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Dovish speech 
=

looser financial conditions
= 

upward risk on inflation

Source: www.zerohedge.com, Bloomberg, M. El-Erian
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The major U.S. equity benchmarks ended higher with growth
stocks outperforming their value counterparts. Meanwhile, the
Dow Jones Industrial Average Index did enter bull market
territory on the final day of November, when it closed more than
20% above the low it hit in September 2022. Comments from
Fed Chair Jerome Powell signaling smaller interest rate hikes
going forward drove U.S. Treasury yields lower this week. On
Friday, however, yields partially retraced their earlier moves
after U.S. employment data showed strong hiring and wage
inflation in November. Shares in Europe rose for a seventh week
In a row, as lower inflation spurred hopes that central banks
could slow the pace at which they are tightening monetary
policy. Signs that China was relaxing some coronavirus
restrictions also buoyed sentiment. European government bond
yields fell after data showed that euro area inflation slowed
more than expected in November. Japanese equity market
returns were negative for the week, with the Nikkei 225 Index
falling 1.8% as the yen strengthened. Chinese stocks rose amid
signs that the Fed would slow the pace of interest rate hikes and
that Beijing was moving closer to fully reopening the economy
after months of pandemic controls. The dollar fell for the 6th
week of the last 7, breaking below its 200-days moving average.
Commodities all benefited from a weaker dollar. Bitcoin
regained $17k while Ethereum soared.

Stocks, Bonds, Crypto, & Commodities Soared
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Source: Edward Jones
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Source: Deutsche Bank
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Source: Edward Jones

#markets

1. Following last month's rally, the Dow is now up more than 20%
from its October low and down only about 5% from its all-time high.
2. Of course, that doesn’t reflect the broader weakness in equities,
which is better showcased by the Nasdaq's 27% decline1.
3. Cyclical sectors (excluding energy) outperformed defensives, and
the average stock in the S&P 500 did better than the index, which
was weighed down by the lagging mega-cap stocks1.
4. Equity volatility plunged last month, pushing the VIX – the so-
called fear index – back to its historical average (down to 20 from
the March peak of 36)1.
5. U.S. investment-grade bonds logged their best monthly return
since 20081.
6. Bucking this year's trend, longer-duration bonds outperformed
shorter-duration bonds.
7. U.S. gasoline fell to its lowest price since before Russia's invasion
of Ukraine, with the daily national average at $3.47 from a peak of
$5.00 in June1.
8. The U.S. dollar had its worst month since 2010, depreciating 5%
against a basket of other major currencies1.
9. Chinese equities led global markets higher on reopening hopes.
Hong Kong's main index rose 27% in November, the most since
19981.
10. International developed large-cap equities closed their
performance gap with U.S. stocks, now both down about 15% for
the year
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Source: Edward Jones

#markets

Year-to-date laggards led the November rally.
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Source: Macrobond

#markets

Note that Wine usually does well when Bitcoin collapses…
Probably a coincidence :)
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Source: Bloomberg

#markets

Correlation between Global bonds and Stocks climbs to the
highest level since 2012.
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Source: Bloomberg

#markets

S&P 500 (blue) is bumping up against its 200-day moving
average while U.S. dollar (orange) is bouncing off of its 200-day
moving average
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Source: Bloomberg 

S&P 500 closed above the 200-day MA for first time in more
than 7 months. Looking at the previous 13 times (since '50) it
was beneath this trend line for 6 months or more and closed
above showed only once did it move back to new lows. It was
up an average 18.8% one year later and higher 12/13 times.

#sp500 #technicals
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Source: Mac10

#markets

Maximum greed at key resistance level?
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Source: Carson

#markets

Here's another bullish takeaway from the recent strength.

S&P 500 >5% back-to-back months. This type of persistent
strength isn't the sign of a bear market rally, but likely the start
of a new bull.

Previous 13 times it happened? Higher year later every time
and up 22.2% on average.
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Source: Blackrock

#markets

Stocks perform best just after bear markets.
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Source: TS Lombard

Typical seasonality: First a Santa-rally and then only strong
months following...

#us #equities #seasonality
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Source: WSJ

Two of the 10 largest moves higher for the Nasdaq Composite
over the past decade occurred in November

#nasdaq #seasonality
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Source: www.zerohedge.com, Bloomberg

#markets

The $VIX closed below 20 yesterday for the first time since
August. It's been a year of oscillation for the $VIX with brief
periods of calm followed by a return to higher volatility with an
average $VIX around 26 (historical average is 19.7).
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Source: NDR

#markets

The 12-month gap between Value and Growth performance is
at its second-widest negative extreme going back to 1976.
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Source: Charlie Bilello

#markets
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Source: BofA

#markets

Investor risk appetite is at all-time low. Markets need to climb a
wall of worries and some of the Q2/Q3 headwinds are now
starting to recede: 1) US Dollar is weakening; 2) Inflation is
starting to cool down (but remains elevated); 3) Fed is turning
slightly more dovish; 4) Market participation (breadth) is
improving.
This looks like a nice combo from a tactical perspective.
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Source: Facstet

Here are the key highlights of the Q3 2022 earnings season.

#us #earnings #q3
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Source: Factset, Goldman Sachs

#markets

It does not happen often that UK equities are valued cheaper
than emerging market equities.
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Source: TME, Refinitiv

Europe's has "dislocated" energy as well. SXEP vs oil gap is very
wide here.

#eu #energy #stocks #oil
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Source: Edward Jones

The relative performance of international stocks is inversely
correlated with the trajectory of the U.S. dollar. The stronger
the USD has historically overlapped with U.S. outperformance.

#international #stocks #dollar
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Source: www.zerohedge.com, Bloomberg

#markets

Commodities all benefited from a weaker dollar and dovish talk
with silver outperforming...
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Source: www.zerohedge.com, Bloomberg

#markets

Gold surged back above $1800 this week - its highest since
August...
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Source: Trading View

#markets

Is the Silver breakout for real this time?
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Source: www.zerohedge.com, Bloomberg

#markets

Bonds were also bid on the week, with the entire curve
basically down around 17-18bps on the week...
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Source: Bloomberg, Eric Balchunas

#markets

A record daily outflow for the iShares iBoxx Investment Grade
#bonds ETF ($LQD). According to this Bloomberg chart, it looks
like someone dumped $3B in this ETF ahead of Jay Powell
speech.
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Source: BondEvalue

Credit Suisse's CDS Spreads Jump to New Highs

#credit-suisse #cds
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Source: Morgan Stanley, TME

#markets

CTAs are selling the dollar.
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Source: www.zerohedge.com, Bloomberg

#markets

The dollar fell for the 6th week of the last 7, breaking below its
200DMA... This is the lowest close for the Bloomberg Dollar
Index since June...
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Source: Charlie Bilello

#global #growth rates

#macro
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The strongest recession ever... Q3 GDP was revised up to 2.9%.
According to Atlanta Fed GDPNOW), Q4 GDP growth is
expected to be +4.3%

Source: Atlanta Fed

#us #gdp

#macro
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This is the first contractionary ISM print since May 2020...

Source: www.zerohedge.com, Bloomberg

#us #soft-data

#macro
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The Chicago PMI has only been this low in the past during
recessions (last in 2020, before that in 2008-09).

Source: Charlie Bilello

#us #soft-data

#macro
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Source: Bloomberg 

Stagflation is the key risk for the global economy in 2023,
according to investors who said hopes of a rally in markets are
premature following this year’s brutal selloff. Almost half of the
388 respondents to the latest “Markets Live Pulse Survey”
MLIV Pulse, said a scenario where growth continues to slow
while inflation remains elevated will dominate globally next
year. The second most likely outcome is deflationary recession,
while an economic recovery with high inflation is seen as least
probable.

#2023 #macro #outlook #stagflation
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#macro
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Source: Adobe Analytics

U.S. shoppers spent a record $9.12 billion online this Black
Friday, a report showed. Online spending rose 2.3% on Black
Friday, Adobe Analytics said. They also expect Cyber Monday to
be the season's biggest online shopping day again, driving $11.2
billion in spend. Americans turned to smartphones to make
their holiday purchases, with data showing mobile shopping
represented 48% of all Black Friday digital sales.

#blackfriday
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If excess savings really are gone by mid-23, we should see
substantial consumer weakness around Q2 and onwards.

Source: JP Morgan

#us #savings-rate

#macro
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US jobs data turn out to be hotter than expected.
*US NOV. PAYROLLS INCREASE 263,000; EST. 200,000. This is the
23rd consecutive monthly gain (the longest streak in history
was 113 months of jobs growth from Oct 2010 to Feb 2020).
*US NOV. UNEMPLOYMENT RATE 3.7%; EST. 3.7%
*US NOV. AVERAGE HOURLY EARNINGS RISE 0.6% M/M; EST.
+0.3%
*US NOV. AVERAGE HOURLY EARNINGS RISE 5.1% Y/Y; EST.
+4.6%
$SPY plummets on better than expected jobs data because
’good news is still bad news‘…

Source: Bloomberg

#us #jobs

#macro
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The US Unemployment Rate held at 3.7% in November, 0.2%
higher than the September reading (3.5%) which was back to
pre-pandemic levels and the lowest rate we've seen since 1969.

Source: Charlie Biello

#us #jobs

#macro
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US Jobs increased 263k in November, the 23rd consecutive
monthly gain. The longest streak in history was 113 months of
jobs growth from Oct 2010 to Feb 2020.

Source: Charlie Bilello

#us #jobs

#macro
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Establishment versus household job survey

What’s going on?

Source: Macro Alf

#us #jobs

#macro
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Global Inflation Surprise Index is down, more than half from the
peak.

Source: Bloomberg

#us #inflation

#macro
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More evidence of a decline in the US Inflation Rate... The PCE
Price Index moved down to 6%, its lowest level since last
December. Peak was 7% in June.

Source: Charlie Bilello

#us #inflation

#macro

3 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Source: JPM-AM

Recent social security cost-of-living adjustments (cola) are the
largest percentage increase since 1982.

#us #inflation 

Page 45

#macro
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Prices Paid component of ISM Manufacturing hit a 30-month
low in November. During the inflationary spikes of the
1970s/80s, a downturn in Prices Paid was a leading indicator of
lower inflation rates to come, which was also associated with
US recessions in both of those periods.

Source: Charlie Bilello

#us #inflation

#macro
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This 4.6% YoY increase is now below the 6.9% increase in the
shelter component of CPI. Why is Shelter CPI still moving higher
while actual rents are moving lower? Shelter CPI is a lagging
indicator & has significantly understated actual housing
inflation over the last 2 years.

Source: Charlie Bilello

#us #inflation

#macro
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US housing market crash is in progress.

Source: Apollo

#us #housing

#macro
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The 30-year US mortgage rate has moved from 7.08% to 6.49%
over the last 3 weeks, the largest 3-week decline (-59 bps) in
rates since December 2008.

Source: Charlie Bilello

#us #housing

#macro
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Eurozone inflation slowed for 1st time in 18 months in sign of
hope for the ECB. November CPI dropped to 10% from 10.6% in
Oct while Core CPI remained steady at 5%. Money markets are
still pricing a 50 basis points rate hike in December.

Source: Bloomberg

#eurozone #inflation

#macro
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Supermarket prices keep rising in Germany as Food CPI jumped
21% YoY in Nov, the highest food price #inflation since the start
of the statistic & way higher than in other Eurozone countries.
In Italy, food inflation is just 14% & in Spain 16%.

Source: Bloomberg, HolgerZ

#germany #food #inflation

#macro
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German trade balance keeps improving not due to booming
exports, but to fact that commodity prices have fallen, making
imports cheaper & leading to better terms of trade. Exports fell
by 0.6% in Oct MoM, imports fell 3.7%. Trade surplus widened
to €6.9bn.

Source: Bloomberg, HolgerZ

#german #trade-balance

#macro
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Peak Inflation narrative gets another favorite number: German
inflation eases. CPI slows to 10% YoY in November.

Source: Bloomberg

#german #inflation

#macro
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Peak inflation in one chart. German Inflation plunged by 0.5%
MoM in November, the first month-on-month decrease since
Nov 2021 AND the biggest monthly drop since Nov 2020.

Source: Bloomberg

#german #inflation 

#macro
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In Germany, wages are lagging far behind inflation, so Germans
getting poorer. Nominal earnings were up 2.3% in Q3 YoY but
inflation rose 8.4% in same period, so real (price-adjusted)
earnings plunged by 5.7%, largest real wage loss since statistics
began.

Source: Bloomberg, HolgerZ

#german #real-wages

#macro
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The comeback of the energy crisis risk in Europe? Temperatures
have dropped across Europe and the one-year ahead natural
gas price is up 40% from its low mid-November. This means that
Euro zone terms of trade have begun to deteriorate again, even
as euro keeps rising. Will the euro soon resume its fall?

Source: Bloomberg, Robin Brooks

#europe #energy-crisis

#macro
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Source: Ember

#europe #energy-crisis

#macro

3 DECEMBER 2022

When it comes to its electricity production, the European 🇪🇺

sector is quite dishomogeneous. The key sources utilised for
power generation changes significantly from one place to
another. It is not only a matter of natural resources (like is the
case of Norway 🇳🇴 endowed with massive hydro potential) but
also of different policies.
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Source: Wall Street Silver

#swiss #energy-crisis

#macro
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Source: Wall Street Silver

#global #debt

#macro
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Solving a debt crisis with more debt…

Source: Bloomberg

#global #debt

#macro
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France’s credit outlook cut to negative by S&P as nation’s
slowing econ & govt measures to cushion households &
businesses from higher energy weigh on public finances. AA
rating affirmed. S&P cut 2023 GDP forecast to 0.2% from 1.7%,
deficit forecast raised to 5.4% from 4% of GDP

Source: Bloomberg, HolgerZ

#french #debt

#macro

3 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#global #central-banks

Page 62

#centralbanks

Source: Charlie Bilello
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Federal Reserve Chairman Jerome Powell confirmed
Wednesday that smaller interest rate increases are likely ahead
and could start in December. But he cautioned that monetary
policy is likely to stay restrictive for some time until real signs of
progress emerge on inflation.
Market reaction -> Rate-hike odds for December and February
dropped dovishly with 50bps basically locked in for December
(very little chance of a 75bps hike) and only a 45% chance of a
50bps hike in Feb now...

#centralbanks

Source: www.zerohedge.com, Bloomberg
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Bets on where the central bank rate will peak have now
dropped below 4.9%, according to swap markets - Bloomberg
*The current benchmark sits in a range between 3.75% and 4%.

#centralbanks

Source: Bloomberg
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Terminal rate (red) continue to drop while bets on rate-cuts in
H2 2023 (green) continued to rise.

#centralbanks

Source: www.zerohedge.com, Bloomberg
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#centralbanks

Source: Bloomberg
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Fed deleveraging continues as balance sheet keeps shrinking.
Total assets dropped by $37bn in the past week to $8,584.6bn,
the lowest level since November 2021. Fed balance sheet
equates to 33.4% vs ECB's 78%, BoJ's 128%.

#centralbanks

Source: Bloomberg, www.zerohedge.com
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In case you missed it: #ECB balance sheet has shrunk by a
whopping €298bn to €8,471.4bn, the lowest since Dec 2021, as
banks have repaid €296bn of their TLTRO loans. Total assets still
equate to 78% of Eurozone GDP vs Fed's 33%, SNB's 115%,
BoJ's 128%.

#centralbanks

Source: HolgerZ, Bloomberg
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#geopolitics

Source: CN Wire

3 DECEMBER 2022

Mainland China report seems to be declining.
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#geopolitics

Source: CNBC
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#geopolitics

Source: Alessio Urban, Bloomberg

3 DECEMBER 2022

Saudi Arabia has stopped exporting crude to US: Saudi
Arabia, the biggest producer in the Organization of
Petroleum Exporting Countries, has slashed exports as it
implements an OPEC+ deal to balance global crude
markets.”.
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#geopolitics

Source: CNBC
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Cryptos managed gains on the week with Ethereum up 7.5%
and Bitcoin up around 3%.

Source: www.zerohedge.com, Bloomberg

#cryptos
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BlackRock joins a growing number of firms backing the
tokenization of securities, despite the CEO’s wider crypto
cynicism.

Source: Decrypt

#cryptos
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#food-for-thought

As individual investors have been gaining influence, the average
holding period for a stock has decreased from ~8 years in 1960s
to under 6 months in 2020s.

Source: Chanchal Agarwal, Mauldin Economics
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#food-for-thought

Blackstone's $69 billion real estate fund for wealthy individuals
said it will limit redemption requests, one of the most dramatic
signs of a pullback at a top profit driver for the firm and a
chilling indicator for the property industry. Blackstone Real
Estate Income Trust has been facing withdrawal requests
exceeding its quarterly limit, a major test for the one of the
private equity firm's most ambitious efforts to reach individual
investors. The news, in a letter Thursday, sent #blackstone
($BLK) stock falling as much as 10%, the biggest drop since
March.

Source: www.pionline.com
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#food-for-thought

Here are the 20 most successful new ETFs from 2022 by assets
(this includes Mutual Funds to ETF conversions).

Source: Eric Balchunas , Bloomberg
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Source: WSJ

The ‘Meet Kevin’ ETF launches today which will hold stocks
picked by “landlord influencer” and YouTuber Kevin Paffrath.
Kevin Paffrath is known to his 1.84 million YouTube followers as
‘Meet Kevin’. The ETF will hold companies with a “track record
of disrupting mature industries (e.g., electric vehicles) or
operating within disruptive industries (e.g., social media,
blockchain), and/or a company’s historical patterns of launching
hardware or software products that are first-to-market.” More
than a fifth of the fund is in shares of Tesla Motors, according to
a securities filing.

#etfs #new 
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#food-for-thought
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Source: Reuters 

Chevron Corp received a U.S. license allowing the second-
largest U.S. oil company to expand its production in Venezuela
and bring the South American country's crude oil to the United
States.

#oil #venezuela #chevron
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#copper #producers 
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#food-for-thought

Source: Elements, Visual Capitalist
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#rare-earths
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#food-for-thought

Source: Elements, Visual Capitalist
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#brands
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#food-for-thought

Source: The Visual Capitalist
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#wonderful-business
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#food-for-thought

Source: Mnke Daniel
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#charlie-munger
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The Difference Between a Business Analyst and Security Analyst
according to Charlie Munger :

Source: Compounding Quality

#food-for-thought
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#apple
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#food-for-thought

Source: Finimize
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#world #billionaires
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#food-for-thought

Source: Visual Capitalist
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#world #wealth
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#food-for-thought

Source: Visual Capitalist
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#shrinkflation
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Candybar weight changes since 2014

#food-for-thought
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#financial-services
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#food-for-thought

Source: Panagiotis Kriaris.
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#merger&acquisitions
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#food-for-thought

According to the Boston Consulting Group, there was more
than $1.7 Trillion in M&A deal activity in just the first half of
2022.
Here are the 9 most common M&A Strategies, all on one page,
with real life examples.

Source: mostlymetrics.com
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#resilience
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#food-for-thought
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#goals
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#food-for-thought

Source: European Leadership
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#action
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#food-for-thought

Source: European Leadership
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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