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Looking back at history, a regime which combines Fed easing
and credit tightening has been the weakest environment for
equities. We are not there yet but beware of the “buy the last
Fed rate hike” strategy... Usually it works the other way round...

Source: BofA, TME



US stocks closed mixed for the week, reflecting the crosscurrents
of stresses in the banking sector, worries that a steeper
slowdown in the economy would follow, and hopes that the Fed
would now be forced to pause its rate-hiking cycle. Sector
returns within the S&P 500 Index varied widely: mega-cap tech
stocks recorded strong gains while financials and energy shares
suffered significant losses. Worries that the failure of SVB would
set off a wave of new collapses eased over the weekend, as the
FDIC and the Treasury Department announced on Sunday,
March 12, that all SVB depositors would have full access to funds
on Monday morning. Hopes that the Fed might also adjust its
monetary policy in response to events seemed to drive a rally on
Tuesday. By the end of the week, futures markets were pricing in
zero likelihood of a 50-basis-point hike by the Fed in March
compared with a 40% chance of one the week before. The US
10-year yield touched an intraday low of 3.37% on Thursday
while Investment-grade credit spreads widened to a four-month
high. Shares in Europe tumbled as the pan-European STOXX
Europe 600 Index ended the week 3.8% lower. News that Credit
Suisse (CS) was also experiencing problems sent markets sharply
lower again. ECB sticks to half-point rate hike despite stress on
European banks as they said that inflation is expected to stay
above target. Oil tumbled while Gold and cryptocurrencies
soared as Bitcoin recorded its best week since January 2021.

Bonds, Bitcoin & Bullion soared as Banks tumbled
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Source: Edward Jones

#markets

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#cross-assets #ytd #performance 

Page 4

#markets

Wall Street Week...

Bitcoin $BTC: +21%
Silver $SLV: +9%
Nasdaq 100 $QQQ: +5.8%
Gold $GLD: +5.7%
S&P 500 $SPY: +1.5%
US Agg Bonds $AGG: +1.4%
JP Morgan $JPM: -6%
Oil $USO: -13%
Regional Banks $KRE: -15%
Credit Suisse $CS: -24%
First Republic $FRC: -72%

Source: Charlie Bilello
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Safe-haven flows flooded bonds, bitcoin, and bullion...

Source: Bloomberg, www.zerohedge.com
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BofA Hartnett reminder: "...the perfect market low is combo of
extreme bearish positioning, extreme economic pessimism, and
policy panic; perfect low is 0 on BofA Bull & Bear Indicator, <40
on ISM Index & a cut in Fed Funds (e.g. Mar’08, Dec’18,
Mar’20); March 2023 is not a “perfect low”.

Source: BofA
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Option contracts worth $2.8 trillion expired during Friday’s
“quadruple witching” event ($1.7tn AM settlement, $1.2tn PM
expiry). “Quadruple witching,” as its known, happens when
equity futures and option contracts tied to individual stocks and
indexes —- as well as exchange-traded funds — all expire on
the same day. Some option contracts expire in the morning,
while others expire in the afternoon. This typically happens four
times a year, roughly once per quarter.

Source: Marketwatch



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 18 MARCH 2023

#options #sp500

Page 9

#markets

S&P 500 put options activity hit all-time high going back to
1973...

Source: WSJ
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The real volatility is in bonds and not so much in stock markets.
The MOVE Index – a gauge of implied volatility in the Treasury
market – surged to 174, its highest level since 2009, while the
Vix for equities is only slightly higher at 23.

Source: HolgerZ, Bloomberg
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The 6mo US T-Bill yield topping the S&P 500 earnings yield last
week (for the first time since January 2001), appears to have
marked an inflection point...

Source: www.zerohedge.com, Bloomberg
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The S&P was unable to hold above its 200DMA...

Source: www.zerohedge.com, Bloomberg
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A High—for 52-Week Lows. The number of stocks, ETFs and
other instruments trading on the New York Stock Exchange and
Nasdaq that hit a new 52-week low friday was at the highest
level since October, according to Dow Jones Market Data.

Source: WSJ
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Energy and Financials were the week's ugliest horses in the glue
factory while Technology (and Utilities!?) were the biggest
gainers...

18 MARCH 2023

Source: www.zerohedge.com, Bloomberg
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Revenge rally for FANGs? Ratio of basket of largest/most
popular growth stocks relative to S&P 500 is at its highest since
April 2022

Source: Liz Ann Sonders, Bloomberg
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1/ Over the last 10 sessions, the GS basket of mega cap tech
stocks is up 6.2%

2/ over the last 10 sessions, the russell 2000 is down 9.8%

3/ this 16% spread is the second highest of all time (one data
point in Mar2020)..

Source: Goldman Sachs

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 18 MARCH 2023

#arkk

Page 18

#markets

ARKK recorded a $397 million inflow on Tuesday alone--the
single largest single-day inflow since April 2021

Source: WSJ
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Despite the bailout, US regional banks are down hard-er...

18 MARCH 2023

Source: www.zerohedge.com, Bloomberg
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First Republic Bank tumbled back down to recent lows, despite
billions in handouts from the big banks...

Source: www.zerohedge.com, Bloomberg
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Dichotomy between US 10-year bonds and US banks stocks
performance explained.
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The Fed always breaks something.

Source: Alpine Macro
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The 2nd and 3rd largest bank failures in US history happened in
the last few days.

Source: Charlie Bilello

18 MARCH 2023
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2023 is already the worst year of Bank Runs in US History
measured by deposits held by failing banks.
SVB & Signature had $263B in deposits combined.. Already
more than the deposit exposure of failed banks in 2008.

Source: Source: Nick Gerli
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$1m Per Second. Silicon Valley Bank's customers withdrew $42
billion from their accounts on Thursday. That's $4.2 billion an
hour, or more than $1 million per second for ten hours straight.
To put that in context, the previous largest bank run in modern
U.S. history took place at Washington Mutual bank in 2008, and
totaled $16.7 billion over the course of 10 days. Image: size of
bank failures since 2000

Source: Axios, Maheshwari
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The most troubling part of the BTFP statement is probably the
one highlighted below in yellow: all those bonds held on the
banks' balance sheets and which are currently in deep negative
territory (due to the rise of bond yields over the last 24 months)
will qualify as collateral and WILL BE VALUED AT PAR...

18 MARCH 2023
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The graph shows the Tier 1 capital ratio for U.S. banks, a measure
of financial strength, which is elevated compared to history
suggesting that large banks are well-capitalized....

Source: Edward Jones

18 MARCH 2023
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Very interesting table shared by Paul Noring - Berkeley Research
group. It shows the unrealized depreciation on Hold to Maturity
Securities (HTM) for top 100 banks versus equity. These
unrealized losses are NOT reflected in profits or a deduct to
equity via Other Comprehensive Income (OCI) - only in the
footnotes! The losses are also NOT reflected in stress tests or
measures of capital adequacy.

18 MARCH 2023
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Silicon Valley Bank is urging customers to help them rebuild
their deposit base by "transferring back deposits that left over
the last several days."

Source: Charlie Bilello

18 MARCH 2023
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Are the big US banks that strong after all? Bank of America has
$113 Billion of unrealized losses on its balance sheet. This
represents >60% of tangible book value...

Source: Jack Farley

18 MARCH 2023
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Bank cash as % of total assets:
-Small Banks = 6%,
-Large Banks = 10%
8% is the rough target.
The QT reserve drain has been lumpy. Most important Fed
question = Will QT continue? And, for how long? Sacrifice small
banks or risk reigniting "animal spirits"?

Source: 3Fourteen Research.

18 MARCH 2023
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This is a roadmap to why some regional banks were selling off
disproportionately this week. This is a measure of unrealized
losses on banks' available for sale securities as a proportion of
the firms' equity.

Source: via DavidInglesTV, Lisa Abramowicz

18 MARCH 2023
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Is the bank run really over?

18 MARCH 2023
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A self-medication for the US financial system? If the issue for US
banks balance sheet is being too long duration, the drop of
bond yields could ease the burden on the assets side.
Meanwhile, in a typical darwinian process, the larger banks will
eat the smaller ones...

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #banks #deposits

Page 36

#markets

This is the $64 trillion question....

Source: TS Lombard

18 MARCH 2023
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The next shoe to drop? Office REITs are in trouble.

Source: The DailyShot, Bloomberg

18 MARCH 2023
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Office REITS were hammered this week...

18 MARCH 2023

Source: www.zerohedge.com, Bloomberg
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Source: Steno Research

Below the list of regional banks with the WORST balance sheet
exposure to Commercial Real Estate.

18 MARCH 2023
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Source: CarDealerShip

Monetary policy tightening will break the weakest links with a
lag - e.g Subprime auto lending is entering serious turmoil.

18 MARCH 2023
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European bank stocks collapsed, erasing YTD gains and banking
sector credit risk soared to 5-month highs...

Source: Bloomberg

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#european #stocks

Page 42

#markets

Is something broken between European banks stocks
performance and ECB short-term interest rates?

Source: Bloomberg

18 MARCH 2023
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Going Downhill...

Source: Reuters, Vflasseur:
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THE SNB & FINMA "WHATEVER IT TAKES" MOMENT... Swiss
National Bank and Swiss regulator FINMA issued a very strong
statement on Credit Suisse. In 2 sentences:
1) Credit Suisse meets the capital and liquidity requirements
imposed on systemically important banks = "no need to panic"
2) If necessary, the SNB will provide CS with liquidity = "we will
do whatever it takes“.

18 MARCH 2023
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CS stock price continued to tank to record-er lows...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Cost of insuring against Credit Suisse's default remains at
distressed level even after SNB’s liquidity pledge. Bank will
borrow as much as 50 billion Swiss francs from SNB. BUT 5y CDS
price >3000bps, meaning to secure €10,000 in CS paper you
have to pay more than €3,000.

Source: Bloomberg, www.zerohedge.com

18 MARCH 2023
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The S&P GSCI Commodity Index is down 37% from its peak in
March 2022, at its lowest level since December 2021. The year-
over-year decline of 25% is the largest since May 2020.

Source: Charlie Bilello

18 MARCH 2023
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Crude Oil futures break below $70/barrel, down 47% from last
year's peak of $130/barrel and at lowest levels since December
2021.

Source: Charlie Bilello

18 MARCH 2023
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US large cap stocks are trading at a premium relative to gold on
a long run basis, at 2.0x now versus the 1975 – present average
of 1.6x. The March 2020 Pandemic Crisis was the last time the
stock/gold ratio went to its 1.6x long run average. During the
Financial/Greek Debt Crisis, it was below 1.6x for several years
(2008 – 2013) and even below 1.0x from 2010 – 2012.

Source: DataTrek, TME

18 MARCH 2023
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Gold vs. Russell 3000 index

18 MARCH 2023
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The MOVE index (bonds VIX) continues to soar

Source: TME

18 MARCH 2023
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US Treasury Yields plummet an insane 80bps the last two days.
This is the biggest drop in yield since 1987 Flash Crash. Bigger
than what happened after 9/11 and Lehman Brothers.

Source: Nick Gerli

18 MARCH 2023
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There's a First for Everything. The yield on the 2-year treasury
has moved 20 bps or more for six straight days. Longest streak
since at least 1977.

Source:Bespoke
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Despite equity market relief rally, USA sovereign risk reached a
new record high yesterday....

Source: Bloomberg, www.zerohedge.com

18 MARCH 2023
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All Treasury yields were lower on the week with the short-end
massively outperforming...

Source: www.zerohedge.com, Bloomberg

18 MARCH 2023
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The UST yield curve steepened dramatically this week.

Source: www.zerohedge.com, Bloomberg

18 MARCH 2023
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US High Yield credit spreads vs. US PMI: something needs to
give up...

Source: Invictus Research via Michel Arouet

18 MARCH 2023
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European sovereign yields plunged this week too...

Source: www.zerohedge.com, Bloomberg

18 MARCH 2023

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#bonds #negative-yield

Page 61

#markets

18 months ago, 25% of all government debt had <0 yield

Source: GS

18 MARCH 2023
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Source: Bloomberg, Liz Ann Sonders

GDP estimates—consensus gathered by Bloomberg —moving a
bit higher but still quite low … consensus looking for +0.55%
(q/q ann.) in first quarter (blue) and -0.4% in second quarter
(orange)

#macro

18 MARCH 2023
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Source: Bloomberg, Liz Ann Sonders

New orders component of Philadelphia Fed Index sank further
into contraction in March; now at level firmly consistent with
prior recessions.

#macro

18 MARCH 2023
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Source: Charlie Bilello

US retail sales increased 4% over the last year, the lowest
growth rate since May 2020 & below the historical average of
4.8%. After adjusting for inflation, though, the picture is much
worse. Real retail sales declined 1.8% over the last year, the 6th
consecutive YoY decline.

#macro

18 MARCH 2023
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Source: Bloomberg, www.zerohedge.com

US Industrial Production is down 0.25% YoY in February - its first
YoY drop since Feb 2021...

#macro

18 MARCH 2023
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Source: BofA

Credit crunch = recession: banking crises are followed by tighter
lending standards (they have been getting tighter in recent
quarters)...

#macro

18 MARCH 2023
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Source: Edward Jones

The graph shows the headline CPI which has continued to slow
for eight months. However services inflation remains sticky and
has only improved modestly.

#macro
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Source: Charlie Bilello

US Import prices were down 1% over the last year, the largest
YoY decline since September 2020.

#macro

18 MARCH 2023
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Source: Charlie Bilello

US Producer Prices (PPI) increased 4.6% over the last year, the
smallest YoY increase since March 2021. PPI peaked at 11.7% in
March 2022.

#macro

18 MARCH 2023
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Source: TME, JP Morgan

Number of months to/from CPI peak in the post-war period vs
CPI yoy rate (after removing 10Y rolling average).

#macro

18 MARCH 2023
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Source: James Lavish, Lyn Alden, treasury.gov

US debt projections...

#macro

18 MARCH 2023
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Source: Bloomberg, Liz Ann Sonders

Number of multifamily units under construction continues to
soar … creeping higher towards peak in early 1970s...

#macro

18 MARCH 2023
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Source: HolgerZ, Bloomberg

The German housing market is stabilizing. Prices for Existing
Buildings rose slightly in February, price of Newly Built Homes
marked a record. Only prices for existing apartments are still
slightly down, but sharp downward trend seems to be over
there, too.

#macro

18 MARCH 2023
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#centralbanks
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Source: Charlie Bilello
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Traders are now thinking that central banks around the world
will take a more flexible approach to rate hikes in the future

Source: Bloomberg

#centralbanks
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A Week in Fed Funds

Source: GS, TME

#centralbanks
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Source: Bloomberg, www.zerohedge.com
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#centralbanks

The terminal rate now appears to be in May (just one rate-hike)
and by year-end, rates are expected to be 76bps lower (i.e.
more than 4x25bps rate-cuts after May).

http://www.zerohedge.com/
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#centralbanks

18 MARCH 2023

Tough times for the Fed and Powell.
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The graphs shows that, in the past 30 years, whenever the 2-
year yield fell below the fed funds rate it has signaled the end of
Fed hiking.

Source: Edward Jones
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“Sell the last Fed hike” = correct strategy. DJIA returns post last
Fed rate hike

Source: TME
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Regardless if the Fed will hike or not things have changed👇

Source: Michel A.Arouet, Bloomberg
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Source: Crescat Capital, Tavi Costa, Bloomberg

18 MARCH 2023

Recent developments caused the US Treasury cash balance to
be drawn by over $135B just in the last 3 days. This is the
largest 3-day decline in 1.5 yrs. The government cash balance is
running low. The Fed might need to step in soon.
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Source: Charlie Bilello

18 MARCH 2023

The "Fed Put" might be back as assets held on their balance
sheet by all Federal Reserve banks increasing $297 billion over
the last week, the largest spike higher since March 2020. Thus
nearly half of the Quantitative Tightening (QT) since last April
was undone in a single week. Financial institutions took billions
in short-term loans from Fed as the industry copes with a
serious crisis of confidence and liquidity. Banks borrowed
$11.9bn from the new BTFP.
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Source: Source: Bloomberg, www.zerohedge.com

18 MARCH 2023

Systemic risk indicators are flashing red as a global dollar
liquidity proxy crashed further yesterday as demand for dollars
abroad is soaring...

http://www.zerohedge.com/
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ECB's Lagarde: 3-4 members didn't support ECB decision. ECB
decision was supported by 'very large majority.'

#centralbanks

18 MARCH 2023

Source: Bloomberg, HolgerZ
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German 2y yields drop following ECB rate hike by 50bps,
meaning markets expect that an ECB pivot is near.

#centralbanks

18 MARCH 2023

Source: Bloomberg, HolgerZ
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Fresh ECB forecasts look a tad more Goldi-lockish! #ECB cuts
projections for headline inflation BUT raises estimates for Core
CPI in 2023. BUT forecasts were finalized in early March, that is,
before the global banking crisis.

#centralbanks

18 MARCH 2023

Source: Bloomberg, www.zerohedge.com

http://www.zerohedge.com/
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ECB's Lagarde on wage rises: Hope for proper burden sharing of
cost-push "tax." Burden sharing would reduce risk of second-
round effects.

#centralbanks

18 MARCH 2023

Source: Bloomberg, HolgerZ
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Source: Bloomberg, HolgerZ
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ECB refrains from signaling future rate moves in statement. The
markets are now pricing the terminal rate at 3%.
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Source: www.zerohedge.com, Bloomberg

#cryptos
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Crypto had a big week as QE is back on the table with Bitcoin
dramatically outperforming...

http://www.zerohedge.com/
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Source: www.zerohedge.com, Bloomberg

#cryptos
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Bitcoin topped $27,000 today for the first time since June
2022...

http://www.zerohedge.com/
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Source: J-C Parets

#cryptos

18 MARCH 2023

If the BTFP is a "stealth QE", then the cryptocurrency bear
market could indeed be behind us. Technicals have been
improving for bitcoin and ethereum as former resistance has
turned into support.
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Binance Converts $1B BUSD to Bitcoin, Ethereum, BNB.
Binance CEO Changpeng Zhao (CZ) has confirmed that the
exchange has converted the remaining $1 billion in its industry
recovery fund to native crypto assets — including Bitcoin,
Ethereum, and BNB.

Source: Twitter

#cryptos
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This is embarrassing… Tether > dollar



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 18 MARCH 2023

#bailout #humor

Page 96

On the road again…

Source: Reditt

#food-for-thought
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#food-for-thought
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#food-for-thought

Main Street vs Wall Street...

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#svb

Page 99

#food-for-thought

Source: Visual Capitalist

18 MARCH 2023
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#food-for-thought

Federal authorities are considering safeguarding all uninsured
deposits at Silicon Valley Bank, the Washington Post reported,
citing three people with knowledge of the matter.

Source: Source: Bloomberg, HolgerZ

18 MARCH 2023
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#food-for-thought

Last time US government stepped in didn't end that well. This
doesn't look like 2008 but we still need to be careful with
markets over-reaction...

Source: Hedgeye

18 MARCH 2023
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#food-for-thought

Source: Ben Garrison

18 MARCH 2023
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Week-end humour...

#food-for-thought
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#stock-market  #anniversary 
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March 16th, was the 3rd Anniversary worst Dow point loss
ever! The Vix closed above 82 that day !

Source: Jaywood

#food-for-thought
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#ai #predictions
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March 15th.... the Day Chat GPT predicted the stock market will
crash

Source: Market Insider

#food-for-thought
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#food-for-thought

Source: Twitter

18 MARCH 2023
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Source: Peter Mallouk, Charlie Bilello

18 MARCH 2023

Bear markets happen more often than many realize, and most
people will have to navigate multiple severe downturns during
their investing years.

#food-for-thought
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#food-for-thought

They have been many crisis over the last decades but over the
long run, it paid out to stay invested.

Source: Peter Mallouk, Charlie Biello

18 MARCH 2023
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Source: Charlie Bilello

18 MARCH 2023

xMany investors buy into funds after exceptional performance
only to abandon those same funds after the inevitable decline.
Result: investor returns tend to trail fund returns by a sizable
margin, known as the “behavior gap.”

#food-for-thought
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#food-for-thought

Saudi Aramco announced record profits of $161bn for 2022, up
46% on the year prior. As highlighted by Chartr, 2022 Aramco
profits are sufficient to (very theoretically) acquire ALL the
following companies: Campbell's, Coinbase, Etsy, eBay,
Kellogg’s, Crocs, Zoom, Snap, Pinterest and Ralph Lauren...

Source: Compounding Quality 

18 MARCH 2023
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#food-for-thought

Microsoft just unveiled Copilot for Office, adding #openAI
#technology to Word and Excel. Microsoft said the new #ai
features, dubbed Copilot, will be available in some of the
company’s most popular business apps like Word, PowerPoint
and Excel. As a remainder, more than 1 billion people use
Microsoft Office today...

Source: CNBC

18 MARCH 2023
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#food-for-thought
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Musk has reportedly been planning to develop a town for his
employees to live in, which he plans to call Snailbrook (the
name of the Boring Company mascot). The tech CEO allegedly
has his eye on a portion of Bastrop County 35 miles outside
Austin and has described the venture as a “Texas utopia” where
his workers could live in newer houses for cheaper rents. The
town is reportedly already under construction, with a Bastrop
County site across from new Boring and SpaceX facilities
already furnished with a set of modular homes, a pool, and a
gym. County officials have approved street names in the area
such as “Boring Boulevard,” “Cutterhead Crossing,” and
“Waterjet Way.” Signs even hang from poles in the area with
the line: “Welcome, snailbrook, tx, est. 2021.”

Source: WSJ

#food-for-thought
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#food-for-thought

The Top 6 financial ratios everyone should know...

Source: Trade brains

18 MARCH 2023
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#food-for-thought

Source: agfrassablog

18 MARCH 2023
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#food-for-thought

Source: Genuine Impact

18 MARCH 2023
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#food-for-thought

Source: Compounding Quality

18 MARCH 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#reading

Page 118

#food-for-thought

18 MARCH 2023
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http://syzgroup.com/newsletter


This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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