
Chart of the week

S&P 500 past year losers have been this year
winners (and vice versa)
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2022 bottom decile performers are outperforming so far in 2023
while 2022 top decile performers are underperforming.

Source: Nomura
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Stocks recorded a 2nd consecutive week of gains as investors
weighed key inflation data and quarterly earnings reporting
season kicked off in earnest on Friday. The Nasdaq and growth-
oriented sectors outperformed, helped by rebounds in some
mega-cap technology-related names. Large US Investment banks
(JPMorgan, etc.) beat consensus expectations 4th quarter
earnings estimates but issued cautious outlooks. The good news
of the week came from US CPI inflation data on Thursday.
Headline prices fell 0.1% in December, a tick lower than
expected and the first decline since May 2020. The drop brought
the year-over-year gain to 6.5%, its lowest level since October
2021. Other macro data (jobless claims, consumer sentiment)
suggested that the US economy remained relatively healthy
even as inflation pressures eased—bolstering hopes that the Fed
would manage a “soft landing.” The cooling inflation data helped
U.S. Treasury yields to continue trending lower, with the yield on
the 10-year falling to 3.43% on Friday. Shares in Europe rallied
for a 2nd consecutive week as early data suggest German
economic growth stagnated in Q4. Eurozone jobless rate stays at
record low; investor morale rises. In Asia, Chinese stocks
continued to be bid. In Forex, the dollar suffered its worst week
in 2 months, falling to its weakest since June. Gold surged above
$1925 on Friday its highest since April 2022. Bitcoin is up 10
straight days (and 12 of last 13), topping $19,000 on Friday.

Best week since November for S&P 500 & Nasdaq
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Source: Edward Jones
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Source: www.investing.com
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The VIX is at its lowest level since January 2022...

http://www.investing.com/
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Source: The Market Ear
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SPX is closing in on big levels at 3,999, just above its 200-days
moving average. But the long-term negative trend line still need
to be broken. The entire 4000-4080 area is basically a big
resistance area.
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Source: Bloomberg, www.zerohedge.com
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The last six days have been one giant short-squeeze with 'most
shorted' stocks up over 18% in an almost unbroken buying
panic...

http://www.zerojedge.com/
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Have you heard of the first five days rule?
When stocks finish green after the first 5 days of trading in the
new year, the S&P 500 has finished with a year-end gain 83% of
the time, along with an average gain of 14%, according to the
Stock Trader's Almanac (data back to 1950)..

#sp500 #5-days-rule
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Source: Carson
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The series is not long enough to be statistically significant.
Nevertheless, the data set below shows that if the previous
year is negative, but the S&P 500 gains during the Santa Claus
Rally, first 5 days, and January ==> very good things could be
coming.
The full year has never been lower and never gained less than
double digits. Up 27.1% on average.
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Source: Edward Jones
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History suggests that a Fed pause can be a catalyst for lower
bond yields and higher equity valuations. This is consistent with
our view that balanced portfolios, like a 60/40 stock-bond mix,
are poised for a rebound after a historically tough year.
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Source: Top-down charts

Conditional Seasonality: seasonality works very different during
bull vs bear markets...

#sp500 #seasonality
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Source: Charlie Bilello
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The P/E ratio on the S&P 500 ended 2022 at 19.2, with a
multiple contraction of 16% during the year. The average year-
end P/E ratio for the S&P 500 since 1989 is 19.6 (note: using
trailing 12-months operating EPS)



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #earnings #revisions

Page 12

Source: Goldman Sachs
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While stocks are pricing in a 'soft landing', Goldman's Jan
Hatzius warns the biggest red flag: downward earnings
revisions have been extreme and have only looked like this in
past recessions (2000 and 2008).
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Source: CNBC
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Source: Bloomberg
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Homebuilding stocks have been performing strongly recently
which is at odds with some US housing number. One
explanation is the strength of new home sales data. But it could
be that these data do not reflect cancellations. On this topic, KB
Homes just dropped some bad news - see below.
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Source: Bloomberg, HolgerZ
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After two weeks, Germany's benchmark index Dax has already
returned 8.4%, which is more than the average return in a year.
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Source: The Market Ear
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The CSI 300 is well above the negative trend crushed earlier in
January. Noteworthy is that the index took out the 200-day
moving average on Friday.
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Source: Crescat Capital, Bloomberg
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Over the last 3 months, Gold broke out, then silver, copper, and
others are already up double digits in the last 3 months. Will
Energy & agricultural commodities be the next ones to move?
Steep moves in commodity prices often lead to a ripple effect in
the market.
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Source: www.zerohedge.com, Bloomberg
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Gold surged above $1925 on Friday (up six straight days, +5%
since payrolls), now at its highest since April 2022... Gold's gains
triggered a 'Golden Cross' this week (50DMA crossed above the
200DMA)...

http://www.zerohedge.com/
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Source: The Market Ear
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The shiny metal is becoming very overbought. Previous levels
of extreme overbought levels have led to gold reversing lower.
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Source: Crescat Capital, Bloomberg
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The gold stocks-to-S&P500 ratio just broke out from key
resistance
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Source: www.zerohedge.com, Bloomberg
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Oil prices are up for the 7th straight day, the longest streak of
gains since Dec 2021, with WTI ending just shy of $80 (best
week for WTI since Oct)...

http://www.zerohedge.com/
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Source: Bloomberg 

Coffee futures had a rougher year than their peers. And so far,
their decline has continued, with prices only slightly above
where they began in 2020. For now, though, coffee lovers can
drink up. Just maybe skip the eggs with breakfast for a while.

#coffee 
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Source: Bloomberg, www.zerohedge.com
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Bonds were bid this week, also extending their gains from the
payrolls print last Friday, with the belly outperforming (5Y -
31bps since before the jobs data). The long-end lagged the rest
of the curve but yields were still down over 18bps since
payrolls...

http://www.zerohedge.com/
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Source: www.zerohedg.com, Bloomberg
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The yield curve (3m10Y) has been flattening i.e (inverting more
deeply) since the start of the year as recession fears grow. This
is - by far - the deepest inversion of this key recession
indicator... ever...

http://www.zerohedg.com/
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Source: Bloomberg, www.zerohedge.com
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On the short-end of the curve, while Fed rate trajectory
expectations drifted dovishly most of the week, since the
payrolls print sent them down hard, Friday saw a hawkish
shift...

http://www.zerohedge.com/
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Source: Bloomberg, www.zerohedge.com
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Is the Bank of Japan losing control of its bond market? The
Japanese yen soared overnight after Japan's Yomiuri reported
that the BoJ is to review the side effects of its massive
monetary easing at its policy meeting next week and may take
additional steps to correct distortions in the yield curve, i.e
there is a chance the BOJ will once again "surprise" the market
with yet another #yieldcurvecontrol tweak. JGB 10y has
penetrated the 0.50% cap, reaching 0.568%. The USDJPY had
tumbled as low as 128.66 from 132 yesterday, before bouncing
modestly just above 129
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Source: Bloomberg 

A deluge of debt sales in Europe has pushed issuance for the
year beyond $150 billion in the quickest time ever. More than
80 predominantly high-grade borrowers have piled in to the
market in January to lock in funding that’s around the cheapest
since the summer, according to data compiled by Bloomberg.
It’s the fastest start to a year for Europe’s publicly-syndicated
debt sales on record, Bloomberg data going back to 2014 show.

#eur #corporate #bonds
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Source: Chris Ciovacco
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An ETF tied to an economically-sensitive corner of the credit
markets made a new eight-month high last week.
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Source: Bloomberg
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The worst may be over for some of China’s most cash-strapped
firms, as signs grow that their access to financing is improving
with Beijing’s pledge to support the private sector and alleviate
a housing crisis.
Recent developments point to a notably better funding
environment for private firms: a top developer is preparing to
repay its $ debt, a major conglomerate is working toward
securing a credit line and a mid-sized builder plans to sell its
first state-guaranteed bond.
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First USD-denominated bond issued by a Chinese property
developer since September 2021.

Source: Bloomberg

#china #real-estate #bonds
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Source: TME

#markets
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Looking at Futures Net positioning, the long euro short dollar
seems a one-way FX trade while positive seasonality for the
euro should soon fade.
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Source: www.zerohedge.com, Bloomberg

#markets
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The dollar suffered its worst week in 2 months, falling to its
weakest since June (and triggered a 'death cross'). The USD
Index is down over 3% since the payrolls print last Friday...

http://www.zerohedge.com/
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Source: Bloomberg

#markets
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The Euro is once again trading above parity with the Swiss
franc.
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Bloomberg’s monthly global growth tracker drops to 0.1%.

Source: Source: Bloomberg TV

#global #recession

#macro
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On January 10, the GDPNow model nowcast of real GDP growth
in Q4 2022 is 4.1%.

Source: AtlantaFed

#us #gdp

#macro
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The US Budget Deficit is widening again, hitting a 9-month high
of $1.419 trillion in December (YoY change).

Source: Charlie Bilello

#us #deficit

#macro
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US will hit its debt limit Thursday, start taking steps to avoid
default, Yellen warns Congress.

Source: Bloomberg

#us #debt #ceiling

#macro
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Goldman believes the government is not actually at risk of
defaulting until the second half of 2023 because of the
extraordinary measures the Treasury usually uses to avoid
exceeding the cap, including using up the existing Treasury cash
balance and funding from tax payments.

Source: Goldman Sachs

#us #debt #ceiling 

#macro
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The Interest expense on US Public Debt rose to $775 billion
over the past year, a record high. If it continues to increase at
the current pace it will soon be the largest line item in the
Federal budget, surpassing Social Security.

Source: Charlie Bilello

#us #debt #services

#macro
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The chart below from Trahan Macro Research shows why the
Fed's job is probably NOT over. Even if Goods CPI goes to 0% ,
Services inflation alone would still leave Core inflation above
5%. As long as core inflation stays above 5%, the Fed is unlikely
to pivot.

Source: Trahan Research

#us #inflation

#macro
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Goods inflation continues to shrink, but services inflation
staying sticky. Expectations for this morning's headline CPI were
ranging from +6.3% to +6.8% YoY, with consensus seeing a 0.1%
decline MoM. The headline print came in right as expected with
a 0.1% decline MoM, leaving the YoY number at +6.5% as
expected. Energy was the biggest driver of the decline in the
YoY print along with Goods costs, which tumbled to its lowest
since Feb 2021 However, Services and Food costs rose on a
MoM basis. Services inflation soared to its highest since Sept
1982. Shelter is still rising on a MoM basis. Shelter was biggest
contributor to Core CPI 0.3% gain.

Source: Bloomberg

#us #inflation

#macro
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U.S. CPI: Looking at inflation on 3-month annualized basis
shows substantial progress for the Fed in their inflation fight
especially in the services ex-shelter component.

Source: Bloomberg

#us #inflation #shelter

#macro
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Shelter CPI moved up to 7.5%, the highest rate of housing
inflation since 1982.
Why is Shelter CPI still moving higher while actual rents are
moving lower?
Shelter CPI is a lagging indicator that had significantly
understated actual housing inflation over the last 2 years.

Source: Charlie Bilello

#us #inflation #shelter

#macro
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CPI rent inflation vs. Zillow rent inflation measures: one is at
Peak Y/Y Inflation, the other is showing deflation.

Source: Wall Street Silver

#us #rent #inflation

#macro
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New leases and home prices tend to lead the shelter CPI by
several quarters, and both have been declining in response to
the spike in borrowing costs. It might be later in the year, but
housing inflation should start moderating, as suggested by the
more timely data.

Source: Edward Jones

#us #home-prices #inflation

#macro
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Evidence continues to build around moderating inflation. The
CPI trajectory over the past three months, together with the
signal from leading indicators of inflation (like the ISM prices
paid for inputs by manufacturing and services firms), indicates
that core inflation should cool down. However, the path of
disinflation is unlikely to be a straight line.

Source: Edward Jones

#us #disinflation

#macro

14  JANUARY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 47

US wage growth has failed to keep pace with rising consumer
prices for a record 21 consecutive months. This is a decline in
prosperity for the American worker and the primary reason
why the Fed will hike rates for the 8th time at the Feb 1
meeting.

Source: Charlie Bilello

#us #real-wages

#macro
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January University of Michigan Consumer Sentiment Index is up
to 64.6 vs. 60.7 est. & 59.7 prior; current conditions up to 68.6
vs. 59.4 prior; expectations up to 62 vs. 59.9 prior.

Source: Liz Ann Sonders

#us #consumer-sentiment

#macro
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The US Strategic Petroleum Reserve moved down for the 70th
consecutive week to its lowest level since 1983. The 37%
decline in reserves last year was the largest on record by a wide
margin.

Source: Charlie Bilello

#us #oil #strategic-reserves

#macro
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US commercial property prices have already fallen by 13% since
April 2022 peak.

Source: The Market Ear

#us #commercial #property

#macro
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German recession fears ease on surprise year-end stagnation.
German GDP in Q4 was probably flat compared w/third quarter
– after a gain of 0.4% in Q3.

Source: Bloomberg, HolgerZ

#german #economy

#macro
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German recession fears ease on surprise year-end stagnation.
German GDP in Q4 was probably flat compared w/third quarter
– after a gain of 0.4% in Q3.

Source: Edward Jones

#eu #natural-gas

#macro
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Eurozone inflation remains near a historic high, but consumer
expectations about the path for prices have largely receded
back to their long-term norm. In Germany, Italy and Spain —
three of the currency bloc’s top four economies — anxiety at
inflation over the next year is close to or below the average
since the euro was introduced in 1999, European Commission
data show. It is not the case elsewhere.

Source: Bloomberg

#eurozone #inflation #expectations

#macro
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The housing boom is finally over in Germany as prices for
residential properties drop for the first time since GFC in 2009.
Europace German House Price Index dropped 0.8% in 2022
w/existing homes down 6%

Source: Bloomberg, HolgerZ

#german #housing

#macro
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The unemployment rate in Switzerland in 2022 is the lowest in
over 20 years. This corresponds to a decrease of 0.8%
compared to 2021 (3.0%).

Source: Presence Switzerland

#switzerland #unemployment-rate 

#macro

14  JANUARY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: Wall Street Silver

A 55% YoY price increase for the classic burger...
While inflation starts to cool down in the US and Europe, it is
soaring in Japan.

#japan #inflation

Page 56

#macro
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Unlike other developed markets, government in Japan is urging
companies to hike salaries well above inflation rate. Fast
retailing is following government's "advice" with pay raises up
to 40% for Uniqlo full-time employees...

Source: BBC

#japan #wages 

#macro
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Putin is spending Russia's cash in #china

Source: Robin Brooks

#china #russia #trade

#macro
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#global #inflation

#macro
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#centralbanks

Source: Charlie Bilello
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Financial conditions have been loosening dramatically recently.
This is very much not what Powell and the Fed want to see, and
specifically warned against "unwarranted easing" in the Fed's
Minutes...

#centralbanks

Source: Bloomberg, www.zerohedge.com

14  JANUARY 2023
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The last five days have seen one of the largest 'easings' in
financial conditions on record. Simply put, the market believes
the Fed is bluffing.

#centralbanks

Source: www.zerohedge.com, Bloomberg

14  JANUARY 2023
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US small businesses most worry about inflation. Yet they don't
worry about poor sales. Considering the Fed wants to 'destroy'
demand, that suggests it has achieved very little so far. So no
reason to pivot...

#fed #us #small-businesses 

14  JANUARY 2023
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Swiss National Bank balance sheet trades in tandem w/FANG
Plus Index. The Swiss National Bank (SNB) is an active investor
in stock markets, unlike most other central banks.

#centralbanks

Source: Bloomberg, HolgerZ
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Bitcoin is up 10 straight days (and 12 of last 13), topping
$19,000 on Friday (with its best run since Oct 2021)...

Source: Bloomberg, www.zerohedge.com

#cryptos

14 JANUARY 2023
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For some context, BTC is trading just below its 200DMA...

Source: Bloomberg, www.zerohedge.com

#cryptos
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This is the highest momentum reading in 2 years as $BTC tries
to reclaim the prior-cycle highs

Source: All Star Charts

#cryptos
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Bitcoin hash rate just hit new all-time high.

Source: Glassnode

#cryptos
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Sentiment in cryptocurrencies is so bad that crypto mining
companies are changing their names so investors forget what
they even do.

Source: - source: J-C Parets, Decrypt

#cryptos
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Ethereum also surged this week, topping $1400 for the first
time since the FTX debacle collapse...

Source: Bloomberg, www.zerohedge.com

#cryptos

14  JANUARY 2023

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 14 JANUARY 2022

Source: BBC  

The government is considering introducing a "digital pound",
the economic secretary to the Treasury has told MPs. The UK
was committed to becoming a world crypto hub, Andrew
Griffith said. And the government was "a long way down the
road... to establish a regime for the wholesale use, for payment
purposes, of stablecoins". Stablecoins are designed to have a
predictable value linked to traditional currencies or assets such
as gold. A public consultation on the attributes of a digital
pound would be launched in coming weeks, Mr Griffith told the
Treasury Select Committee. "I want to see us establish a regime,
and this is within the FSMB [Financial Services and Markets Bill,
currently being debated in Parliament], for the wholesale use
for payment purposes of stablecoins," he said.

#digital-pound
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Source: FT

What is the US real footprint? US is punching well above its
weight, Ruchir Sharma says. US stock market value has reached
60% of global total, which is 15% higher than its long-term
average. But the US real footprint much smaller: ~50% of
corpprate earnings, 25% of world GDP, 1/5th of listed
companies and 4% of global population.

#us #dominance
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Source: Bloomberg

From their record highs, Apple & Amazon have lost almost $2tn
in combined value - or roughly Switzerland’s entire market cap -
since hitting record highs, Bloomberg has calculated. The
iPhone maker has lost $916bn from its peak in January 2022,
while e-commerce giant is down $991bn since topping out in
July 2021

#faangs
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#us #stocks #bonds #correlation
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Source: Fidelity
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What's next for the dance between stocks and bonds? This
shows a 150-year history of stocks/bonds correlation

#food-for-thought
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#sovereignwealthfunds
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China Investment Corp is the world’s largest sovereign wealth
fund

Source: swfinstitute

#food-for-thought
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Source: www.zerohedge.com

Global ESG Bond Issuance Records First-Ever Annual Decline.
Bloomberg data shows companies and governments worldwide
raised $863 billion in ESG bonds in 2022, a 19% drop compared
to a year earlier of a record $1.1 trillion. This is the first decline
in ESG bonds since green bonds first emerged on Wall Street in
2007.

#esg #bonds 
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Source: FT

Morningstar data show that “sustainable” large-cap equity ETFs
in Europe have underperformed their traditional large-cap
equity ETF counterparts over the 12 months to the end of
December, but also on a three-year and five-year annualized
measure.

#esg #etfs
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Source: patricia Lizarraga 

Launching with the ticker WCEO on the NYSE , The Hypatia
Women CEO ETF is an exchange-traded fund incorporated in
the USA. The ETF seeks to achieve its investment objective by
investing at least 80% of its net assets in exchange-traded
equity securities of U.S. companies that are led by a female
Chief Executive Officer. The ETF expects to be primarily invested
in components of the Hypatia Women CEO Index.

#etf #newlaunch #women
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Source: ft

Biggest Profits & Losses from US Short Sellers in 2022. "Short
sellers - lost about $572bn in US markets between 2019 and
2021 - but last year produced aggregate profits from the
strategy of $300bn, according to S3 Partners"

#short-selling
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Source: wallstreetsilver

Big Mac Indicator

#bigmac #inflation 
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Source: twitter

Symbols of Wealth Through the Ages

#humor #inflation
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Source: Wall Street Silver

#fed
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Source: Elements

#us #hidden-debt
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Source: Kantar BrandZ 2022, App Economy Insights

Based on financials & consumer insights.

#us #brands
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Source: FT

Apple Hires Workers In India As It Looks To Open First Flagship
Stores. Last Friday, Apple’s career page listed openings for 12
different job functions it seeks to fill in “various locations within
India,” including technical specialist, business expert, senior
manager, store leader and “genius”. Some of the functions on
Apple’s website, such as “market leader,” describe managing
teams “across Apple Stores,” implying several locations are in
the works beyond the widely reported 22,000 square foot
location set to open in Mumbai as early as March.

#apple #india
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#apple #technology 

Page 86

Apple Maps launched a new parking feature that provides users
with parking options and availability near a specific destination.
In partnership with the digital parking reservation platform,
SpotHero, Apple Maps users across the U.S. and Canada can
now get parking information for over 8,000 locations. To use
the new feature, launched late last week, iPhone and Mac users
can search for a destination in the Apple Maps app and then
select “More” and “Parking.” They’re then directed to the
SpotHero website without leaving Apple Maps. Users can
search for nearby parking and reserve a space using SpotHero’s
secure payment options, the parking platform claims.

Source : Tech Crunch

#food-for-thought
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Source: Exponential view via Linas Beliunas

Time to reach 1 million users. For the iPhone, it took 74 days.
For ChatGPT, just 5 days...

#chatgpt
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OpenAI is currently raising funds at a $29 billion valuation and is
allowing employees along with early investors to sell their
shares at that valuation.

#openai #valuation
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Microsoft has taken an unprecedented step in the world of
artificial intelligence: they are set to purchase a 49% stake
worth $10 billion in OpenAI, the parent company behind AI
services provider ChatGPT. With their investment, Microsoft
would become part-owners of OpenAI with a 49% stake and the
other 49% split between other investors. The OpenAI parent
non-profit graciously took 2%.

#openai #microsoft
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Source: MobileSyrup

Here's how OpenAI can monetize ChatGBPT: through a
premium version always available, fast responses and allowing
unlimited messages. Provided they charge $10 or $20 per
annum for it and that their viral marketing enable them to
reach 100, 200 or 300 millions premium users, a multiple of
$1bn revenues per year looks to be achievable.

#openai #unicorn
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Source: Tomfishburne, Michel A.Arouet

#artificial-intelligence
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Source: Compounding Quality, trytondevore.com

Investing isn’t gambling. Act like an owner and think on the long
term (using S&P 500) .

#investing
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Source: Compound Investing

#warren-buffet
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Source: Compounding quality

#warren-buffet
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Source: Brian Feroldi

#stock-market
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#changes
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Source: Brian Feroldi

How the income statement & balance sheet are interrelated.

#accounting
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Source: Jessie Robinson

The dangers of extrapolating trends...

#extrapolation
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Source: The Visual Capitalist 

#world #demographics
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Source: The Economist

#china #india #demographics
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#2022
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Source: The Visual Capitalist 

What experts expect for this year...

#2023 #predictions

Page 102

#food-for-thought

14 JANUARY 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: The Visual Capitalist

#2023 #global #risks 
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#doers
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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