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Chart of the week

Fed Pivot is no longer priced in !

For the first time this cycle, the market is pricing in MORE than
the Fed is communicating.

What the Fed Says vs. What the Market Has Priced In

Aug-23

5.30%
5.20%
5.10%
5.00%
=
'5!':
= 4.90%
2
B
B
4.80%
4.70%
4.60% Forward Curve Date
M 2/17/2023
M 2/16/2023
Il What the Fed Is Communicating
4.50% M 2/2/2023 - Day Before January Payroll Report (+517k)

Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24

Source: Chicago Mercentile Exchange, Bloomberg © 2023 Bianco Risea?h'\{-nlx—\cbfgnn c}(?r%};!esaxl}c%sis;d

Source: Bianco Research

PRIVATE —
BANKING age



#GLOBALMARKETS WEEKLY WRAP-UP

Stocks mixed on positive US data surprises

US equities ended mixed as investors weighed some healthy
growth and profit signals against worries that inflation trends
might surprise on the upside. Fears that the Fed would need to
raise short-term interest rates more than previously expected
caused US Treasury yields to increase and fostered a rise in the
U.S. dollar, taking an especially large toll on oil prices and energy
stocks. US CPI rose 0.5% in January, as expected, versus a revised
0.1% increase in December. A “sticky” increase in shelter prices
accounted for nearly half of the gain. On a year-over-year basis,
the inflation rate came in at 6.4%, higher than expected but the
slowest pace since October 2021. Annual core (less food and
energy costs) inflation was 5.6%, also modestly above
expectations but its slowest pace since December 2021. US
stocks fell on Thursday, however, after PPl surprised on the
upside. The producer price index rose 0.7% in January, its
biggest gain since June. The US 10-year yield rose to a three-
month high on Friday morning before decreasing a bit to end the
week. Shares in Europe rebounded as better-than-expected
corporate results helped markets shrug off fears about
additional interest rate hikes. Chinese equities fell for a third
consecutive week as concerns over escalating geopolitical
tensions with the U.S. hampered prospects of faster economic
growth. Bitcoin rallied over 12% on the week, topping $25k
intraday - the highest since June 2022.
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#weekly #returns

18 FEBRUARY 2023

#markets

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,827 -0.1% 2.1%
S&P 500 Index 4,079 -0.3% 6.2%
NASDAQ 1,787 0.6% 12.6%
MSCI EAFE 2,096 0.5% 7.8%
10-yr Treasury Yield 3.81% 01% -0.1%
Qil ($/bbl) $76.60 -3.9% -4.6%
Bonds $97.97 -0.5% 11%

Source: Factset 02/17/2023. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on 2/16/2023.
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#Hus #equities #weekly #performance

Utilities outperformed on the week (defensive bid despite
higher bond yields) while Energy stocks puked...
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Energy stocks are again trading at their cheapest level in history
on a free-cash-flow yield basis.

Energy Stocks: Free-Cash-Flow Yield

S&P 500 Energy Sector: Aggregate Free-Cash-Flow Yield
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Source: Bloomberg; Tavi Costa © 2023 Crescat Capital LLC
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#us #earnings

An earnings recession is happening.

Y/Y EPS Growth Quarter Turned Negative For The First

Time Since Covid
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#us #earnings

S&P 500 Q4 GAAP earnings are down 29% year-over-year. With
84% of companies reported, S&P 500 Q4 GAAP earnings are
down 29% year-over-year, the 3rd straight quarter of negative
YoY growth and the largest decline since Q2 2020.

S&P 500 As Reported (GAAP) EPS Growth (YoY %)
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#us #earnings

S&P 500 profit margin in Q4 2021: 13.4% S&P 500 profit margin
in Q4 2022: 10.9%

S&P 500 Operating Profit Margins

Data Source: S&P Dow Jones
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Over the past 12 days, hedge funds covered more US Tech
shorts than at any point in the last decade (except meme blow
up Jan 21). With the cover bid gone, will the sector resumes its

underperforming trend?
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#retail #investors #flows

Retail investors are reportedly injecting a record S1.5 billion per
day into the stock market in 2023.

With STSLA being a retail favourite, totalling ~$9.7 billion of
inflows year to date.
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The volume in TSLA lately is unreal, it's regularly trading more
than the next 5-6 stocks combined and double SPY. On pace to
trade over S6T worth of shares this year.

Volume Chg Up
Secunty Valuel
Tesla Inc 198.265 16.21B
NVIDIA Corp 213.91 4.15B
Apple Inc 2.498
Meta Platforms Inc 2.13B
Microsoft Corp 262.85] 2.05B

Alphabet Inc 95.42 +0.43% 1.87B
Alphabet Inc 95.70 +0.25% 1.83B
Amazon.com Inc 97.87 1.70B
+...Advanced Micro De.. 81.7022 1.49B

10) .a..Berkshire Hathawa.-. 167990 +0.42% 1.44B
11 .allPayPal Holdings Inc 79.13 +0.91% 1.41B
12) .....Salesforce Inc 166.30 835.97M

Source: Bloomberg

Page 11



With the surge of Tesla stock, Elon Musk is getting closer to
become regain its seat of the World' richest man spot...

Name Rank Worth Chg 1D Chg YTD
) Bernard Arnault ' 192.0B
2 Elon Musk 191.3B
) Jeff Bezos 125.1B
P Bill Gates }  117.4B
5 Warren Buffett 107.9B
6 Larry Ellison 103.4B
/) Steve Ballmer 95.7B

8 Larry Page 90.8B
9 Sergey Brin 86.8B
10) Mukesh Ambam ' 83.3B
11) Francoise Bettencourt Meye.. 11 83.0B
12) Carlos Slim 7 83.0B

13 Charles Koch 13 68.3B
149 Julia Flesher Koch & family 14 68.3B

15 Jim Walton 15 6/7.1B

Source: Bloomberg, Eric Balchunas
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#s&p500 #options

Nearly half the options on S&P 500 stocks as well as on SPY and
QQQ have maturities of less than 24 hours.

SPY Daily Avg Options Volume by Expiries - Rolling Tmonth
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#markets

#vix #derivatives

"50 Cent" is Back

The trader (not the rapper) who became famous years ago is
likely back with a huge volatility bet. Late in Tuesday's trading,
someone bought 100,000 SVIX May expiry 50 strike calls for

$0.50. And yesterday, another 50k contracts were bought for
S0.51.

Unusual Index Options Activity Wed, Feb 15th, 2023
Unusual Options Activity identifies options contracts that are trading at a higher volume relative to the contract's open interest. Unusual Options can provide insight on what Help ®

“smart money" is doing with large volume orders, signaling new positions and potentially a big move in the underlying asset. When the last price is at or above the ask price the
strike price is highlighted in green; when the last price is at or below the bid price the strike price is highlighted in red.

FREE NEWSLETTER: Sign up to receive Barchart's daily Unusual Options Activity Report via email, featuring in-depth ideas and analysis. Sign Up!

1
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#isettlement #sec

SEC votes 3-2 to shorten the standard settlement cycle for
most broker-dealer transactions in securities to T+1 from T+2.
The final rules will become effective 60 days after publication
in the Federal Register and have a compliance date of May 28,
2024.Changes "will make our market plumbing more resilient,
timely, orderly, and efficient,” said SEC Chair Gary Gensler.
Gensler Says Change Aims to Boost Efficiency. A T+1
settlement cycle, the norm in the 1920s, is also used by the
U.S. Treasury market and was adopted by India in January. The
changes are expected to reduce the credit, market, and
liquidity risks faced by market participants and U.S. investors.
It will also reduce the number of unsettled trades.

( Source: Sec.gov
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#berkshire-hathaway

Berkshire Hathaway Inc. revealed several
changes to its stock portfolio in documents
filed with the Securities and Exchange
Commission Tuesday.

* Picked up 21 mio more shares of Apple

e Cut its US Bancorp investment from 52.5
million shares to 6.7 mio by the end of the
year.

e Cut Bank of New York Mellon again and
sold off more than 37 mio shares to leave it
with just over 25 mio shares

* Cut its Taiwan Semi down to 8.3 million
shares.

* Picked up more than 1.2mio Louisiana
Pacific shares to give it control of nearly
10%

e Trimmed his investment in Activision
Blizzard to 52.7mio shares.

* Trimmed its investments in the grocer
Kroger and Ally Financial.

* Occidental Petroleum remained unchanged

* Pick up nearly 2mio more Chevron to give it
control of 8.7%

S Source: yahoolfinance
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Buffett's Berkshire Hathaway top positions.

BERKSHIRE HATHAWAY INC - 13F - 12/31/2022

Filer Information  Security List Filter

ALL SECT sraph hanges urrent Allocation [ RS
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#airbnb #2022 #results

Airbnb just booked its first annual profit in its near-15-year
history, minting a whopping $1.9bn in 2022. It may come as a
surprise to some — particularly those who see the platform as
a home for sneaky add-on charges — but, last year aside,
Airbnb has lost ~S6bn since 2015.

Things Are Booking Up: Airbnb Just
Had I’rs First Profitable Year In History
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At key resistance
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Greek stocks just won't stop going up. 4th best performing
market in the world this year.
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#ipos #adrs #china

Chinese IPOs are returning to the U.S. as relations and
regulations improve. Only six China-based companies had
issued American depository receipts in the U.S. in 2022.
However, after a long dry spell, signs are emerging that they’re
coming back, with three IPOs over the last two months. The
improved regulatory clarity has helped pave the way for
companies . One new rule Chinese authorities announced
requires internet platform operators with personal information
of more than 1 million users to apply for a cybersecurity review
before they can list overseas.

Source: CNBC
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#global #commodities

Copper was the only major commodity to make gains this week
while PMs were down modestly, oil was dumped while Natural
Gas puked...
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#oil

WTI closed the week lower, with a $76 handle...

) LN Jee 2 Bt

- BT st U M s e R A ) W s 2 e e A6 s A% M U IW s U 2N s
R Py STSSPSEPES

Source: Bloomberg, www.zerohedge.com

PRIVATE

BANKING Page 23


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 18 FEBRUARY 2023

#gold

Gold was down for the 3rd straight week (after rising for 6
straight weeks), unable to get back above $1900...
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Lithium prices have more than doubled since the end of 2021.

Lithium Price Index
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#yield-curves #inverted

Most vyield curves in the U.S. and around the world are inverted.
Conventional thinking says this maps to recession. But an
inverted curve may tell you more about inflation & the
expected policy response.

87% of curves are inverted
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#us #treasuries ##weekly

Bonds yields spiked with the belly underperforming. 30Y yields

rose the least on the week with all TSYs relatively well bid on
Friday...
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WELCOME TO JOMO ("The Joy Of Missing Out"). With US 6

months T-Bills above 5%, many investors prefer JOMO over
FOMO "Fear Of Missing Out the risk asset rally"...
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US 6-month T-bills now yield about 5%, the highest since 2007,
compared with a 5.08% S&P 500 earnings yield. The gap
between them is the slimmest advantage that stocks have held

since 2001.

Treasury Bills Versus S&P 500 Earnings Yield
Cash earns nearly the same as the S&P 500

WS&P 500 current earnings vield B é&-month Treasury bill yield
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S&P 500 Earnings Yields - US 10 Year Yields: Equities are now
the least attractive relative to 10 year Treasuries since 2010.
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#us #treasuries #5y

The spread between the SOFR 3-month June and September
2023 futures turned positive yesterday, reflecting the fact that

no further rate cuts are expected by the market from June to
September.
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#us #high-yield #bonds

No refinancing pressure yet for US high yield companies! One of
the main factors supporting US high yield is technical. The U.S.
high yield market is not facing an "avalanche" of new issuance
because refinancing needs are very low for 2023. Therefore, the
potential negative impact of rising interest rates should be
limited for U.S. high yield companies for the time being
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Japanese investors' Top Government Bond holdings.

—_— ol
JAPAN'S TOP BOND HOLDINGS
Estimated holdings by Japanese investors

Australia .¥ 1 5 T

Germany I ¥ 1 0 T

»”
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#forex #hkd

Hong-Kong Dollar hits weak end of band as HKMA Intervenes
for first time since November.

Hong Kong Intervenes After Local Dollar Hits Trading Band
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#macro

#us #recession #odds

Not all classes are pricing in recession risk in the same way...

Implied Recession Odds trueinsights
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#macro

#us #macro #surprises

US Macro surprise index (in green) trumps hawkish market
repricing (Fed terminal rate - in red inverted). Despite the rise
of interest rates expectations (the terminal rate spiked to cycle
highs (above 5.30%), a stronger than expected economy is seen
as a positive by the market. 2022 was about #stagflation risk ->
macro surprise data DOWN + Fed terminal expectations UP.
2023 looks (so far) as goldilocks -> macro surprise data UP +
disinflation (so the market does care less about higher Fed
terminal rate).
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#us #macro

18 FEBRUARY 2023

#macro

14 economic indicators reported this week related to the US
consumer and prices. 12 of them came in above expectations.

US Economic Data Releases vs. Estimates

Indicator Survey Actual
Headline CPl MoM 0.5% 0.5%
Core CPl MoM 0.4% 0.4%
Headline CPI YoY 6.2%
Core CPl YoY 5.5%
Adjusted Retail & Food Services Sales MoM 2.0%
Adjusted Retail Sales Less Autos MoM 0.9%
Adjusted Retail Sales Less Autos and Gas Stations MoM 0.9%
Retail Sales Less Food Services Auto Dealers & Build Mat & Gas Station MoM 1.0%
PPI Final Demand MoM 0.4%
PPl Less Food and Energy MoM 0.3%
PPI Less Food, Energy, and Trade MoM 0.2%
PPI Final Demand YoY 5.4%
PPI Less Food and Energy YoY 4.9%
PPI Less Food, Energy, and Trade YoY 4.0%
Source: Bloomberg; Tavi Costa Data Release From 2/14 - 2/16 © 2023 Crescat Capital LLC
Source: Crescat Capital
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#macro

#us #retail-sales

U.S. retail sales, which soared the most in almost two years.
Sales for January rose 3% from the prior month, well ahead of
expectations for a 2% increase, and more than offsetting
December's decline.

Retails sales surge in January, more than reversing last quarter's weakness
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#macro

#us #retail-sales

US retail sales increased 3.9% over the last year, the lowest
growth rate since May 2020 & below the historical average of
4.8%. After adjusting for #inflation, though, the picture is much

worse. Real retail sales declined 2.3% over the last year, the 5th
consecutive YoY decline.

® US Retail Sales YoY
US Retail Sales = Nominal (YoY % Change)

® US Real Retail Sales YoY

US Retail Sales - Inflation Adjusted (YoY % Change)
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#macro

#us #manufacturing

The Philly Fed Manufacturing Index has moved down to -24, its
lowest level since May 2020.

In the past (data since 1968), every time this indicator was at or
below current levels the US economy was either in or
approaching a recession

Philly Fed Manufacturing Activity Index (I:PFMAI)

Philly Fed Manufacturing Index
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#macro

#us #inflation

A contrarian signal?

Michael A. Arouet

U @MichaelAArouet

Based on The Economist Cover Theory inflation should drop like a stone
soon

Nikki Haley challenges Trump

The War, handouts and the green transition

Israel’s Supreme mistake

E C O n O m i S t Russian culture in the time of Z

WHY INFLATION WILL BE HARD TO BRING DOWN

(
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#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #inflation

A slightly more hawkish than expected US inflation report:
Services CPIl soared to its highest since July 1982 and Goods
inflation continues to slow.

-> Headline CPI came higher than expected at +6.4% YoY (+6.2%
expected) and +0.5% MoM (vs. +0.4% expected).

-> Core CPl is up +5.6% YoY (vs. +5.5% expected) and +0.4%
MoM (vs. +0.3% expected).

-> The Cleveland Nowcast model was very close to these
numbers (+6.5% YoY for Headline and +5.6% for Core).

-> The shelter index (which is lagging) continued to increase,
rising 0.7 percent over the month and +7.9% YoY (highest on
record).

Last Price
B US CPI Urban Consumers Commodities Less Food & Energy YoY NSA 1.4
W US CPI Urban Consumers Services Less Energy Services YoY NSA 7.2

1970-1974 | 1975-1979 | 1980-1984 1985-1989 1990-1994 1995-1999 2000-2004 2005-2009 | 2010-2014 { 2015-2019 ‘2020-2024

Source: Xxxx
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#us #inflation

The slower-than-expected pace of disinflation does not change
the downward trend but is a reminder that the path to the
Fed's target will not be a straight glide down. As investors are
now convinced that the peak is behind us, the pace of
disinflation is becoming increasingly important.

January inflation continued to cool but at a slowing pace

10

«=Headline CPI 9.1%

«=(Core services CPl excluding housing

6.4
7 months of disinflation gu———

Percent
w

only modest
improvement
from peak
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Source: Edward Jones
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#us #inflation

Things in Atlanta are dropping like a stone... The Atlanta Fed
Flexible CPI is a price series developed by the Atlanta Fed to
capture the price of items that change the most frequently. This
price series is supposed to be more responsive to real-time
changes in the economy than the CPI, so generally, it is looked
at as a leading indicator of the CPI.

Atlanta Fed Core Flexible CPI

United States
{year-overyear percent change)
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Shading indicates recession
Source: Haver Analytics. Rosenberg Research

Source: Rosenberg Research
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#us #inflation #shelter

Shelter CPI moved up to 7.9%, the highest rate of housing
inflation since 1982.

Why is Shelter CPI still moving higher while actual rents are
moving lower?

Shelter CPl is a lagging indicator that had significantly
understated actual housing inflation over the last 2 years.

U.S. Rents vs. U.S. Shelter CPI, YoY % Change
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The shelter component of CPI just had its highest 2-month
increase in 33 years.

US CPI Index: Shelter

2-Month Change (%)

Largest Increase in 33 Years
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Source: BLS; Tavi Costa © 2023 Crescat Capital LLC

Source: Bloomberg, Tavi Costa
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#us #housing

"Investor purchases of U.S. homes fell a record 45.8% year over
year in the fourth quarter as the high cost of borrowing money
and the prospect of substantial home-price declines made real
estate investing less attractive.".

Investor Home Purchases Fell Most on Record in Fourth Quarter
Year-over-year change in number of U.S. homes bought by investors
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WHO declares COVID-19 a pandemic
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Source: Redfin analysis of county records REDFIN

Source: Redfin, Charlie Bilello
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#us #debt

U.S. on Track to Add $19 Trillion in New Debt Over 10 Years.
Congressional Budget Office projections released on
Wednesday suggested rising interest rates and bipartisan
spending bills are adding to deficits.

The United States is on track to add nearly $19 trillion to its
national debt over the next decade, $3 trillion more than
previously forecast, the result of rising costs for interest
payments, veterans’ health care, retiree benefits and the
military, the Congressional Budget Office said on Wednesday.

THEY TELL ME
THERE'S A CEILING
THAT WILL STOP ME >

Source: www.cagle.com, The New York Times
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#us #debt
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#macro

#us #eu #consumers

The picture that's emerging from both sides of the Atlantic: a
resilient US and slowing Europe. Real retail sales in the US
(black) remain near their post-COVID highs, while retail sales
volumes for Germany (blue) tanked towards the end of 2022.
The dollar could very well resume its uptrend versus Euro later
this year.

135 7 Retail sales volumes deflated using CPI Jan.

130 - inflation, indexed to 100 in Dec. 2006 2023
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Source: Robin Brooks
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#eu #energy-shock

The Euro periphery during last year's energy shock. Italy (top
left) is the only country with a trade surplus in Dec 2022. That's
down from the past, but it's still impressive. Spain (top right),
Greece (bottom left) and Portugal (bottom right) are back to
debt crisis deficits...

8 qltaly's trade surplus (+) every December from 8 1 Spain's trade surplus (+) every December from
2000 to 2022, in EUR bn 2000 to 2022, in EUR bn
6 1 6 -
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#feurozone #inflation

ThE SPANISH PAELLA INDEX. Spaniards paid more to cook paella
in January as the price of rice, oil and seafood climbed strongly
even after the government slashed taxes on food staples.
Ingredients for the meal cost 15.6% more than they did a year
ago, as arroz shot up nearly 20% and olive oil surged 30.5%.

SPANISH PAELLA INDEX IN JANUARY 2023
Change YoY

Index average - 15.6%

Seafood fresh or refrigerated [ 7.3
Fish fresh or refrigerated R 7.7

Legumes and vegetables
Average

Salt, spices, herbs

Rice

Olive oil

Source: Bloomberg
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#feurozone #inflation

Last year, inflation was surprising on the upside while investors
feared a deep recession. Fast forward to 2023: disinflation is the

new buzz world while a recession now looks avoidable. The
macro picture has definitely improved.

Core Inflation Is Set to Peak This Quarter
/ Headline inflation Core inflation ~ Forecast
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Source: Bloomberg survey of economists conducted Feb. 3-9

Euro-Area Growth Set to Be Stronger Than Expected in 2023
European Commission upgrades GDP estimate for this year
W GDP (YoY) m Old forecast " New forecast
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Is inflation re-accelerating in Germany? Wholesale prices rose
0.2% MoM in Jan for 1st time in 4mths vs -1.6% in Dec.
Wholesale inflation decelerated to 10.6% YoY from 12.8% in
Dec, slowest since May 2021. Annual rate of change mainly
derives from increased prices for food, beverages, tobacco.
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GRWPMOMI Index 96 Actions + 9)) Edit ~ G 2170: German Wholesale MoM
02/15/2018 (=18 02/14/2023 ISR ocal CCY B )

10 30 1M 6M YD 1Y SY Max Daily v & Table « #EditChart & %

German Wholesale Price MoM

R -
o o o

57
=)

b
o

ey
o

4
<

I
o O

E
*
|
{3.0
|
[_

Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec
2018 2019 2020 2021 2022 2023

Source: Bloomberg

Source: Bloomberg, Tavi Costa

Page 54



Producer Price Inflation in Germany keeps decelerating.
January PPI drops to 17.8% YoY, slowest since September 2021.

GRPFIYOY 17.8% F Next Release 20 Mar 08:00 Sur

Germany Producer Prices YoY German Federal Statistical Office Gk
96 Actions = 97 Edit ~ G 1723: Germany PPI YoY
101/31/1970[=9 01/31/2023 RSN | ocal CCY [ °

1D 30 1M 6M YID 1¥ 5Y Max Monthly ¥ & Table « # Edit Chart @ %%

Germany PPI
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Source: Bloomberg

Source: Bloomberg, HolgerZ
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EU Gas futures slumped <€50 for 1st time in 17mths, as region’s
worst energy crisis in decades recedes. Prices plunged >80%
from Aug peak when Russia’s gas cuts hit Europe w/S1tn in
costs due to relatively mild weather, efforts to reduce energy
consumption & strong LNG inflows.

TZT1 fa 49,850 /49.945 5x5 Prev 52.011

At 8:47d Vol 1630 Op 51.555 Hi 51.555 Lo 49.500 OpenInt 70031 &
96) Actions ~ 97 Edit - G 1781: Dutch Gas Future
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D 30 1M 6M YID 1¥ 5Y Max Daily¥ i - Table & # Edit Chart @2 #

Benchmark Europe Gas Future
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Source: ICE, EEE, Bloomberg

Source: Bloomberg, HolgerZ
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In 2022, Germany recorded largest trade deficit with China
since WWII. While imports from China in 2022 increased by
33.6% YoY, exports rose by only 3.1%, resulting in record trade
deficit of €84.3bn.
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#germany #housing

German house prices suffered their biggest six-month fall in
more than 20 years in the second half of 2022, underlining how
an unprecedented rise in interest rates has brought an abrupt
end to the decade-long boom in Europe’s largest property
market.

German property market goes into reverse

== German residential property price index == German commercial property price index
German overall property index
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#oil #supply #demand

IEA global oil supply and demand estimates.

IEA Global Oil Supply, Demand Estimates

m Demand M Supply

105 million barrels a day
100
95
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Note: Supply figures based on current OPEC+ targets
Source: |[EA

Source: IEA
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#us #strategic-reserves

*US TO SELL 26 MILLION MORE BARRELS FROM STRATEGIC
CRUDE RESERVE
They stopped selling 5-weeks ago and are restarting it.
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#oil #shipping #rates

If the oil transportation shortage translates into tighter supplies
or higher prices it could slow global growth and lift inflation.

Oil tanker shipping rates soared even as containership rates fell

=~==Container shipping rate from Shanghai to Los Angeles (left scale)
~==Qil Tanker shipping rate from UK to US (right scale)
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India has replaced Europe as the dominant buyer of Russia’‘s
western crude oil.

India Bound
India has replaced Europe as the dominant buyer of Russia's western crude

Ml Baltic B N.Europe ' Med. M W.India © E.India  Hong Kong M Shanghai H Shandong [ Beijing

Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23

Source: Vessel tracking monitored by Bloomberg Bloomberg

Source: Bloomberg
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#us #trade-deficit

The US Trade Deficit totalled $948 billion in 2022, the largest
annual deficit on record.

US Annual Trade Deficit (SBillions)
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Global Central Bank Policy Rates

Central Bank CPI

Real

Central Last [Last Move

Country Rate Rate (Today) YoY |Bank Rate |Move |Month

Japan Puolicy Rate Bal -0.10% 4.0% -4 1% Jan-16
Switzerland Target Rate 1.00% 33% | -23% Dec-22
Thailand Policy Rate 1.50% 5.0% -3.5% Jan-23
Taiwan Discount Rate 1.75% 3.0% -1.3% Dec-22
Denmark Deposit Rate 2.10% 7.7% | -56% Feb-23
Eurozone Deposit Rate 2.50% 5.5% -6.0% Feb-23
Norway Deposit Rate 2.75% 7.0% -4.3% Dec-22
Malaysia Puolicy Rate 2.75% 38% | -11% Nov-22
Sweden Repo Rate 3.00% 123% | -93% Feb-23
Australia Cash Rate 3.35% B84% | -51% Feb-23
South Korea  |Repo Rate 3.50% 52% | -17% Jan-23
China Loan Prime Rate 3.65% 21% 1.6% Aug-22
UK Bank Rate 4.00% 10.1% | -6.1% Feb-23
Mew Zealand |Cash Rate 4.25% 72% | -30% MNov-22
Canada Overnight 4.50% 6.3% -1.8% Jan-23
Us Fed Funds 4.63% 64% | -1.8% Feb-23
Hong Kong Base Rate 5.00% 2.0% 3.0% Feb-23
Saudi Arabia  |Repo Rate 525% 3.4% 1.9% Feb-23
Indonesia Repo Rate 575% 5.3% 0.5% Jan-23
India Repo Rate 6.50% 6.5% 0.0% Feb-23
Paland Repo Rate 6.75% 17.2% | -10.5% Sep-22
Czech Republic [Repo Rate 7.00% 17.5% | -10.5% Jun-22
South Africa Repo Rate 7.25% 6.9% 0.3% Jan-23
Russia Key Policy Rate 7.50% 1M1.8% | 43% Sep-22
Peru Puolicy Rate 7.75% 87% | -09% Jan-23
Turkey Repo Rate 9.00% ET.7% | 48.7% MNaov-22
Mexico Overnight Rate 11.00% 7.9% 31% Feb-23
Chile Base Rate 11.25% 12.3% | -1.1% Oct-22
Colombia Repo Rate 12.75% 13.3% | -0.5% Jan-23
Brazil Target Rate 13.75% 5.8% 8.0% Aug-22
Argentina Benchmark Rate 75.00% 98.8% | -238% Sep-22

C creEATIVE PLANNING  @CharlieBilello  Data as of 2/16/23

Source: Charlie Bilello
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#fed #rates #expectations

Rate-hike odds rose across the March (12% odds of 50bps), May

(95% odds of a 25bps hike), and June (60% odds of a 25bps
hike)...

B B oo i L
25bps Hike —r—yr— -—'L_l—\n—\_.H

...... =20
W USOAPR. MAR2023 Index 112.7
B USOAPR MAY2023 Index 95.2
W USOAPR JUN2023 Index 7.7
W 06 o 08 09 10 3 14 15 16 v
Feb 003

Source: Bloomberg, www.zerohedge.com
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#centralbanks

#fed #rates #expectations

Current market expectations for the path of the Fed Funds
Rate...

-Mar 22, 2023: 25 bps hike to 4.75%-5.00%

-May 3, 2023: 25 bps hike to 5.00-5.25%

-Jun 14, 2023: 25 bps hike to 5.25-5.50%

-Pause

-Rate cuts start in December 2023 and continue throughout
2024

Market Expectations for Fed Funds Rate
(Data via Fed Funds Futures, Feb 2023 - Feb 2025)
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#centralbanks

#fed #speeches

*MESTER: LATEST CPlI DATA IS 'CAUTIONARY TALE' FOR
POLICYMAKERS, GOODS PRICE DISINFLATION SEEMS TO BE
SLOWING

*MESTER: GOOD TO SEE FINANCIAL CONDITIONS TIGHTENING

*BULLARD: MORE RATE HIKES NEEDED TO LOCK IN
DISINFLATION

*BULLARD: FED RISKS REPLAY OF 1970S IF CAN'T LOWER INF.
SOON

*BULLARD SAYS HE WOULDN'T RULE OUT SUPPORTING 50-BP
MARCH HIKE

Source: www.zerohedge.com
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The People’s Bank of China offered 835 billion yuan (5121
billion) of cash via seven-day reverse repurchase contracts on
Friday, resulting in an injection of 632 billion yuan on a net
basis. That’s the largest one-day addition on record in data
going back to 2004.

China Ramps Up Cash Injection to Prevent Funding Stress

BFBIC cash injection via reverse repos

m
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Source: Bloomberg Blcomberg m

Source: Bloomberg
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#geopolitics

#military #spending
THE WORLD'S BIGGEST ***

MU RY S EEN RS

The world's military expenditure
totaled $2.1 trillion in 2021, marking
the seventh year in a row of increased
global military spending.

China's military spending has
increased 27 years in 3 row—
by $1488 (100.2%) since 2012

«
WHICH COUNTRIES SPENT THE
MOST ON MILITARY IN 20217

The only courtry in the top
10 that &id not increase its

spending in 2021 wes Saudi
Arabia (-13.9% from 2020).

i
& sonse
3%
®

RUSSIA
$65.98
3%

A

Russia speat 41% of its GOP on its miitary,
with only two ather nations in the top 15
having 8 higher share (isreal 5.2% end
Seud Arabia 6.6%).

REST OF WORLD
$5368
253%

Source: The Visual Capitalist
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#cryptos

#bitcoin #weekly

Bitcoin rallied over 12% on the week, its 4th weekly rise in the
last 6 weeks, topping $25,000 intraday - the highest since June
2022...

P 25500

P 24500

[ # M 8itcoin - Last price 209513867 |

24000

23500

= 23000

22500

P 22000

| ' = 21500

l 00:00 08:00 00:00 08:00 00:00 08100 00:00 €800 00:00 08:00 ] 00:00 (8100
12 Feb 203 13 Feb 203 14 Feb 2003 15 Fed 2023 16 Feb 2023 17 Feb 2023

Source: Bloomberg, www.zerohedge.com
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Hcryptos

#bitcoin #trend

Despite some news of heavy US regulatory moves and SEC
crackdown, BTC is flirting with $S25k. One of the reasons for this
renewed interest for the leading cryptocurrency is named
#ordinals, a protocol which enables Bitcoin’s version of NFTs,
described as “digital artifacts” that can include JPEGs, PDFs, or
video or audio formats. The launch of Bitcoin nonfungible
tokens (NFTs) — known as Ordinals — has tipped the number of
non-zero Bitcoin addresses to a new all-time high of 44 million,
according to crypto analytics platform Glassnode.

Bitcoin: Number of Addresses with a Non-Zero Balance

* Addvunses with Non-Zore Balance @ Price (USO)

New ATH in Non-Zero Balance
Bitcoin Addresses
44.06M

glassnode

Source: Glassnode
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#cryptos

#bitcoin #trend

Bitcoin and Nasdaq have the same sensitivity to interest rates.

" Bitcoin - BTC/USD
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#bitcoin #ownership

Mass adoption or adaptation?

. No-coiners
7.7 Billion

Bitcoiners
. 100 Million

Source: David Madrona Salazar
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M, Michael Saylor

Wad @saylor
\-{“3’ say

The Strategy is the Winning Strategy.

21%

|

-9%
8% 24%

Bitcoin S&P 500 Nasdaq Gold Bonds Silver

st 10, 2020, when MicroStrategy adopted its bitcoin strategy.

astern Time on February 17, 2023

Source: Bloomberg, Twitter
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#cryptos

#ethereum

Ethereum also soared this week, topping $1740 intraday, its
highest since Sept 2022...

--------- M b-""“' »1200

= M Ethereum - Last Price 1717. 7026]

| ;
D R R R 5 >>>>>> " >>>>>>>>>>> [
(ﬂ]'l“‘u,' 1] 'l I.WIW 2 ‘ ‘ 5 ﬂ"‘?h. mTOI n“ﬁ'
' | ‘|1,'.4 xew

Aug Sep Jan Feb
2022 2023

Source: www.zerohedge.com, Bloomberg
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#food-for-thought

#humor #week-end

Meanwhile on Wall Street

IT'M SHORT REALITY
AND LONG WISHFUL
THINKING.
~ HOW

ABOUT
you?

AL

Source: Hedgeye
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#food-for-thought

#active-management

The longer you invest in active strategies, the more certain it
becomes you will underperform, and it looks even worse on a
risk-adjusted basis.

% of US Equity Funds Underperforming S&P 1500
(Source: S&P Dow Jones as of 12/31/21)

@PeterMallouk M shsolute Returns W Risk-&djusted Returns

100% € cREATIVE PLANNING
G0

Bl
T0%
60%
50%
40%
0%
20%
10%

0%

10-Yea 20-Yea

Source: Peter Mallouk
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Intangible assets currently account for 90% of the S&P 500's total assets

1985 1985 2005 2015 2020

32% 68% 80% 84% 90%
Examples of
intangible assets

Examples of
tangible assets

Intangible assets can
broadly ed
into two categories
Intellectual property
and goodwill.

32% 20% 16%

Source: Visual Capitalist
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#food-for-thought

#inflation #humor

Cartoon of the Day

Source: Hedgeye
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#food-for-thought

#inflation #valentine

Which Valentine's Gifts Have
Been Hit Hardest by Inflation?

Change in price of Valentine's Day gifts
in the United States from Jan. 2022 to Jan. 2023

Airline fares 25.6%
Candy

Hotels and motels

Drinks out

Movies, theaters and _—
concerts tickets o :

Cosmetics and perfume

Flowers 5.0 _
=l
Jewelry and watches 1 99

overall inflation (6.4 %)

Source: U.S. Bureau of Labor Statistics

statista %a

Source: Statista
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#food-for-thought

#search-engines

Search engine market share SGOOG SMSFT by Commonstocks
e Desktop

Google 84.7% vs Bing 8.9%
e Tablet

Google 91.5% vs Bing 5.0%
e Mobile

Google 96.5% vs Bing 0.5%
e All Devices

Google 92.9% vs Bing 3.0%

Search Wars: Google vs Bing
i} (]

~

¢y Commonstock

<‘ Source: Commonstock
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ChatGPT is the most powerful conversational Al in the world. It
has 175 billion parameters. GPT-4 is estimated to have 100
trillion.

175,000,000,000 100,000,000,000,000

Source: Alex Banks

Page 82



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 18 FEBRUARY 2023

#food-for-thought

#tech #advertising

Advertising Revenue in Q4'22:

* Google Search: $42.6B. (-4% Y/Y).
* Meta: $31.3B (-4% Y/Y).

* Amazon: $11.6B (+19% Y/Y).

Advertising revenue

Worldwide, in $ billion

' 6o afmason
= a ()\ i m O~ = advertising

26
are oni 395
358 -
319 319 326 313
263 27.2 . £9:8 283 282 272
21.2
95 116
7.4 7.5 7.6 7.9 a5 :
o ] © l 3 I

O o N\ N

O %) h Gh K K K g
& & Sy o & o o. o & g

Source: Quarterly results 3 @EconomyApp & APP ECONOMY INSIGHTS
Source: Economy App
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#food-for-thought

Hand-curated selection of the best charts & news flow

#superbowl #ads
The Cost of TV Ads During the Super Bowl by Year.

Cost of 30-Second TV Ad During Superbowl

Note: Numbers odjusted to 2021 inflotion

$7M -

$6M

$5M |

$4M -

$3M

Cost in Dollars

$2M |

$1M -

n.wikipedia.org/wiki/Super_Bowl_television_ratings

Daota Source: @

$OM

\‘910 \91& ‘\91% ‘&961 ‘\9%6 ‘&990 \990« \99% 106), quﬁ 10‘\0 16&& 1’0‘\} 101:1

neqgarnyme.com

Source: Source: Wall Street Silver, OfficialWireGrind
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#food-for-thought

#suberbowl #humor

Source: Wall Street Silver
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#food-for-thought

#ufos

The National UFO Reporting Center, which is a non-
governmental non-profit organization, has been collating public
reports of unidentified flying objects for decades, with ~500
typically reported in any given month.

500+ Unidentified Flying Objects Are
Typically Reported Every Month

1,200 I Number Of UFO Reports [Monthly data]
1,000

800
600
400
200

0 '
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Average # of UFO sightings Average # of UFO sightings reported
reported per day [2010-2022] on any July 4t [2010-2022]

~17 reports on average
P00 00OCOOIOOOIONOIONOONONNONONDS

~120 reports on average

O Reporting Center ] v}

Source: Chartr

Page 86



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#success

Bernard Arnault in 1989:
"I'm trying to build the No. 1 luxury-goods group in the world”
‘I'm in for the the long term”

18 FEBRUARY 2023

#food-for-thought

CEO INTERVIEW

largest huxury

;.-a..-n,uun--.-u-.k

s
Amault spent two years with a New
| York real cvate deve finace
y. A-n-:-uununp--.
offensives and aggressive
of doing business, be is frequently

o Lo - SO

muum.n-«nun----n
rabder. Bat

fogeliprary iy doboi gl Sopenie
e linle 10 do with the

laanched in the U.S. u--nup-mam
ahills as & fimancier, Armaslt s now eager o
prove that he can run a mubinational indas
el group. He discusses hus plan 0 s
mtervien with Paris comesponden Madiyn
Resence

Mow is Jo sevrse approach to corporate
acquisitions differcat from American-
style takeovers?

In the US. — with LBO», juak boads, et
cetera — the idea s always the same. You

Indhastria) wtility €xcept the profis made by
e pern downg the 1nvesting.

That's x the way | work. I'm irylng w0
build the No. | luxry-goods growp in te
workd, ot 10 buy comparses ansd then scll
ot yeus e ' o o he beng

means that e financing of

_—&uhhhh'-n“
can't woek with junk bonds; we need real

Bernard Arnault of LVMH
Luxurious
takeovers

Now that he has acquired a string
of prestigious companies,
Arnault is counting on synergy

to produce profits.

n.m The company | head. Financibrs
Agact ich is the parest company
L\uu Bas never borrowed money

s esting
panen For us
P of sefling off e beands.

Your 60 percent gain in first-half net
shows that LYMH is very profitable.
you sustaln such incroaes?

Perhaps not at that rate. l-m-—u-
foe luxury e grow owr prof-
s ol b tive rapldty. The gain il
come from the higher volurse of our busi-
s and b fro the growth of owr mar-
ket shares. In that regard. cur cxtablishod
and prestigions brands represent a very
puntant competive

What stout marketiog oew hrands®

Here again we have an advantage. Twenty
years ago it was eary 10 launch & new per-

w: can’t work with junk bonds. We need real capital.”

PRIVATE
BANKING
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fume and have i succeed even if it was
mediccre, because the

ke, LYMH eors o adomsge,
becasse caly @ company sach & ours can
it the ccasiity S 0w radoc

How would you describe LYMN's cur-
ot fimancial condition™

Our group is very well capitalized, The
ratie between sharcholders’ cquity and

" e
o omeenaly, Indepemiont Msary-goods
companies doa’t have vur financial
resenes he next
ten years we will keep increasing oot mar-
Kt sharo ovet the comgetonm

What do you expect 10 Rappen 1o inde-
pendent companie
1 think the pemeral trend will be for Shese

mcen there won't always e exception 10
prime the rule. bt the e secemn o
0 me for fimancal and oher reasms. How
can yow rocrut young pecple. for crampie.
f thesr carece outlook o lemited because all
e mporiane posinons = 8 company are

fng family memsbors are still peesent. and
there is @ strong ideatification betwoen
the brand and the manapement. We docp
e companics sstoncmous & the level

of thewr munapernent 10 that they have the
advantages of modism-sire companscs 3
well s the advantages of belonging 1o &
powerful group that can finsnce their
develogment

lh-hl—.-yl'm-‘
planaing divided between the companics
and the group”

The medhum term wrategy of ench compa
Ty be worked out by it management, then
duscunned and prhags sdyusied 1o take i

vt iraiepx sy ergies with ceher com -
pacies of the group.

Whiat are these strategie synergles,
exactly?

There are several hindv. One is in diserl

a0 the best placement in magazines
Became we hve presagioun prost
s, we cn dnwist that they be distridute)
0 the host dhogn and have the bewt doapls,
- hese hogn

What do you think about the trend
toward global advertising? Could it
make sense (0 produce an advertising
cumpaign in France and then cxport i@
all aver the world?

Abeslerty. skosgh & dependh on e
reben. Th chch for bty e

n e cormplenely saernatmonal. We hos
the same clicnis i the US.. in Tokyo ant

“hoppy

lexury products opens i Honghoag or
Sangaprre v wieh presgious
brands like Dior. Céline, Vuit
Givenchy and Christian Lacrots
s you wemendons sepmieeg, prwer
that aflorws you 10 choase the best places
for yout boutwgars

What other synergies do you cajoy *

We have & large rescch cemier that cen
ralises fundamontal prdoct research and
also some applied research in bology or
0n the problems of leather.
for example. We are ane of the few compa-
s i the woekd that can finance such &
b comer 1o drive the techaical ovo
Jotiom of our compasscs.
These s abio symergy 4 the level of cre.
wivity. For example, nest Janaary we will

develop 4 porfume for Chritian Lacrots.
bt we will we the Dior workdwide sales
network 1o market the prodect. To con
wiruct ach 3 netwoek from scraxch would
be very coutly. There are b synergies in
adveniing.

How about advertiving?

Yes Take akcoholic beverages, for eaam-
. Whes you by sdvenising space bo
bk s, o e mow
whiskey, because we have s

with Guinness — that gives you a big
advantage over the athens

Power. You can use K 4 jet the best prices

retailing ainder way. | betieve Gt ove o
mest ten years i the U.S. you'l have & fow
Nigh pressipe brands = porfumes and oo
e amd ywu'i v - it
The mddic =ill tend ¥ drarper

oeen inflacme et
he thme you spent working in the 5.7

P've kepe the pragmatiom. The American
way of doing Wisimes 15 mach more con
crete and moves more quickly than in

reality the

Por us it's 2 nonevent because we arc
abready s compietely mmernationsl compe
y. About 70 percent of our revenues come
fron cutsde Framce regulatn
quentions, fiscal questions and the free
flow of goods, 1992 won's change much
for un. b o amiibe some French compe
mies, we won't find oumcives faced with

Source: Institutional Investor
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#food-for-thought

#success

IT'IS HARD TO FAIL
BUT'IT'IS WORSE
NEVER T0 HAVE
TRIED TO SUCCEED.

- THEODORE ROOSEVELT

-

Source: Compounding Quality
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#food-for-thought

#mindset

[ Limiting Mindset @S) Empowered Mindset

Data source: @business.mindset678 | Infographic design by @agrassoblog for educational and metivational purposes

g‘) | will find a way..
There are people @
hetter than me.. m

If this doesn’t work

Il try plan b..

Who do | think :’_J If other people can do it,

| am to do this? N | can do it too.

l s« @ What if | fly?

Source: agrassoblog.org

| don’t think | can..

No one is me and that
iS My super power..

If this doesn't
work | give up..

What if | fall?

(
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#food-for-thought

#winning

FIRST THEY IGNORE YOU.
THEN THEY LAUGH AT YOU.
THEN THEY FIGHT YOU.
THEN YOU WIN.

MAHATMA GANDHI 4 &
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#food-for-thought

#leadership

o e s R

3 Silﬁple Rules in Life

1. If you do not go after what
you want, you will never have it.

2. If you don't ask,
the answer will always be NO.

3. If you do not step forward,
you will always be in the same place.

Source: European Leadership
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#food-for-thought

#leadership

WHY SHOULD WAKE
UP AT 5:00 AV

1. No interruptions, No kids yelling.
No phone calls S

2. Extra 2 hours per day = 14 hours
per week = 728 extra hours = 30 days
per year to get shit done

3. Waking up early in the morning
was one of the secrets to success by
most successful people around the world

4, Less likely to procrastinate

5. Builds discipline and good time to
exercise

6. Mental edge over other peoole

7. Build momentum for day ahead

Source: European Leadership
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.



For the future...
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