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Probably one of the most important new secular trends in global
macro today. Gold is in the early stages of becoming the preferred
asset among central banks looking to improve the quality of their
international reserves.
.

Source: Crescat Capital, Bloomberg



Intensified fears over rising interest rates pushed the S&P 500
Index lower for a 2nd consecutive week and to levels last seen in
early November. Nearly every sector within the index recorded
sharp losses with the exception of energy shares, which were
supported by a rebound in oil prices. A roughly USD 4 trillion
expiration in options contracts on Friday sparked additional
volatility. Two announcements during the week sent sentiment
in opposite directions—much higher at the start of the week and
sharply lower at its end. The first was the release of the US CPI
on Tuesday. The data showed that headline inflation rose only
0.1% in November from October, a tick lower than consensus.
The second, which was the release of the FOMC December
policy meeting statement on Wednesday, sent stocks sharply
lower. While the Fed slowed its pace of rate increases by
announcing a 50 basis points increase, the official statement
reiterated that ongoing rate increases are likely. Similar rate
moves and commentary from European central banks on
Thursday seemed to have further darkened investors’ moods.
The other notable surprise of the week may have been
Thursday’s data on retail sales, which dropped 0.6% in
November, much lower than expected. While stocks pulled back
on the week, U.S. Treasury yields decreased, especially on the
front-end. In Asia, Chinese stocks fell as weaker-than-expected
economic data dampened investor sentiment. The dollar is
unchanged for the week. Bitcoin is trading below $17k again.

Hawkish central banks hammer stocks 
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Source: Edward Jones
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Source: : www.zerohedge.com, Haver Analytics, Goldman Sachs

#markets

Cash is NOT “trash” in 2022... More than 90% of assets have a
lower 6 month returns than US Treasury Bills.
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Source: Mac10

#markets

That's the week - exact same action as Sept. 16th quarterly
OPEX, with two weeks to go in the month.
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Source: www.zerohedge.com

#markets

The S&P 500 trades below the 200d, 100d and 50d MA. But the
ramp at the close on Friday lifted it closer to its 50DMA.
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Source: www.zerohedge.com

#markets

We note that the original FANG stocks have now lost over 50%
of their peak market cap from Nov 2021 (down to $2.5 trillion
from a peak at $5.11 trillion), tumbling over $600 billion this
week alone...
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Source: Bloomberg, Liz Ann Sonders

#markets

S&P 500’s P/E has taken a beating in year/year terms (currently
-26.7%), but multiple is still higher than where it was at prior
major bear market troughs
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Source: Charlie Bilello

#markets

The ratio of equity puts (bearish bets) to calls (bullish bets) over
the last 30 trading days has only been this high a few times in
the past: April 2008 and Oct/Nov 2008.
(note: data set goes back to 2003)
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Source: Alessio Urban, Bloomberg

#markets

The importance of gamma levels... $8T are exchanged in
options 45%/40% of volumes in S&P 500.
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Source: Mac10

#markets

Ark ETF is back at key support.
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Source: Bloomberg, Eric Balchunas

#markets

$JEPI (JP Morgan Equity Premium Income ETF) smashed the
annual flow record for an active ETF with $12b, surpassing
$ARKK's $9.5b in 2020. JPM also had top two active flow-
getters & grabbed 23% of all active flow (more than its 16% mkt
share). DFA has more active AuM, but most is conversions, JPM
almost all natural.
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Source: Bloomberg

#markets

S&P 500 Homebuilding Industry Index surged relative to S&P
500 lately; the ratio is now at its highest in a year.
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Source: CNBC

#markets
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Source: Charlie Bilello

#markets

Tesla is down 60.9% from its peak last November, now the
largest drawdown to date (note: closing prices).
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#markets

Year to date performance for US Retailers (as of Dec 7). AMZN
in the middle of the stack, down by half. FinTwit at the absolute
bottom at -86%

Source: xxx
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Shopify’s 70% plunge has almost single-handedly dragged the
Canadian stock market into the red this year, taking the shine
off what would otherwise be one of the world’s top-performing
major equity benchmarks. The e-commerce software provider
has lost C$161 billion ($118 billion) in market value in 2022,
causing a 978-point drag on the S&P/TSX Composite Index.
Without it, the index would be down less than 2% in Canadian
dollars this year, rather than 6%.

#canada #stocks #shopify 
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Source: CNBC

Microsoft announced a 10-year partnership with the London
Stock Exchange Group and took a near 4% stake in the U.K.
bourse operator.The partnership involves next-generation data
and analytics, as well as cloud infrastructure solutions,
according to a statement by the LSEG

#microsoft #lse #partnership 
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Source: www.zerohedge.com

#markets

Crude oil spikes after White House says it will start refilling
Strategic Petroleum Reserve.
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Source: Bloomberg

#markets

Having drained more than a third of the SPR since the start of
the year, helping push the price of oil to 2021 levels and with
the midterm elections now history, the White House
announced on Fiday that it would begin unwinding its
politically-motivated drainage of the US emergency reserve and
will start replenishing the nation’s emergency oil reserves,
starting with a 3 million barrel purchase of crude in February.
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Source: www.zerohedge.com

#markets

Treasury yields were all lower on the week with the short-end
outperforming (2Y -16bps, 30Y -3bps) on the week...
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Source: Bloomberg, HolgerZ

#markets

Italy BTP 10y spread over Germany has jumped to 215bps
which leads Italian politicians to slam ECB monetary action.
Three senior Italian politicians criticized the European Central
Bank’s increase in borrowing costs, pointing to rising tensions
between Giorgia Meloni’s government and Frankfurt officials.
It’s “disconcerting and worrying” that the decision “burned
billions of savings in Italy and all of Europe,” said Deputy
Premier and Transport Minister Matteo Salvini.
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Source: Bloomberg, HolgerZ

#markets

German 10y real yields (10y yields - 10y inflation expectations)
have turned positive again after Thursday’s hawkish ECB pivot.
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Source: www.zerohedge.com

#markets

The dollar ended the week unchanged, recovering all of its
post-CPI plunge on the hawkish Fed statement...
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Source: The Visual Capitalist

The US Dollar Index is having one of its strongest years since its
inceptions in 1973

#dollar #history
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Source: Charlie Bilello

#global #inflation

#macro
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US CPI numbers continue to move in the right direction. The
headline CPI came out lower than expected +0.1% MoM and
+7.1% YoY, the lowest print since December 2021. This is also
the biggest drop (-0.6%) in the YoY number since 2020.
Core CPI was also lower: +0.3% MoM (vs +0.2% MoM) and
+6.1% YoY (vs +6.0% YoY). MoM annualized inflation is now
BELOW 2%
The biggest drivers of the lower print were energy costs,
medical care and used cars. But the very good news is that the
softer read is widespread.

Source: Bloomberg, HolgerZ
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With the exception of Shelter (which is lagging the real-time
decline in rents & home prices), all of the major CPI
components showed a lower YoY % increase in November than
October.

Source: Charlie Bilello

#us #inflation

#macro
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Services inflation looks persistent.

Source: Blackrock

#us #inflation

#macro
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Inflation develops through waves - see the 70s. Indeed, cyclical
and secular forces are shaping the inflationary trend. Next year,
very favorable base effects + recession could create a lower
than expected inflationary surprise. But beyond 2023, we can
not rule out that inflation might come back with a vengeance
due to #supply shortages (commodity & labor), deglobalization
/ #reshoring and policy mistakes (#fiscal + #monetary).

Source: Crescat Capital
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The used car bubble is bursting...

Source: Charlie Bilello

#us #used-cars #inflation

#macro
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The average price of a used Tesla is now over $12k lower than
the peak in July.

Source: Charlie Bilello

#us #used-cars #inflation

#macro

17 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 17 DECEMBER 2022

Source: Axios

Food prices keep soaring, with grocery prices up 0.5% in
November alone. That followed an 0.7% rise in September, and
0.4% in October. By the numbers: Over the last year, bread is up
15.7%, milk is up 14.7%, butter and margarine up 34.2%, lettuce
up 19.8%, and chicken up 12%.

#us #food #inflation
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Global container freight rates moved down to their lowest
levels since September 2020 this week, 81% below peak 2021
prices.

Source: Charlie Bilello

#freight-prices

#macro
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US Macro Surprise Index is back into the red (this was the
biggest weekly drop since May)....

Source: www.zerohedge.com

#us #growth

#macro
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The S&P Global flash December composite purchasing
managers index slid 1.8 points to 44.6. (it was among the worst
in data back to 2009).

Source: S&P Global

#us #growth

#macro
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December Philadelphia Index at -13.8 vs. -10 est. & -19.4 prior;
new orders sank further into contraction, prices moved down
but are still expanding, delivery times sank, average workweek
now firmly in contraction … employment fell to lowest since
June 2020

Source: Bloomberg

#us #growth

#macro
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New orders component within Phidadelphia Index is firmly in
recessionary territory.

Source: Bloomberg

#us #growth

#macro
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November industrial production -0.2% m/m vs. 0% est. & -0.1%
prior … factory production quite weak at -0.6% vs. -0.2% est. &
+0.3% prior (revised up from +0.1%).

Source: Bloomberg

#us #growth

#macro
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#us #growth
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US wage growth has failed to keep pace with rising consumer
prices for a record 20 consecutive months. This is a decline in
prosperity for the American worker & the primary reason why
the Fed will hike rates for the 7th time this year at tomorrow's
meeting.

Source: Charlie Bilello

#us #real #wages

#macro

17 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 42

In nominal terms, US Retail Sales still appear to be strong, rising
5.4% over the last year. But after adjusting for inflation, the
story changes. Real Retail Sales peaked in March 2021 & are
down 1.6% over the last year.

Source: Charlie Bilello

#us #retail-sales

#macro
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Source: Bloomberg

#us #jobs

#macro
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Source: Wall Street Silver

#us #jobs

#macro
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What are the most and least energy-intensive countries on the
European continent? Switzerland is by far the least energy-
intensive. Spain is even more energy-intensive than Germany.

Source: IEA, Credit Suisse

#european #energy-intensity

#macro
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Anxiety levels in Germany are rising. Cold weather has taken gas
storage from 98% at the end of November to 90% as of
yesterday. Energy security through this winter remains a "live"
issue and - with Nordstream gas flows at zero - Germany is very
vulnerable to further cold snaps..

Source: Robin Brooks

#european #energy-crisis

#macro
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#china #retail-sales

#macro
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During the NIRP regime there were not too many investment
alternatives and real estate prices completely detached from
German rents. As there are some alternatives now, current
housing prices are not sustainable and the 15%-20% price drops
may be just a start.

Source: Bloomberg

#german #housing

#macro
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#centralbanks

Source: Charlie Bilello
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Policy Rates of Central Banks in 2022.

#centralbanks

Source: Reuters
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Source: Liz Ann Sonders

Central banks are contributing to global equity sell-off:
following Fed’s lead on Wednesday, six other central banks
raised rates yesterday, taking YTD number of hikes around
world to 348 …more than in previous six years combined.

#global #rates
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Source: BofA

#global #tightening
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Fed downshifts to 50bp hike (as expected). They increased key
rate to 4.5%, the highest since 2007. Projected rates would end
next year at 5.1% (+50bps beyond prior median of 4.6%),
according to Fed median forecast, before being cut to 4.1% in
2024 - higher level than previously indicated (see FOMC dots
below). Prior to decision, markets were expecting rates would
reach ~4.8% in May.

#centralbanks

Source: Bloomberg
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Source: Charles Schwab

Fed’s December rate hike was indeed a “step down” but 50bps
is still aggressive relative to history (25bps much more
common) (Bloomberg)

#fomc
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Markets expect a rate cut of 60 bps in H2 2023, while Fed
members don’t see a rate cut in 2023 and see 100 bps rate cuts
in 2024!

#centralbanks

Source: Bloomberg
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In a proper recession, historically the Fed cuts by 300 bps in one
year. While bond markets are pricing ''a'' recession as base case,
a ''proper'' recession remains priced as a low probability event.
The market-implied prob the Fed cuts from 5% to 2% by June
2024 is below 20%.

#centralbanks

Source: MacroAlf
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Bill Ackman warns of a deep job-destroying recession to get
back to 2% inflation. He also expects inflation to skyrocket again
after the recession because they can't fix the root causes of the
inflation.

#centralbanks

Source: WallStreetSilver

17 DECEMBER 2022



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#fomc

Page 58

The 'good' news for The Fed is the hawkish talk has stopped
financial conditions 'easing' any further from tightening policy
positions...

#centralbanks

Source: www.zerohedge.com
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BoE raises key rate by 50bps as expected to 3.5%, highest since
Oct2008, following Fed in slowing pace of increases as inflation
edges lower. 2 BoE members - Swati Dhingra & Silvana Tenreyro
- voted in favour of holding rates at 3%. Catherine Mann called
for firmer 75bp increase.

#centralbanks

Source: Bloomberg, HolgerZ
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Swiss Central Bank hikes interest rates by 50bps to counter
'further spread of inflation.' Officials raised the benchmark to
1%. SNB predicts #inflation of 2.4% in 2023, slowing to 1.8% the
next year. That compares with prior forecasts for 2.3% & 1.7%
in coming 2 years.

#centralbanks

Source:  Bloomberg, HolgerZ
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ECB slows tightening pace. Hikes rate by 50bps. Main refi rate
now at 2.5%, the highest since 2009. ECB says QT will begin in
March at a measured, predictable pace. ECB says APP portfolio
to fall by avg €15bn a month in 2Q.

#centralbanks

Source: Bloomberg, Holgerz
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ECB's Deposit rate seen peaking at >3% after hawkish ECB.

#centralbanks

Source: Bloomberg, HolgerZ
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Source: mayhem4markets

Hawks and Doves at the ECB.

#ecb 
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the Bundesbank sees high #inflation until at least 2025. Even in
2025, inflation is still expected to reach 2.8% after 7.2% in 2023
& 4.1% in 2024; ECB had shocked markets y'day w/2.3%. GDP is
seen declining by 0.5% in 2023.

#centralbanks

Source: xxx

17 DECEMBER 2022
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Source: mayhem4markets

Here's a projection of the ECB's balance sheet assuming QT at
€15bn per month in Q2, and €25bn from Q3 2023, along with
TLTRO repayments.
Excess liquidity would decline from €4.5tn today to €3tn by
end-2023, and below €2.5tn by end-2024..

#ecb #qt 
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A big round-trip in cryptos this week, running higher on the soft
CPI and erasing gains on a hawkish Fed...

Source: www.zerohedge.com, Bloomberg

#cryptos
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Crypto exchange Binance has seen its proof-of-reserve audits
removed from auditorMazars’ website. Mazars’ official website
shows they fully discontinued Mazars Veritas, a section
dedicated to cryptocurrency exchange audits. The tool was
developed by Mazars in order to bring “trust and transparency
to the digital asset sector,” using the Silver Sixpence Merkle
Tree Generating tool to complement proof-of-reserve reports.

Source: www.cointelegraph.com

#cryptos
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Silvergate, a publicly traded and federally regulated bank,
maintained accounts of both FTX and its affiliated company
Alameda Research, with the plaintiff asserting that it was
engaged in “first-hand participation in the commingling of
funds, improper transfers, and lending out of customer
money.”.

Source: Decrypt

#cryptos
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Source: hedgeye

Happy Weekend!

#markets #humor 
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#food-for-thought
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#food-for-thought

The latest CPI print summarized in one image courtesy of GS.

Source: xxx
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Source: Baml

BAML’s Investment Clock ..... made in …2004

#inflation #investment-clock
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#food-for-thought

Investing resolutions for Life...

Source: Charlie Bilello
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#food-for-thought

How often is the market down in consecutive years?

Source: Ritholtz Wealth Management
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#food-for-thought

Double-digit losses typically lead to gains: For those looking for
possible silver lining after U.S. large caps’ double-digit declines
this year, history may offer some solace: since 1936, of nine
prior years with double-digit losses, seven experienced double-
digit gains in following year…

Source: Ritholtz Wealth Management
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#food-for-thought

Source: Charlie Bilello
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#food-for-thought

A gentle reminder that the biggest asset class in the world is
not bonds or equities.

It’s real estate.

And by far.

Source: MacroAlf
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#food-for-thought

Source: forex.com
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#sec #regulations

Page 78

The SEC is restricting when top executives can unload company
shares and is forcing them to disclose more information about
their planned stock sales as part of a renewed effort to combat
insider trading. The Securities and Exchange Commission on
Wednesday voted unanimously to adopt rules that will require
company directors and officers to wait at least 90 days between
when they schedule a trade and sell their shares, about a
month less than initially proposed. Companies also will have to
report on their executives’ use of trading plans in quarterly
reports.

#food-for-thought
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#food-for-thought
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Source: businessmodelanalyst

One group in Silicon Valley has generated $320 billion in
company value. The PayPal Mafia refers to a group of former
PayPal employees and founders who, after PayPal was sold off
to eBay. Their scale has never been replicated since. Their
members have gone on to build LinkedIn, SpaceX, YouTube and
other generational companies . Here's the breakdown:

#paypal 
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#markets
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#food-for-thought

Bernard Arnault becomes THE WORLD'S RICHEST PERSON. The
LVMH boss has a fortune estimated at $170.8bn, exceeding
ElonMusk’s personal net worth.

Source: Bloomberg
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Source: fxmacro

Retail Traders Lose $350 Billion in Brutal Year for Taking Risks.

#retail-investors
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#debt
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Source: FT

Solar power expected to surpass coal in 5 years, IEA says.
Renewable energy forecast to become largest source of
electricity generation as soon as 2025, binging the total
capacity to 2,950GW by 2027, the IEA said. But this would still
leave a gap of 800GW to reach net zero greenhouse gas
emissions by 2050.

#renewables
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#food-for-thought

Source: xxx
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#food-for-thought

Source: Alpian
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#innovation
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#food-for-thought
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Source: Statista 

The EIU has recently published its Worldwide Cost of Living
Index for 2022. In this edition, New York and Singapore jointly
top the rankings as the world's most expensive cities to live in,
while last year's number one, Tel Aviv, now ranks in 3rd place.

#expensive-cities
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#food-for-thought
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Source:adam grant 

A Hierarchy of Thinking Styles

#leadership
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Source: European leadership

#open-minded
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Source: European leadership

#focus
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Source: European leadership

#relationship

Page 92

#food-for-thought
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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