgan Stanley
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#food-for-thought

One of the reasons for the ongoing equity rally is Wall Street
positioning ahead of Year 3 of the Presidential cycle which is
historically the strongest by far. During the last 90 years, the
S&P 500 has generated a median return of 3% through year-
end and 17% during 12 months following mid-term elections,
Goldman has calculated. Equity returns have been stronger
under divided governments.

Source: Goldman Sachs
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#food-for-thought

A Fed's pivot does not necessarily imply a bull run.

Source: Elliott Wave International
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#food-for-thought

Are we at the start of a new commodities outperformance
cycle?

Source: SNC Research
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#food-for-thought

Misallocation of capital by global venture capital funds? More
energy supply seems to be a higher priority than slightly faster
grocery delivery...

Source: Wall Street Silver
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#food-for-thought

Private stress becomes public. 5 out of 6 private market funds
categories registered negative commitments in 3Q 2022.

Source: Bloomberg
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#food-for-thought

SoftBank vision fund loses $7.2bn as write-downs persist.
SoftBank plans to write down its entire investment in FTX,
which would amount to almost $100mln..

Source: Bloomberg
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#food-for-thought

All you need is a few winners... look who is beating Apple....

Source: Compound Quality
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#food-for-thought

Performance of 3 strategies this year...
a) Buy S&P 500 when $VIX closes above 30, sell when $VIX
closes below 20: +25.6%
b) Buy & Hold S&P 500: -15.9%
c) Buy S&P 500 when $VIX closes below 20, sell when $VIX
closes above 30: -33.0%

Source: Charlie Bilello
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#food-for-thought

Source: Statista
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The Shrinking Trillion Dollar Market Cap Club. Here's who is still
part of the $1T club, and who's not

Source: The Visual Capitalist

#food-for-thought
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Source: TME

When you buy $10,000 of the S&P, here's how much of the
largest stocks you are buying...

#sp500

Page 82
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Source: Reuters

Berkshire earns on its $109bn cash pile nearly tripled from a
year prior to $397mn in the third quarter, noting the gain was
“primarily due to increases in short-term interest rates”.
Berkshire holds the vast majority of its cash in short-term
Treasury bills, deposits at banks and in money market account.
Berkshire posted a $2.69 billion third-quarter loss. Operating
profit rose by 20%. It also bought back more of its own stock
but was cautious, repurchasing $1.05 billion, similar to the
second quarter.

#berkshire #cash

Page 83

12 NOVEMBER 2022

#food-for-thought



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#berkshire #tesla 
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#twitter
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#amazon
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Source: Bloomberg
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#tech #layoffs
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Source: www.tueup.io

#tech #laysoffs
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#global #wealth
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Source: The Visual Capitalist, Credit Suisse
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#goldman
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#2022 #disaster
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The faces of 2022 markets collapse…

Source: Twitter
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Source: The economics review

#us #federal #budget
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#paper-money
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#plastic-waste
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Plastic is one of the most useful materials around, but its
proliferating use has created a ballooning heap of waste, with
more than 350 million tonnes generated each year.

Source: Statista
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#global #trade
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In which countries is USA or China the biggest trade partner?

Source: Statista
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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