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Let is slow, let it slow, let it slow…

Source: Hedgeye



The major US equities benchmarks were mixed in a week of
generally quiet holiday season trading. Hawkish comments from
the Fed and other global central banks over the previous week
continued to be a key factor weighing on markets. Stronger than
expected US GDP estimates (from 2.9% to 3.2%) and US weekly
jobless claims surprising modestly on the downside intensified
fears of future Fed rate hikes. US Treasury 10 year yield rose
from 3.48% to 3.73% during the week. Bank of Japan’s (BoJ)
surprise decision to widen the allowed band around 10-year
Japanese government bond (JGB) yields was seen as a driver of
higher U.S. rates and a steeper Treasury curve. The Dow Jones
recorded modest gains, while the Nasdaq Composite dropped
nearly 2%, down three weeks in a row and down -9% month-to-
date (which would be its 2nd worst December ever). Energy
stocks outperformed as U.S. oil inventories came in well below
consensus expectations. Consumer discretionary shares
performed worst, dragged lower by a steep decline in Tesla.
Shares in Europe gained slightly amid signs of slowing inflation
and an improvement in consumer confidence. Japan’s stock
markets fell over the week, with the Nikkei 225 Index down
4.69% as BoJ policy developments also lent support to the yen,
which strengthened to about JPY 132.55 against the U.S. dollar,
from around JPY 136.71 the previous week. Chinese stocks fell
as a spike in coronavirus cases weighed on the country’s growth
outlook. The dollar slipped modestly while cryptos were stable.

December set to be 2nd worst ever for US stocks
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Source: Edward Jones
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Source: Bloomberg, HolgerZ
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Many years feel historic, 2022 was! Stocks & bonds plunge
>10%. German House Prices dropped 4%, Gold & Bitcoin didn't
offer inflation protection.
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Source: Bloomberg

#markets

The Nasdaq is on course for its steepest slump since 2002.
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Source: Edward Jones

#markets
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This year was the perfect storm for balanced portfolios as both
stocks and bonds declined in lockstep. With a week left before
the year ends a traditional 60/40 equity-fixed income portfolio
is on track to post its fourth-worst return since 1926. The only
asset class in our framework that had a positive return was
cash.
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Source: Mac10

#markets

S&P 500 annual candlestick chart perspective.
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Source: Bespoke
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The S&P 500's Bear Markets over the Past Century
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Source: Charlie Bilello

#markets

The S&P 500 this week recorded its 62nd decline of 1% or more
this year. Since 1950, the only years with more 1+% declines
than 2022: 1974, 2002, and 2008.
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Source: Bloomberg

#markets

After a strong October and November, the final month of 2022
has seen a brutal return to the same painful grind lower that
marked most of 2022, and is on pace to record the 2nd worst
December performance on record...
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Source: www.zerohedge.com, Bloomberg

#markets

The Dow is set for its best year since 1933 relative to the S&P
500... As Bloomberg notes, The Dow's reliance on blue-chip
companies has made it a place of relative safety as rising
interest rates pushed investors away from technology stocks.
Some bears are betting the outperformance won’t last: short
interest in the SPDR Dow Jones Industrial Average ETF Trust is
hovering at 3% of shares outstanding, the highest level since
August 2020, IHS Markit data show.
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Source: www.zerohedge.com, Bloomberg
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Energy stocks outperformed on the week while Tech and
Consumer Discretionary lagged...
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Source: Bespoke

#markets

This week, Amazon $AMZN became the first of the mega-caps
to see a $1+ trillion drawdown in market cap. All six of $AAPL
$AMZN $GOOGL $MSFT $META and $TSLA are in $750+ billion
market cap drawdowns for a combined drop of more than $5
trillion.
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Source: www.zerohedge.com, Bloomberg

#markets

The Big Tech cohort (AAPL, MSFT, GOOG, AMZN, TSLA, META &
NVDA) has collectively shed ~$4.9 trillion of market cap during
the course of 2022.
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Source: Bloomberg 

Microsoft AAA Rating to be Withdrawn by Fitch in 2023 -
Fitch Ratings said it will stop grading Microsoft Corp.’s debt in
January, dropping coverage of one of the highest-rated
companies in the world.The rating firm plans to remove its
rankings on the technology company around Jan. 22, according
to a statement Thursday. Fitch cited “commercial reasons” for
the removal. companies, S&P Global Ratings, Fitch and Moody’s
Investors Service. After the withdrawal, both companies will
only have ratings from Moody’s and S&P.

#microsoft #rating 

Page 15

#markets



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #valuations

Page 16

Source: Edward Jones

#markets

Despite the economic headwinds, corporate earnings managed
to stay fairly resilient in 2022, helped by strong pricing power as
companies passed through the price increases. For perspective,
S&P 500 earnings are expected to grow about 5% this year, on
top of a 50% rise in 2021. But valuations were a direct victim of
higher interest rates. The S&P 500 price-to-earnings ratio
declined about 26% from its peak.
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Source: www.zerohedge.com, Morgan Stanley

#markets

August 2008 vs. Now (courtesy of Morgan Stanley).
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#markets

One of bigger reasons for this week's market weakness was the
start of buyback blackout period. As a reminder, weeks of
aggressive buyback flows on Goldman's trading desk ended on
December 19th as many companies entered their blackout
period. According to Goldman, Monday was the start of the
final blackout window of the year with ~33% currently in their
closed window, and by Friday a majority, or ~54% of the S&P
500, will be in blackout. But while blackout period is
telegraphed well in advance, a more ominous development
have been observed as some share buybacks have been
cancelled following earnings misses. Both Micron and CarMax
quietly announced they are suspending repurchases of their
shares in a tough macro environment, with Micron also cutting
capex too. That could be interpreted as a shift from the
confidence companies had displayed earlier this year. This also
means that a key support for stock prices may be fading.

24 DECEMBER 2022

Source: Bloomberg, www.zerohedge.com
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Source: Nordea, Wall Street Silver

#markets

Global liquidity leads company earnings with a lag… The Fed
and ECB tightening of policy during 2022 has been the fastest in
30 years… Now we just wait to see the impact on earnings…

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

Source: Bloomberg 

The CBOE Volatility Index keeps making lower highs even as
stocks continue to fall. In fact, the VIX hasn't topped 37 all year,
a lower level than during every bear market over the last 32
years. Some analysts says the stock market floor won't be
formed until the VIX hits 40.

#vix
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Source: Willie Delwiche

#markets

CBOE equity put/call ratio had never before been above 1.5. On
Wednesday it was above 2.0.
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Source: Source: Willie Delwiche

#markets

NYSE + Nasdaq New lows list creeping higher this month.
Reached a two-month high this week.

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #sentiment

Page 23

Source: The Market Ear

#markets

A CONTRARIAN BUYING SIGNAL? Everybody sees SPX hitting
the cycle low later...and this view has become even stronger
since September. Market would need to challenge this
consensus view soon and create some real pain.

24 DECEMBER 2022

Source: The Market Ear, DB
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Source: Goldman Sachs

#markets

One of the biggest conundrum of 2022. Despite the equity bear
markets and horrible headlines, we have seen a record number
of inflows to equities. What happens here in 2023?
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Source: Bloomberg

Mutual funds saw largest outflow ever in 2022. Investors are
spurning mutual funds at a record clip, driving a $1.5 trillion gap
in the flow of money from the old-school investment vehicles
and into ever-popular ETFs

#funds #etfs #flows
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Source: BofA, EPFR

#markets

According to EPFR, equity funds were hit by outflows of almost
$42 billion - the most ever in one week - after the Federal
Reserve, the European Central Bank and the Bank of Japan all
sounded staunchly hawkish in their policy outlook for next year,
squashing bets of an imminent return to an era of cheap
money. Specifically, the $41.9 billion outflow consisted of
$27.8BN in outflows from ETFs, and $14.1BN in outflow from
mutual funds.
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Source: BofA, EPFR

#markets

Last week saw a record 17.2bn outflow from US value funds:
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Source: FT

Total assets across ARK’s nine ETFs have gone from $60.3bn at
peak to $11.4b. Below, the percentage loss of ARKK
investments from each stock's 2021 peak to closing price on
Dec 19 (%)

#ark #cathiewood
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Twitter CEO Elon Musk launched a poll on the social media
platform on Sunday asking whether he should step down as
head of the company, adding that he would abide by the poll
results.The poll is scheduled to close around 1120GMT on
Monday although the billionaire did not give details on when he
would step down if the poll results said he should.

#twitter #elonmusk
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Source: Bloomberg

#markets

Tesla is now worth less than Exxon as stock of Electric vehicles
maker plunges toward worst month, quarter and year in history.
Reports say consumers are shunning away from Tesla due to
Elon Musk behavior at Twitter.

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

Source: Twitter

The two worst months in Tesla’s history are December 2010 (-
24.62%) and May 2019 (-22.43%). Unless something happens,
December 2022 will handily beat both of those months. As it
stands, Tesla is down -38% for this month and reaching a new
28-month low. Tesla is also on track for five consecutive
months in the red and 2022 is on track to be the worst year,
ever. In the thirteen years Tesla has traded, it’s only ever had
one losing year before 2022, and that was 2016, when it closed
down a paltry -10%. Investors and analysts believe that Musk’s
absence from Tesla is one of the primary drivers of Tesla’s fall.
Musk said he would step down as CEO of Twitter, but only if and
when he finds a replacement.

#tesla 
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Source: Statista

#markets

Tesla’s drop in market capitalization, roughly $800 billion from
its peak, is bigger than the combined valuation of pretty much
any legacy car manufacturer you could think of.

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

Source: Bloomberg 

Chinese banks took gold, silver and bronze in the global IPO
rankings for the first time since at least 1999

#china #equities #banks #ipos 
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Source: www.zerohedge.com, Bloomberg

#markets

The dollar slipped lower on the week, back to post-CPI lows...
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Source: Bloomberg, www.zerohedge.com

#markets

Tuesday's move on the USDJPY was the biggest of the century.

24 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 24 DECEMBER 2022

#forex #yen

Page 36

The Yen is no longer the worst performing G9 currency this year

Source: Bloomberg  

#markets
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Source: Source: Bloomberg, HolgerZ

#markets

Japan 2y yields have risen >0 for 1st time since 2015 after BoJ
shock tweak.
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Source: Goldman Sachs

#markets

Are central banks reducing the size of their balance sheets at
the worst time? Over the last decade, central banks have been
one of the largest buyers in the market. With 2023e expected
to be a year of record net supply for G3 issuers, these bonds
need to find a home. If both #emergingmarkets and central
banks reduce their G3 #bonds purchase, are there enough
buyers elsewhere?
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Source: www.zerohege.com, Bloomberg

#markets

Bonds were dumped this week, led by the long-end with the
10Y yield up 26bps - the biggest weekly yield surge since April...
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Source: www.zerohedge.com, Bloomberg

#markets

The 10Y Yield is back up at one-month highs (erasing all the
price gains since Powell's dovish address in late November)...
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Source: Crescat, Bloomberg

#markets

The percentage of inversions in the US Treasury curve just shot
up to 91%! This is now worse than the global financial crisis.
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Source: Jeffrey Kleintop

#markets

While many think of China, it is actually Japan that is the biggest
foreign holder of US Treasuries (China is 2nd and UK 3rd).
Higher yields in Japan could further weaken Japanese investor
demand for Treasuries.
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Source: BofA

#markets

Which asset class will be the best performing one in 2023
according to BofA Fund manager survey? 27% of investors
expect government bonds to be the best performing asset of
2023 followed by stocks, corporate bonds, commodities, cash
and then cryptocurrencies.
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Source: BofA

#markets

Long bonds is now a consensus trade. Source: BofA
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Source: www.zerohege.com, Bloomberg

#markets

Oil prices rallied for the 2nd straight week with WTI topping $80
on its best week since early October.
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Source: Charlie Bilello

#markets

The US Strategic Petroleum Reserve moved down for the 67th
consecutive week to its lowest level since 1983. The 36%
decline in reserves this year is the largest on record by a wide
margin.
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Source: www.zerohedge.com, Bloomberg

#markets

Gold ended the week unchanged (basically the 3rd week in a
row where - despite intra-week volatility - the precious metal
has ended flat around $1800)
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Source: Bloomberg, Crescat Capital

#markets

Silver-to-equities ratio now breaking out from an over decade-
long resistance. Based on history, excessive yield curve
inversions leads to good times ahead for precious metals vs.
overall stocks.
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Source: Charlie Bilello

#markets

Lumber prices are at their lowest levels since June 2020, down
79% from the peak in May 2021.
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After three months of divergence, hard data started to lag this
week, catching down to the more sentiment-driven 'soft' survey
data, and dashing hopes of a soft landing happening in the US
economy...

Source: Bloomberg, www.zerohedge.com

#us #hard #soft #data

#macro
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The 6-month growth rate in the Leading Economic Index fell
further into negative territory in November and is at levels that
have signaled a recession in the past (2020, 2008, and 2001)...

Source: Charlie Bilello

#us #leading-indicators

#macro
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Bad news: The Fed's favorite inflation indicator - Core PCE
Deflator - printed slightly hotter than expected in November
+4.7% YoY vs +4.6% exp (MoM was in-line at +0.2% after an
upward revision for October).
Good news: That is below the 4.8% forecast in the FOMC’s
December SEP. In other words, for the FOMC's forecast to be
hit, December's PCE would have to accelerate significantly.
What that means is that The Fed might be forced to admit that
inflation is slowing faster than they expected - which is
implicitly dovish from their 'higher for longer' narrative.

Source: Bloomberg, www.zerohedge.com

#us #inflation

#macro
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Key Inflation Gauge Cools, US Consumer Spending Misses
Forecasts.

Source: Bloomberg

#us #inflation

#macro
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Japan's consumer #inflation hits 40y high as firms increasingly
passed on high energy, food & raw material costs to
households. Core CPI jump to 3.7%, biggest rise since 4% jump
seen in Dec1981, when inflation was still high from impact of
1979 oil shock.

Source: Bloomberg, HolgerZ

#japan #inflation

#macro
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European gas fell to the lowest level since Jun as temperatures
remain mild in much of Europe while near-record LNG imports
& fuller-than-normal inventories further ease supply concerns.
Gas settled 7.5% lower, falling <€100/MWh, while German 1y
ahead power price dropped ~7%

Source: HolgerZ, Bloomberg

#eu #energy-crisis

#macro
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#eu #energy-crisis

#macro
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Another form of QE… This time by government…

Source: Bloomberg, Alessio Urban

#eu #energy-crisis

#macro
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The US housing market seems to be coming to a sudden stop.

Source: Top down charts

#us #housing

#macro
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The US Housing Market Index (measure of homebuilder
confidence) fell for the 12th consecutive month to its lowest
level since April 2020. Before April 2020 (which was a short-
lived decline during the pandemic shutdowns), this is the
lowest since June 2012.

Source: Charlie Bilello

#us #housing

#macro
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Total housing under construction remained at record high
confirming that more supply is coming, with a peak expected
around 4Q23. In other words, more downward pressure for
rents..

Source: C.Barraud, Bloomberg

#us #housing

#macro
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US Building Permits hit a 29-month low in November, down
22% year-over-year. Tends to be a leading indicator for the
economy, recessionary signals continue to build.

Source: Charlie Bilello

#us #housing

#macro
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Good news: the 30-year US mortgage rate has moved from
7.08% to 6.27% over the last 6 weeks, an 81 bps decline.

Bad news: the 30-year US mortgage has moved from 3.11% to
6.27% in 2022, the largest annual increase (+316 bps) on
record.

Source: Charlie Bilello

#us #mortages

#macro
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Barring the huge drop during the global financial crisis, the last
six months have been the fastest drop in Canadian home prices
on record.

Source: Bespoke

#canada #housing

#macro
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#china #covid

#macro
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2022, year for the history books!
All the major central bank hiked over 250bps.

#centralbanks

Source: Bloomberg
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The market has shifted hawkishly this week, with expectations
for the terminal Fed rate rising and expectations of subsequent
rate-cuts falling (both back up near pre-CPI levels)...

#centralbanks

Source: Bloomberg, www.zerohedge.com

24 DECEMBER 2022

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#jgb #yield-curve-control #boj

Page 68

Source: www.zerohedge.com, Bloomberg

Bank of Japan (BoJ) holds rates steady but WIDENS YIELD
CURVE CONTROL BAND. This is a tightening monetary policy
move allowing long-rates to rise from 25bps (the prior YCC
limit) to 50bps (the current YCC limit)...
The Bank of Japan held its benchmark interest rates steady and
announced it will modify its yield curve control band, the
central bank said in a statement.
The BOJ will expand the range of 10-year Japan government
bond yield fluctuations from its current plus and minus 0.25
percentage points to plus and minus 0.5 percentage points, it
said.

24 DECEMBER 2022
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The biggest money printers now are the Bank of Japan. But with
their Yield Curve Control tweak, total assets should no longer
increase as much.

#centralbanks

Source: Bloomberg, HolgerZ
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Government bonds holdings by ECB and BoJ as a % of issuance.

#centralbanks
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#bitcoin
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Cryptos continued their low-vol range-bound trading with
Bitcoin holding just below $17,000 for the week...

Source: www.zerohedge.com, Bloomberg

#cryptos
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Source: investing, bis

From Jan 1 2025, banks can hold 2% of their reserves in
cryptocurrencies. The report has categorized cryptocurrencies
under groups called Group 1 and Group 2. The Group 1 asset
includes tokenized traditional assets and digital assets which
have effective stabilization mechanisms. Meanwhile, Group 2
has digital assets that do not conform to any of the
classification terms and conditions. Thus, the report suggests
that bank’s financial exposures to Group 2 crypto assets must
not be more than 2% of the bank’s Tier 1 capital, within their
reserves. The report warns banks that non-compliance of AML
or CFT laws can cause operational losses.

#cryptocurrencies #banks #reserves  
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#cryptocurrencies #drawdown
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Source: The Daily Shot

#cryptos
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The worst year ever for bitcoin.4 negative quarters in a row

Source: Vincent Ganne

#cryptos
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There are now more than 3,000 "dead coins"

#cryptos
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#binance
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Source: www.coindesk.com

#cryptos
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#ftx
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Source: Decrypt

#cryptos
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#sbf
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#cryptos
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#sbf
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Source: www.cointelegraph.com

#cryptos
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#magazine #covers
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#food-for-thought

Source: Ronnie Stoeferle
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#cycle
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#food-for-thought

Source: Lyn Alden
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#food-for-thought

2022 Financial markets in one picture…
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Source:  Bianco Research

#fed-pivot #hopes
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#X-Mas Rally
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Dear Santa, Green is also a Christmas Color…

The official Santa rally period includes the last five trading days
of the year and the first two of the following year. Based on the
2022/2023 vacation schedule, that means this year's Santa Rally
begins on Friday, December 23 and ends on Wednesday,
January 4. These 7 days have historically proven successful, with
the S&P500 averaging over 1.3% return and nearly 80% of the
time a positive outcome. Since 1950, all other 7-day periods of
the year have averaged only a 0.24% return and have been
positive less than 60% of the time. "If Santa doesn't call, the
bears might come to Broad and Wall“. For those of you
unfamiliar with lower Manhattan, the corner of Broad St. and
Wall St. is where the New York Stock Exchange is located. In
other words, if there is no Santa Claus Rally, and stocks don't go
up during this time, it normally heralds dark days for stocks.

Source: allstarcharts

#food-for-thought
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#X-Mas Rally
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#food-for-thought

The official Santa Claus Rally period starts on Friday.
Note these 7 days have been higher six years in a row.
Hasn't made it to 7 years in a row since the '70s (hit 8 in a row
then).
The longest ever was 10 in a row in the '50's/'60s..

Source: Ryan Detrick
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Source: cmg

Why You Need to Cut Your losses : Gain required to make up
for a loss:
-10%➡️ 11%
-20%➡️ 25%
-30%➡️ 43%
-40%➡️ 67%
-50%➡️ 100%
-60%➡️ 150%
-70%➡️ 233%
-80%➡️ 400%
-90%➡️ 900%

#gain-vs-loss
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#wealth
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#food-for-thought

Source: MVMoneyVisuals, Michel Arouet
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Source: FINRA

More Than Half of Investors Under 35 Get Investing Advice from
YouTube

#retail-investors
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Source: cmgventure

The S&P 500 is made up of 500 of the largest companies in the
U.S. that span over 11 sectors.

#sp500 #sectors 
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Source: leverageshares

You are the AAPL of my Eye...

#apple 
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#food-for-thought
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Source: Visual Capitalist

#electric-vehicles
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#food-for-thought
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#private-equity
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#food-for-thought

Source: Cambridge Associates
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Source: Genuine Impact

#asset-managers
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Source: capitaloneshopping

Do we really have a choice?
11 mega-conglomerates and the brands that they own

#brands 
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Source: visualcapitalist

12 Years of the World’s Top 10 Most Innovative Countries
Every year, the UN’s World Intellectual Property Organization
(WIPO) scores countries on how innovative their economies are
with the Global Innovation Index. The Index scores countries on
indicators of a strong innovation economy. These include R&D
spend, general market strength, patent systems and output,
and local labor capital.

#innovation #switzerland
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#africa #demographics
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#food-for-thought
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#co2 #emissions
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#food-for-thought

Source: Natixis
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#2022 #google #trends
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#food-for-thought

Source: github.com
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#leadership
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#food-for-thought

Source: European leadership
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#leadership
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#food-for-thought

Source: European leadership
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#success
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#food-for-thought

Source: European leadership
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#success
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#food-for-thought

Source: European leadership
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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