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Hand-curated selection of the best charts & news flow 07 JANUARY 2023

Chart of the week
Best start of the year ever for the UST 10-year
The 33bps plunge in US 10-year Treasury yield this week is the

best start to a year on record (based on Bloomberg data back to
1963).
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#GLOBALMARKETS WEEKLY WRAP-UP

Slowing US wages & slumping ISM sparked a rally

An encouraging US jobs report pushed the major US equity
indexes higher for the week — although we note that trading
volumes were subdued. After a poor start of the week, Friday’s
official payrolls report from the Labor Department appeared to
turn sentiment back in a positive direction by raising hopes that
the economy could be on its way to a “soft landing”. Nonfarm
payrolls rose by 223,000 in December, the smallest increase in
two years but above expectations. The separate household
survey showed that unemployment fell back to its post-
pandemic low of 3.5%. Average hourly earnings cooled down,
rising 0.3% MoM in December, a tick below expectations. Friday
also brought news that the Institute for Supply Management’s
index of services sector activity fell to 49.6, well below
consensus and into contraction territory (below 50) for the first
time since May 2020, as new orders slowed sharply. This batch
of softening data sent both short- and longer-term U.S. Treasury
yields sharply lower on Friday, leaving the yield on the 10-year
note down over 30 basis points for the week. Shares in Europe
surged as data indicated that the pace of inflation has slowed.
The cost of natural gas also fell to levels last seen before Russia
invaded Ukraine. Chinese equities rose amid reports that Hong
Kong would reopen its border to mainland China and that
Beijing was considering relaxing curbs on borrowing for the
ailing property sector. Gold soared to $1875 while oil tanked.
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#weekly #markets #performance

INDEX CLOSE WEEK 2022
Dow Jones Industrial Average 33,631 1.5% -7.5%
S&P 500 Index 3,895 1.4% -18.3%
NASDAQ 10,569 1.0% -32.4%
MSCI EAFE * 1,961 0.9% -16.0%
10-yr Treasury Yield 3.57% -0.3% 2.0%
Qil ($/bbl) $73.76 -8.1% -1.9%
Bonds $99.09 2.2% -12.0%

Source: Factset. 01/06/2022. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on Thursday.

Source: Edward Jones
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S&P 500 Index
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#stocks #bonds

We are in a phase of the cycle where good news may be
interpreted as bad news, and vice versa. For example, stocks
were under pressure earlier in the week as data revealed
ongoing robust job openings and declining initial jobless claims.
Stocks then rallied following the report that showed wage
growth is fading.

Stocks and Rates Have Fluctuated Amid Shifting Fed Expecations

—SEP 500 e 10-y1 U.S. Treasury Yield (%)

4,000 “t

3,500

10-yr Treasury Yield

3,800

3,600

3,500 :
9/16/22 9/30/22 10/14/22 10/28/22 11/11/22 11/25/22 12/9/22 12/23/22 1/6/23

Source: Edward Jones

PRIVATE s
BANKING age



The fat and flat market continues. We need new narratives in

order to break out of this range that has been in place since mid
Dec.

Range mania
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S&P 500 seasonality has historically kicked in mid-January, just
at the start of the earnings season. Note that the VIX currently
trades at 22 which doesn't seem outrageous given the number
of headwinds the market currently needs to deal with.

Volatility S&P 500 Index Seasonality
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#us #equities #january-effect

Will we see a "January effect"? A recent report by Goldman
pointed out that since 1990 US equity returns have been the
highest in October and November on average and have
decreased into the following year - a pattern that has also
emerged also over the past two months. This is notable
because before 1990, #equities posted the strongest returns in
January, the so-called "January effect", but the average
performance at the start of the year has become weaker over
the past 3 decade.

Exhibit 2: The “January effect” has shifted to November in
recent years
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#us #corporate #sentiment

Corporate insiders aren’t betting on a market rebound. Recent
market declines have pushed stock prices lower, but executives
and directors haven’t been scooping up their companies’

shares.
Falling Sentiment

Insider sentiment, trailing three-month
average
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#sp500 #sectors #technicals

Just 8.7% of S&P 500 Energy sector stocks are above their 50-
DMAs, the lowest reading of any sector after this first trading
day of 2023. 44.3% of S&P 500 stocks are above their 50-DMAs

S&P 500 Sectors: % of Stocks Above 50-DMAs
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An equal-weight index is doing better than market-cap weight

as the tech mega-caps are currently underperforming the
broader market.

‘ Tier1 Alpha
@t1alpha

Right now, 51% of $SPX stocks are trading above their
200-day moving average, which is unusually high
considering the -19.5% drawdown. This reflects the
current market-cap distortion and implies the broader
iIndex may be better off than the spot price is
suggesting.

SEP 500 Drawdowns vs 200dma Breadth
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#us #equities #fatgam

There has been a very interesting contrast between the S&P
500 index and the same index excluding FAAMG plus Tesla. This
suggests that the recent drop in the equity market has been
mostly caused by the meltdown in six or seven stocks, while the
underlying strength of the market has been much stronger than
many believed.

94 [ —— S&P 500 Ex. FATGAM* | 04
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*Market Cap weighted average of Facebook, Apple, Tesla,
Alphabet's Google, Amazon and Microsoft
Note: Both series are rebased to Jan 2022=100

Source: Alpine Macro
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Megacap Destruction. Big Tech stocks (Amazon, Apple,
Alphabet, Microsoft, Tesla, Meta) have lost a combined $4.7tn
in market tcap in 2022

Megacap Destruction
These six stocks lost a combined $4.7 trillion in market cap this year

Market cap erased ($ billions) Percent change in2022
Amazon.com 5 | -51%

Apple |-29

Alphabet |_41

Microsoft I -30
Tesla

Meta Platforms

Bloomberg

Source:bloomberg
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Tech Mega Cap Stocks: YoY Change (%)

Equal Weighted Basket of the 5 Largest US Tech Companies
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-41%
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Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: Crescat Capital, Tavi Costa, Bloomberg
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The S2 TRILLION CLUB DOES NOT EXIST ANYMORE. Apple’s slide
topples last stock in $2tn value club. The iPhone maker’s market
cap shrunk by ~S1tn. There is now no company with a $2 trillion
market valuation. However, we note that #aramco is getting
very close to the become #1.

Apple, Microsoft, Aramco Lose $2 Trillion Market Value Titles

M Apple Inc (USD) - Current Market Cap M Microsoft Corp (USD) - Current Market Cap M Saudi Arabian 0il Co (USD) - Current Market Cap
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#nasdaql00

Nasdag 100 year-on-year returns have been in the red for an

unusually long period of time. Investors aren't used seeing red
anymore...

Investors Not Accustomed To Seeing Red v

NASDAQ 100, 1-Year Price Return
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#tech ##valuations

Relative valuations of Tech sector vs. S&P 500 seems to have
peaked. And there is still some room for (downward)
adjustments...

Chart 7 Long term charts of tech...
Tech vs S&P 500 price relative
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#apple

Apple's stock market value falls below $2 trillion market cap for
the first time since March 8, 2021. The tech giant’s current
market cap is about $1.98 trillion. Its market cap has declined
slightly more than S1 trillion since its peak closing market cap
of nearly $3 trillion one year ago, on Jan. 3, 2022.

Apple's market cap has dropped about $1 trillion from its peak.
$3.5trillion
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#itesla

After an ugly 2022 for the stock, Tesla (STSLA) is not starting the
new year in the best way. Tesla released g4 deliveries early this
week. While a record 405,278 vehicles were delivered in g4, it
fell short of estimates. For the year, total deliveries grew by
40pct to 1.31 million, which is short of the 50pct growth figure
the company had once projected for the year. US market was
closed but the stock initially fell in the European market before
bouncing.
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#itesla

Tesla made another round of price cuts on its Model 3 and Y
electric vehicles in China on Friday, while also introducing its
higher-end Model S sedan and Model X to get a better hold on
the premium end of the world’s biggest EV market. The starting
price for the locally-built Model Y sports utility vehicle has been
slashed to 259,900 yuan ($37,875) from 288,900 vyuan,
according to the company’s Chinese website. That’s a record
low for China and 43% cheaper than the $65,900 starting price
listed on Tesla’s US website. The Model 3 goes to 229,900 yuan
from 265,900 yuan, about 30% cheaper than in the US.

Source: Bloomberg
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This is why we shouldn't trust sell-side analysts price targets
and ratings. Same story with broad market EPS forward
estimates; they are lagging.

Holger Zschaepitz &2
<&> @Schuldensuehner

How funny: Analysts are chasing the #Tesla price
target and not the other way around, as it should be.

TSLA US 1( 108.77 /108.79 1x1
@ At Vol 10,796,720 0 109.11Z H 109.77) L 107.520 Val 1.1758 &
94 Suggested Charts + 96 Actions + 97 Edit + G 2133: Tesla Price Price Target
12/29/2018118 01/04/2023[=ICSIR AN ocal CCY K °
1D 30 M 6M YID 1Y SY Max Dailywy & 1 Table « # edit Chant 2 %
+400
mTesla Stock Price 108.76

mTesla Avg Analyst Price Target 231.933 ;350

+300

3:50 PM - Jan 4, 2023

Page 20



Ark Invest Innovation ETF (SARKK) investors have lost more
than $11 billion since inception. In other words, SARKK
investors lost more than FTX customers after its collapse.

Wealth Destruction
ARKK investors have lost nearly $11 billion since inception

® Estimated since-inception USD P/L of ARKK investors

2015 2016 2017 2018 2019 2020 2021 2022

Source: Bloomberg

Bloomberg @

Source: Edward Jones
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#european #equities #short-squeeze

IS A BIG SHORT SQUEEZE TAKING PLACE IN EUROPEAN
EQUITIES? A basket of the 20 biggest stragglers of 2022 is up
about 6% this week, more than three times the performance of
the Stoxx 600. A similar picture of losers turning winners is
evident in European sectors - see chart below. Autos, real
estate and retail are among the pace-setting industry groups,
after they all severely underperformed in 2022. Banks look like
the exception in the top six performing groups so far. Real
estate was the second most-shorted sector after food retail by
mid-December, according to S&P Global data.

Turning the Tide
Some European sectors with strong start to the year are 2022 big losers

Sector YTDreturns 2022returns

Autos e 4.0% | -20:1%

Real estate - EE — -401

Banks R 7 . -3.2

Retail I ;7 | 326

Consumer I : 2 I 200

Travel I 1 - 4151

Stoxx 600 B 22 I 29

Source: Bloomberg Bloomberg

Source: Bloomberg, www.zerohedge.com
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European Stocks are beating US Peers since September.

Widening the Gap

European stocks are heavily beating US peers since September

B Stoxx Europe 600 Index (USD) M S&P 500 Index

U242
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| 2023
Bloomberg @

Source: Bloomberg
Source: Bloomberg
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Europe's discount to the US is especially large. Chart shows
Europe relative to US - 24m forward P/E.

e— EUTOPE V

Europe (with US sectors weights) vs

Source: Goldman Sachs
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#china #equities

China stocks trade at cheapest to Hong-Kong peers in almost a
year.

A/H-share premium at lowest since February 2022
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How to play China reopening? China sectors and stocks
benefiting from reopening can be found on .CHREOPEN G
<Bloomberg> .
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China tech, HSTECH, continues marching higher. Having spent
December making a big flag, the index closed this week at the
highest levels since last summer

Source: TME
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#global #equities #valuations #real-yields

Yields matter for equities: the value of the global equity market
is heavily influenced by the path for real yields (as well as
nominal).

Exhibit 1: Valuations remain vulnerable to rising yields
MSCI AC World 12m fwd P/E and US 10y Real Yield (RHS, Inverted)
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#us #treasuries

US Treasuries were aggressively bid on Friday, slamming yields
lower on the week with the 10Y yield down 32bps on the week
(2Y -16)...
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The US 10 year yield is trading just below the big 3.6% level.
This is where the trend line comes in as well as the 100 day
moving average. The entire 3.5-3.6% range is very important.

US 10 year at huge levels

Source: Refinitiv

Source: The Market Ear
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#us #yield-curve

The vyield curve flattened even more dramatically on Friday,

with the 3M10Y spread at a historically deep inversion of over
100bps...
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Value of negative-yielding debt.

December 2020: $18 trillion
January 2023: 0
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Era of Negative-Yielding Debt is Over
All dollar bond investments now offer positive yield
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#global #bonds #positioning

Between March 2009 and December 2022, global fund
managers were never overweight bonds. Fund managers

surveyed by BofA are net overweight bonds for the 1st time
since April 2009.

Chart 15: FMSinvestors are net OW bonds for the 1* time since Apr'09
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Source: BofA Fund manager survey, Jeroen Blokland.
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#gold

07 JANUARY 2023

Gold soared in its first week of 2023, up over 2.5% to $1875 for
the first time since June 2022 (up 15% from the early

November lows)...
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Source: www.zerohedge.com, Bloomberg
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Gold has moved higher recently, leaving real yields behind.

Source: The Market Ear, Refinitiv
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The gap between Gold and TIPs has become very wide lately.

Source: The Market Ear, Refinitiv
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#gold #us #treasuries

One asset is smiling... Gold is trading at 6-month high and the
relative chart versus US long-term treasuries just hit a new all-
time high...
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Global central banks keep accumulating gold as they seek to
improve the quality of their reserves.
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#markets

#oil

Oil tanked to start 2023 with WTI back to $S73 handle (after
testing $80 twice and failing)...
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#natural-gas

NatGas was hammered after warmer than expected weather in

Europe eased demand fears, sending Henry Hub back to a 3
handle - its lowest since Dec 2021...
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#dollar-index
The dollar slumped on Friday, erasing a strong first week of the

year's gains...

E 1 |
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#macro

#us #ism #services

ISM Services tumbled into contraction at 49.6 (vs 55.0 exp)
from 56.5 in November. That is the biggest drop since 2020 and
the first contraction since May 2020...
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#macro

#us #ism #services

ISM Services New Orders collapsed.

Last Price
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#macro

#us #manufacturing

US factory orders plunged more than expected in December (-
1.8% vs -1.0% exp). That is the biggest drop since April 2020
(peak COVID lockdowns).
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#macro

#us #jobs

There were both dovish and hawkish news in the December US
job report. DOVISH -> Average hourly earnings is +0.3% MoM,
lower than expectations (+0.4%) and lower than previous
month (+0.4% revised lower from +0.6%). On a yearly basis:
+4.6% vs. 5.1% expected and +4.8% in November. This is the
lowest y/y growth since August 2021. HAWKISH -> Job growth is
223k which is lower than in November and higher than
expected (200k). Unemployment rate dropped to 3.5%, which is
the lowest since 1965... It is quite remarkable to see
unemployment rate going lower after several quarters of rate
hikes...

U.S. Unemployment Rate (%)
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@CharlieBilello
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #jobs

The number of reported job openings in America fell in
November, but not as much as expected, and the previous
month's number of openings was revised higher. November
openings print was 10.458 MM, which while a drop of 54K from
the previous month, was more than 400K higher than
consensus expectations. US JOLTS data are thus pointing to still
elevated job vacancies. The numbers are consistent with a
strong labor market and further wage gains. They place
pressure on the Fed to keep tightening. The latest labor market
mystery: there is much more quitting than hiring, leading to
persistently high job openings.

I <
B Quits (R1) 4173.0 I 8500
W Hires (R2) 6055.0 #5500
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Source: www.zerohedge.com, Bloomberg
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#macro

#us #jobs

There is a growing and dramatic divergence between the US
labor market (strengthening) and financial conditions
(tightening)...

97.00«4 -~ - , ------- ‘ ------- USRNSSR SRS S SSSYE f‘«v -------- »()8(]

.| M Bloomberg ECO US Labor Market Surprise Index - Mid Price (R1) 0.5657
. | @GS US Financial Conditions Index - Last Price (L1)

97.504 ¥ £ 0.5657

~0.40

=0.20

r-0.20
F-0.40
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2022 | 2023

Source: Bloomberg, www.zerohedge.com
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FAANGs continue to lay off employees.

The Wall Street Journal

Amazon to lay off more
than 17,000 workers, more

than originally expected

Last Updated: Jan. 4, 2023 at 6:47 p.m.ET
First Published: Jan. 4, 2023 at 6:33 p.m.ET

Source: Wall Street Journal, Wall Street Silver
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GERMANY NOV. FACTORY ORDERS FELL 11.0% Y/Y (largest drop
since July 2022); EST. -5.8% - BBG
*GERMANY NOV. FACTORY ORDERS FALL 5.3% M/M; EST. -0.5%.

Source: Bloomberg, C.Barraud
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#macro

#wage #inflation

Wage growth seems to become an obsession for central
bankers and financial media. It is even pointed out as the main
culprit for high inflation..

= POLITICO SIGN UP TO NEWSLETTERS  SIGN IN
ECB chief: Limiting fast
wage growthis needed = WSJ

to rein in inflation _
SUBSCRIBE SIGNIN

‘We must not allow inflationary expectations to
become de-anchored or wages to have an U.S. ECONOMY
inflationary effect.’ Lagarde tells Croatian

— Stay for Pay? Companies
Offer Big Raises to Retain
Workers

Recent record-high wage gains for workers
who remain in their jobs are a factor
contributing to inflation

Source: Politico, WSJ, Jeroen Blokland
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#macro

#us #cpi #ism

Is the ISM Prices index right about where US CPIl is heading?

AndreasStenolLarsen

@AndreasSteno
The most important piece of news out of the ISM
report

Price pressure keeps fading. Inflation at 0% in July-23?

Inflation to hit 0% in July 2023 according to ISM Prices Paid
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Source: Steno Research, Bloomberg and Macrobond
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"Big short" Michael Burry sees a repeat of the '70s, i.e inflation
has peaked for now but might come back with a vengeance
after 2023. As a reminder, 1974 recession reduced CPI from
~11% to ~5% by 1976. The #Fed declared victory, went back to
easy money, inflation soared in the late 70s to over 13%. High
Inflation continued until energy policy was fixed. Fast forward
to 2023, energy policy hasn't been fixed yet..

,@ Cassandra B.C.

Inflation peaked. But it is not the last
peak of this cycle. We are likely to see
CPI lower, possibly negative in 2H
2023, and the US in recession by any

definition. Fed will cut and government
will stimulate. And we will have another
inflation spike. It's not hard.

5,219

Source: Wall Street Silver
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#macro

#us #inflation #cycle

Could this be the inflation cycle of the current decade?

AndreasStenolarsen @AndreasSteno - 4h
Love this meme & &5

“Inflation has peaked”
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #rents #inflation

US Rents increased by 4% yoy in November, this is the smallest
YoY increase since April 2021. This is now well below the 7.1%
increase in the shelter component of CPI. Why is Shelter CPI still
moving higher while actual rents are moving lower? Shelter CPI
is a lagging indicator & has significantly understated actual
housing inflation over the last 2 yrs. Shelter CPI is now playing
catch up but still only shows a 13.2% increase since the start of
2020 versus a 20.9% increase in actual Rents & 40.9% increase
in Home Prices (nationally). Which means that we're likely to
see more increases in Shelter CPI to close some of that gap.

U.S. Monthly Rent (ApartmentList) vs. U.S. Shelter CPI
Cumulative % Change (Jan 2020 - Dec 2022)
30.0%

=== |5 Rents (Apartmentlit) == Shelter CPI

20.0%

15.0%

10.0%

@CharlieBilello
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Source: Charlie Bilello
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German inflation slows to 8.6% in December from 10% in
November vs 9% expected. Last week Spain inflation numbers
were also lower than expected and vs. previous month. Things
are thus going in the right direction although these numbers
remain way higher than ECB target.

GRCP20YY 8.6% For Dec P Next Release 17 Jan 08:00

I 11 1 s Y 1 ederal Statist 1 &
GRCP20YY Index 96 Actions ~ 97) Edit ~ G 788: Germany CPI Inflation
(01/01/1990(=08 01/03/2023 [-RCHBN1 ocal CCY B -

1D 30 1M 6M YID 1Y SY Max Dailly ¥y & Table « # Edit Chart 2 %

Germany CPI (YoY)

CP20VY Index - Last Price 8.60

1992-1994 1995-1999 2000-2004 2005-2009

Source: Bloomberg

Source: Bloomberg, HolgerZ
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#macro

#japan #cpi

Consumer prices in Japan's capital likely rose in December at
the fastest pace in nearly 41 years, a Reuters poll of economists
showed on Friday, as the market looks to inflation data for clues
on a possible shift in monetary policy.

Tokyo core CPIl seen up 3.8% in
December, new 40-year-high

By Kantaro Komiya

People make their way at a shopping district in Tokyo, Japan December 23, 2022. REUTERS/Kim Kyung-
Hoon

Source: Reuters
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#macro

#german #housing

German housing market has come to standstill. Monthly
mortgage lending has collapsed by 40% in Nov YoY, representing
3rd neg record in a row since start of statistics in 2003.
Mortgage volume dropped to €1.4Bn, lowest since 2011.

German Mortgage Lending
Falls Back to 2011 Levels

Mortgages, Germany, New Business, by Calendar Week, in €bn

ECB Raises Rates
30,000
25,000
20,000
15,000

10,000
2005 2010 2015 2020

Source: ECB, BC Banks Data, Barkow Consulting w
2 omnsou ting

Source: Barkow Consult, HolgerZ
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#tcentralbanks

#fed #financial-conditions

US financial conditions still has room to catch up with Fed
target rate

-l Last Price , coes oo oo 102,00
M GS US Financial Conditions Index (R1) 100.20 ;
M Foderal Funds Target Rate - Upper Bound (L1) 4.50 A
il , -:»-»m.so
: .
CaFi0000
.
, . : . . .
i i v
-+ 100,00
2.004 9950
+59.00
1.00 +58.50
~58.00
o.oo{ _ : : »97.50
" Fab M | Ax | Moy un T XM A Sep Ot Nov Dec | I
2022 | 2023

Source: www.zerohedge.com, Bloomberg
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#GLOBALMARKETS WEEKLY WRAP-UP

#ifed #us #labor-market

The Fed still has work to do. The US job market keeps surprising
on the upside (see below job economic surprises in green)
despite tightening financial conditions (see below financial
conditions - inverted in red). As James Bullard said: "a strong
job market means it's a good time to fight inflation".

M Bloomberg ECO US Labor Market Surprise Index - Mid Price (R1) 0.534
B GS US Financial Conditions Index - Last Price (L1) 100.13

Source: www.zerohedge.com, Bloomberg
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#centralbanks

#boj #government-bonds

Main reason for BoJ to exit yield curve control (YCC) is that it's
had to buy unsustainably large amounts of JGBs to cap yields as
global interest rates have risen. But the slow exit from YCC is
now having the opposite effect. BoJ holdings of JGBs (red) are
through the roof...

100 4 Central bank holdings of government bonds,
90 | in% GDP (data through Q4 2022)
a0 -
70 4
60 4 e F 2]
so { —ECB
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Source: Robin Brooks
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ECB Balance Sheet keeps shrinking. ECB total assets drop by
another €29.7bn due to quarter-end adjustments (-€42.7bn) to
€7,955,8bn, the lowest level since July 2021. ECB Balance Sheet
now equals 61% of Eurozone GDP vs Fed's 33% and BolJ's 126%

EBBSTOTA 7955.797 As 0Of 12/30/22 EUR/Billion

ECB Balance Sheet All Assets European Central Bank G
EBBSTOTA Index 96) Actions ~ 97) Edit - G 103: ECB Balance sheet

07/20/2007 =8 12/30/2022|=1RSSIMFUR

EBBSTOTA Index : ECB Balance Sheet All Assets

Weekly 7/20

1 30 1M 6M YID 1Y 5Y Max Weekly ¥ |~ Table Add Data

7955.80

7000.00

ECB Balance sheet 6000.00

'08 | '09

Source: Bloomberg

Source: Reuters
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#geopolitics

#brics #expansion

Will 2023 be the year of BRICS expansion? Back in November
2022, the Russian Foreign Minister, Sergey Lavrov has stated
that ‘over a dozen’ countries (Algeria, Afghanistan, Argentina,
Egypt, Indonesia, Iran, Kazakhstan, Nicaragua, Nigeria, Saudi
Arabia, Senegal, Thailand, Turkey and the United Arab Emirates)
have formally applied to join the BRICS grouping following the
groups decision to allow new members earlier this year. If
accepted, the new proposed BRICS members would create an
entity with a GDP 30% larger than the United States, over 50%
of the global population and in control of 60% of global gas
reserves.

Proposed BRICS Expansion

( Source: Silk Road Briefing
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#cryptos

#cryptos #weekly #performance

Cryptos had a good week to start the year with Bitcoin rallying
back up to $17,000 on Friday...

P 16900
- 16800
16700
- 16600
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M Bitcin - Last Price 16988.89 |
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Source: www.zerohedge.com, Bloomberg
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#cryptos

#bitcoin #birthday

Bitcoin is celebrating its 14th birthday today. On January 3,
2009, the first block of the Bitcoin blockchain, known as the
Genesis block, was mined by the pseudonymous developer(s)
known as Satoshi Nakamoto.

Source: Livemint
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#cryptos

#bitcoin #growth

Bitcoin is growing faster than every financial company and bank
in history.

Market Cap of Public Modern FinTech vs Legacy Financial Services Companies

exe Modern FinTech . Legacy Financial Services
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Source: Documenting Bitcoin
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Bitcoin yearly candles and returns by bitcoincharts.com

.bitCOin Bitcoin Yearly Candles ©ChartsBTC

December 27, 2022
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Data source: bitcoincharts.com

Source: www.zerohedge.com, Bloomberg
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#cryptos

#bitcoin #volatility

Bitcoin 30d volatility is the lowest on record at 18.7, a true
milestone and lower than the Nasdaqg at 25.7!

Bitcoin Volatility vs Equities (30d annualised)
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rce: Bloomberg, CoinShares, data available as of close 02 January 2023

Source: coinshares
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#food-for-thought

#2022 #winners #losers

And the Winner for 2022 was...Orange Juice

YEAR TO DATE RELATIVE PERFORMANCE

Orange Juice
Heating Cil
Rough Rice

Soybean Meazl 18.12
VIX
Corn
Soybeans 13.81
Soybean oil
Live Cattle

Platinum 12.19
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Crude Oil Bre nt 10.56

USD
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Crude Ol WTI m
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Gold | 0.08
cHF [ -0.84
EUR
2 Year Note [
AUD
CAD
Palladium
oo
DJiA -8.02
GBP
Nikkei 225
5 Year Note
JPY -11.51
DAX
10 Year Note
Copper

S&P 500
Russell 2000
30 Year Bond

Cotton
Coffee
Ethznol
Nasdaq 100
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41.49

-46.52

-66.43

Source: Finviz
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#food-for-thought

#2022 #energy #stocks #winners

THE BIGGEST IN THE 2022

ENERGY STOCK MARKE
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#food-for-thought

#sp500 #history

Historically, back-to-back down vyears are a very rare
occurrence, as the chart shows. According to Macrotrends.net,
the S&P 500 has only seen consecutive years of negative
returns three times since 1957, in 1973/1974 and in
2001/2002/2003 with returns getting worse in the second (and
third) down year on each of those occasions. Since 1957, the
S&P 500 has ended the year in the red 18 times including 2022.
On 14 occasions, the index returned to growth the next year.

Back-to-Back Down Years
Are Rare for the Stock Market

Annual percentage change of the S&P 500 index

1970 ‘80 '90 ‘00 "10 2022
+40%

+30%
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0%
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i
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Source: S&P Dow Jones Indices via Macrotrends.net
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Source: Statista
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#food-for-thought

#sp500 #2023 #forecasts

Place Your Bets...

Wall Streets' 2023 S&P 500 forecasts
The Street sees the S&P 500 trading flat next year on average.
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#food-for-thought

#financial #crisis

Financial crises occur about once a decade, with each one
getting larger than the last.

Mexican
Default

81 82 83 B4 85 66 87 88 89
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S & L Crisis
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#food-for-thought

#market-timing

Timing the market remains a very difficult task.

The difficulties of trying to time the market

Bank of America looked at the impact of missing the market’s best and worst days each decade

Excluding worst 10 Excluding best 10 Excluding best/worst 10

Decade Price return days per decade days per decade days per decade
1930 -42% 39% -79% -50%
1940 35% 136% -14% 51%
1950 257% 425% 167% 293%
1960 54% 107% 14% 54%
1970 17% 59% -20% 8%
1980 227% 572% 108% 328%
1990 316% 526% 186% 330%
2000 -24% 57% -62% -21%
2010 190% 351% 95% 203%
2020 18% 125% -33% 27%

Since 1930 17,715% 3,793,787% 28% 27,213%

Source; Bank of America, S&P 500 returns g

Source: CNBC
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#food-for-thought

#market-timing

Here's why your time-horizon is key when you invest into risk
assets. The longer you invest, the more chance you'll make
money. Since 1950, there has never been a 20-year period in
which you lose money by investing in stocks.

Time, diversification and the volatility of returns (o™ [us.[ 64)

Range of stock, bond and blended total returns
Annual total returns, 1950-2022
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-30%

-40%

50%

Annual avg. Growth of $100,000 over
total return 20 years

Stocks 11.1% $818,078

Bonds 5.5% $292,662

50/50 portfolio 8.7% $527,055

17%

12% 14%
6% 5%
A% 1% 2% 1%
1-yr. 5-yr. 10-yr. 20-yr.
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Source: Bloomberg, FactSet, Faderal Reserve, Robert Shiller, Strategaa/ibbotson, J.P. Morgan Asset Management.

Returns shown are based on calandar year raturns from 1950 10 2021, Stocks represent the S&P 500 Shiller Composita and Bonds represent J PM
S{rategasllbb'%%on k;(r) ;?)?eriods from 1950 1o 2010 and Bloomberg Aggregate thereafter. Growth of $100,000 is based on annual average total N ¥ OI' gal'l
returnas from 102 .

Guide to the Markets - U.S. Data are as of December 31, 2022. ASSET MANAGEMENT

Source: Compounding Quality, JP Morgan
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#food-for-thought

#earnings

Sentiment rules the short term. Fundamentals rule the long
term.

Earnings
Earnings

n
(@)
=
s
—
©
L

Sentiment
Sentiment

Sentiment

2]
(@)
)=
=
A
@©

- Ll

&

)

g -

=

]

w

Yy @brianferoldi

Source: Brian Feroldi
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#food-for-thought

#investment-themes

Long duration US tech “was” the trade of the last decade. If we
assume this trade is over, what will be the one to take over?
Commodities? Value stocks?

INVESTMENT THEMES BY DECADE

Source: MSIM, Bloomberg, Factset, Haver
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#food-for-thought

#nancy-pelosi #portfolio

C‘\1G Venture Group ...J\
Imr sting Made Easy Turn on Post Notifications

STOGK PORTFOLIO

TOP HOLDINGS FOR NANCY PELOSI

Microsoft
Netflix =

NVIDIA

Salesforce (SHefore

an’sﬂep

Disney

10.10% a
.

Amazon

Save This Post
Read the caption

Source: CMG Ventures
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#balance-sheet #ratios

07 JANUARY 2023

#food-for-thought

HOW TO ANALYZE A BALANCE SHEET by Brian Feroldi. Here's a
cheat sheet on a few simple balance sheet ratios.

Like .
Name . Equation
asking:
Quick Ratio Can the company | St i

pay its bills?”

Where to
Look

Current Ratio

“How well does the
company manage
assets?”

Current Assets

Current Liabilities

Judgement

| Antifragile = Higher than 1.5

Fragile = Lower than 1.0
Robust =1.0to 1.5

==— Robust ~ 1.0

Debt-to-Equity

“How much
leverage is the

Liabilities

Shareholder Equity

Fragile = Lower than 0.7

Antifragile = Higher than 2.5

=1 Robust~ 1.0

Fragile = Higher than 2.0

Antifragile = Lower than 0.7

Ratio : 5
company using?
. “Is the compan Gooduwill Fragile = Higher than 50%
Goodwill-to-Assets s pany — _|| Robust = Between 10% - 50%
Ratio groyvm"g . otal Assets Antifragile = Lower than 10%
organically?”
Source: Brian Feroldi
PRIVATE

BANKING

Page 79



WOMEN IN HEDGE FUNDS. This is the biggest launch ever by a
woman-led hedge fund. Mala Gaonkar’s SurgoCap Partners
started trading Tuesday with $1.8 billion under management,
the largest debut of a woman-led hedge fund in the industry’s
history.

Bloomberg Markets . [ @markets - 9h
Mala Gaonkar’s SurgoCap Partners started trading Tuesday with $1.8 billion
under management, the largest debut of a woman-led hedge fund in the
industry’s history

bloomberg.com
Hedge Fund Debuts With $1.8 Billion in Biggest Female-Led Launch

Mala Gaonkar’s SurgoCap Partners started trading Tuesday with $1.8
billion under management, the largest debut of a woman-led hedge ...

Source: Bloomberg
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#food-for-thought

#millenials

A Prudential Pulse survey finds nearly half of millennials agree
or somewhat agree with the statement "I regularly run out of
money and have to rely on credit cards or family for financial
support."

| regularly run out of money and have to rely
on credit cards or family for financial support

All Adults
Gen Z

Millennials m 42%
Gen X

Baby Boomers
s Strongly Agree =Somewhat Agree = Disagree

Source: www.zerohedge.com
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CEO of one of the largest US oil companies on Biden:

“The first US president that | know of that has not talked to
anybody from our industry.”

Biden Has Not Spoken With US 0Oil and Gas CEOs, Pioneer Boss Says
« First US president to stiff oil leaders, Pioneer CEO says
administration had called for increased oil output

(Bloomberg) -- President Joe Biden has not talked with US oil and gas CEOs
even as his administration had called for increased output in recent months,
said the boss of Pioneer Natural Resources Co., one of the biggest producers
in the Permian Basin.

While Biden’s team has spoken with oil and gas leaders, the president himself
has not, Chief Executive Officer Scott Sheffield said, “the first US president
that I know of that has not talked to anybody from our industry.” Sheffield

oke on a panel at the Goldman Sachs Global Energy and Clean Technology
Conference in Miami.

Sheffield added that the Biden administration doesn’t understand oil and gas
inventory and inflationary pressures on the industry, and he predicted a
stalemate between the sector and the White House until 2024.

Source: Bloomberg, Tavi Costa
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We are entering 2023 with a hawkish tone from most G7
Central banks. But let's keep in mind that they rarely stick to
what they previously said. E.g The #Fed was telling everyone it
would be 2023 to 2024 before they would raise rates. In 2022,
they changed course based on political winds and raised
aggressively.

o) TAP FOR SOUND

=3

— Y
N4 T

|

[T 0:02/119

6/10/2020 4:22PM

Powell: ‘We’re Not Even
Thinking About Thinking
About Raising Rates’

Fed Chairman Jerome Powell said Wednesday that the
central bank has no plans toraise interest rates, and that it
was committed to supporting the economy following the
shock caused by the pandemic. Photo: Andrew
Harrer/Bloomberg News

Source: Wall Street Silver, Bloomberg
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#food-for-thought

#microsoft #satya-nadella

Linas BelitGinas [
@linas.beliunas

Microsoft under Satya Nadella’s leadership:

Launched Windows 10 - a unified OS across
all platforms. Today, Windows has a 73%
market share.

Sold Nokia feature phone biz after observing
stagnancy. Bought LinkedIn - revenues
tripled under him.

Published "Hit Refresh" - all proceeds went
to Microsoft Philanthropies.

Split the Windows Development Group into
2 segments. Market cap grew from $725B
to $1.8T today.

Plans bringing ChatGPT capabilities into
Bing to counter Google Search.

Microsoft's turnaround under Satya Nadella
is simply incredible.
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Microsoft owned OpenAl, the creator of Al Chatbot, ChatGPT To
be valued at $29 billion.

€ WSJNEWS EXCLUSIVE

ChatGPT Creator in
Investor Talks at $29 Billion

Valuation

Tender offer at that valuation would make OpenAl
one of the most valuable U.S. startups

Sam Altman, CEO of OpenAl, the creator of ChatGPT

Source: WSJ, Finimize
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#food-for-thought

#chagpt

Could ChatGPT disrupt the #internet and #google? Welcome to
You.com the first app that combines ChatGPT connected to
Google. ChatGPT (Generative Pre-trained Transformer) is a
#chatbot launched by OpenAl in November 2022. It is built on
top of OpenAl's GPT-3.5 family of large language models, and is
fine-tuned with both supervised and reinforcement learning
techniques. ChatGPT was launched as a prototype on
November 30, 2022, and quickly garnered attention for its
detailed responses and articulate answers across many domains
of knowledge. Its uneven factual accuracy was identified as a
significant drawback (souce: wikipedia)

YOU

The Al Search Engine You Control

Gtart typing to search... ’ O)
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#food-for-thought

#chatgbpt

Terence Tao

A
({ . . 4
'\,,f‘»""“". |

Al tools like #ChatGPT will soon be
capable of answering a large fraction of
traditional university homework type
questions with reasonable accuracy. In
the long term, it seems futile to fight
against this; perhaps what we as
lecturers need to do is to move to an

"open books, open Al" mode of
examination where we give the students
full access to Al tools but ask them
more challenging questions, both to
teach the material and also to teach the
students how best to use the Al tools of
the future.
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#food-for-thought

#metals

How much of each metal you can buy for $1,000 USD ?

PLATINUM | |

e
06 £ 05 inches HOW MUCH OF EACH METAL YOU CAN BUY WITH

0.2 INCHES

03 cm /
o iy
) 1.0 cM
X 3 0.4 INCHES
3 : S 9

When it comes to metals markets and trade, dollar
figures cited are often in the millions if not billions.

If you only had $1.000 to spend, how much of each
metal would you be able to buy?

0.7 o™
0.3 INCHES

1.1 ¢cm
0.4 INCHES

SIDE LENGTHS

54 cm
2.1 INCHES

A

COBALT

12.9 cm
\—» - NICKEL

173 oM
6.8 INCHES

5.1 INCHES

COPPER ‘

46 |
0.7 INCHES }

STEEL

62.5 cM

ALUMINUM

24.6 INCHES
55.1 ™
21.7 INCHES :
352 cm
13.9 INCHES

[ELemenTs []

Source: Visual Capitalist
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For the first time, more money was raised in the debt markets
for climate-friendly projects than for fossil-fuel companies.

Green Turnabout

Green debt issuance exceeds oil, gas and coal-related financing for first
time since the Paris climate announcement at the end of 2015

B Fossil fuel industry Green projects
$1.0T

Paris Climate

Agreement
mm 0.5
16 17 18 19 ‘20

2014 15 21 2022

Source: Bloomberg League Tables

Source: Bloomberg, Michael Jackson
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#food-for-thought

#real-estate

BlackRock has suspended withdrawal requests from investors in
its £3.5 billion ($4.2 billion) U.K. property fund, in a move that
highlights the sector's ongoing challenges when markets are
volatile. The world's largest asset manager told clients in the
BlackRock UK Property Fund in the past few days that it will
defer redemption requests made at the end of September 2022
and due around now, according to a person familiar with the
matter.

BlackRock halts withdrawals from
$4.2 billion U.K. property fund
| N DS i w7

1
I— g _\
! ! ST S
- :

.
=T l

‘ 3y ?

" ; Source: Pension & Investments
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#food-for-thought

#new-year #resolutions

New Year, New Me: Resolutions
Tend To Change As We Age

Results of Poll: Which of the following will you resolve to start doing in 20237*

@ 65+ . All Respondents 18+ @ 15-29
Improving physical health e @
Saving more money o o ®
Exercising more N B
Eating healthier e @® -
Being happy ® o ®
Losing weight e O
Paying down debts e O
Improving mental health ° ® B
Learning something new e @ o
More time with family ° o
Focusing on spiritual matters oo @
Improving relationships ® ®
Reading more e @ °
Quitting a bad habit @ @
®

Traveling more °

*Respondents ticked all that apply, 0% 1?% 20% 30%
Char I

American adults polled in Dec '22 Source: YouGov

Source: Chartr, YouGov
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#food-for-thought

#inflation

Here's a e visualization by Visual Capitalist showing the various
inflation trends in 2022.

Food at elementary
and secondary schools Fuel oil

Eggs Airline fares Butter and margarine
+254.1% +65.7% +49.1% +36.0% +34.2%
I
ﬂ'—" 4 DE . \
—
Flour and prepared
flour mixes Public transportation Fats and oils Rice, pasta, cornmeal Bread

+23.8% +21.8% +16.8% +15.7%

Living room, kitchen, and
Coffee Poultry Energy dining room furniture Gasoline

Source: Visual Capitalist
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#food-for-thought

##tweek-end #humor

INFLATION (S WHEN

EVERYONE 1S S0 RICH

NOBODY CAN AFFORD
ANYTHING.,
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#food-for-thought

#out-of-the-box #thinking

We should always think outside the box. It should be a mindset,
no the way to escape troubles once they arise.

Tl start thinking outside the box when the box is empty.”

Source: Mark Ungewitter
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#food-for-thought

#charliemunger

Happy 99th Birthday Charlie Munger

Those who keep learning will keep
rising in life.

Charlie Munger

Source: wikipedia
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"ALOT OF TIMES, a
PEOPLE DON'T KNOW &

WHAT THEY WANT
UNTIL YOU SHOW IT TO THEM.”

- SIEVE JOBS
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Progress is impossible
without change; and
those who cannot
change their minds
cannot change

anything.

ALY,

; Q . Bernard Shaw
X -
il ‘. ’,%ﬁ

Source: European Leadership
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.



For the future...
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