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S&P 500 ERP AT THE LOWEST SINCE 2007
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US stocks haven’t been this unattractive since 2007. The S&P
500 ERP (equity risk premium) is the gap between the S&P
500’s earnings yield and that of 10-year Treasuries. The lower
the ERP, the more expensive is the S&P 500 vs. bonds. At 1.59%,
this is a low not seen since October 2007 (average is 3.5%).

Source: Oktay Kavrak, CFA (Leverage shares)
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The major US equities indices were mostly lower over a holiday-
shortened week that was characterized by light and choppy
trading. Several important economic releases weighed on
sentiment. On Monday, the ISM gauge of March factory activity
fell back to a nearly three-year low. The ISM’s services sector
gauge, released two days later, indicated that the services sector
was still expanding, but at a significantly slower-than-expected
pace. The Labor Department reported on Tuesday that job
openings declined much more than expected in February, falling
to levels (9.9 million) last seen in May 2021. ADP private sector
jobs survey, released Wednesday, indicated that the job market
continued to expand in March, but at a slower pace. In a letter
to shareholders, JPMorgan Chairman and CEO Jamie Dimon
warned that “the [banking] crisis is not yet over” and that “there
will be repercussions from it for years to come.” The weak
economic data pushed U.S. Treasury yields lower. Shares in
Europe rose by nearly 1% as fears of a banking crisis abated
while ECB’s Lagarde, de Guindos, Lane hint at more rate hikes.
Japanese stocks declined nearly 2% over the week, as investors
continue to digest the potential impact of export restrictions on
certain types of semiconductor manufacturing equipment.
Chinese stocks advanced roughly 1% as a recovery in services
activity and the property sector bolstered investor sentiment.
Oil and Gold soared while cryptocurrencies were volatile.

US equities end mostly lower in light trading 
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Source: Edward Jones

#markets
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Nice chart representation by Graphite Asset Advisory and John
Haslett, CA(SA), FRM about market action in Q1 2023. The Q1
2023 attribution chart for the S&P 500 revealed that only 10
companies were responsible for a massive 90% of the market's
7.49% performance...

Source: Graphite Asset Advisory 
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At $4.69 trillion, the market cap of Apple & Microsoft is now $2
trillion higher than the combined market value of all the
companies in the Russell 2000 ($2.69 trillion).

Source: Charlie Bilello
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Tech P/E now trades at 38% premium to S&P.

Source: : Cheddar Flow

8 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #mega-caps #tech #valuations

Page 7

#markets

Great chart by Crescat Capital thru Tavi Costa: Valuation
imbalances take time to deflate. Mega caps are ultra-long-
duration assets that still need to reflect the current macro
environment of higher discount rates than the historical
average.

Source: Crescat Capital
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What a trend 👇 How exactly are these unprofitable
companies supposed to roll their debt in higher rates
environment?

Source: Michel Arouet, ecommerceshares
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Shorts made over $2 Billion betting against banks in meltdown.

Source: Bloomberg 
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Retail investors have piled Into bank stocks.

Source: Vedanta
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WHO'S THE MOST SHORTED BANK STOCK IN THE WORLD?
Answer: Canada's second largest lender TD Bank is the most
shorted bank in the world! Short sellers have bet $3.7 BILLION
against TD bank.

Source: Bloomberg
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Trend-Following Hedge Funds Slumped in March. Société
Générale’s CTA index, which tracks the performance of 20 of
the largest such funds, dropped 6% in the space of two days in
the wake of the Californian lender’s collapse, and has slid
further since. It declined 6.4% the month to March 30, the
latest day for which data was available. That would mark its
worst monthly performance since November 2001

Source: FT
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Greed is Back ... Jumped to 58 vs 37/100 a Week ago

Source: CNN
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Calm Before the Storm? This is the Calm Before the Storm for
stocks as they are likely to fall back to their 2022 lows warns JP
Morgan strategist Marko Kolanovic. He says that recent gains
have been driven by a short squeeze, fall in VIX and systemic
investors.

Source: Bloomberg
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Technical picture keeps improving for the S&P 500 index.
Downtrend has been broken. The index now trades above the
200-day moving average, which is turning. The index keeps
making higher lows.

Source: Bloomberg
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Trend perfection for the S&P 500...

Source: The Market Ear
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Trend perfection for the Nasdaq...

Source: The Market Ear
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Defensives dominated Cyclicals this week (defensives are
actually up 4 weeks in a row)...

Source: Bloomberg, www.zerohedge.com
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Energy and Healthcare outperformed on this short week while
Industrials and Consumer Discretionary lagged...

Source: Bloomberg, www.zerohedge.com
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Regional Banks traded down to new post-SVB lows (still
dramatically underperforming the big banks and the market)...

Source: Bloomberg, www.zerohedge.com
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Market Correction During Midterm Election Years
Every time the S&P 500 had a 20%+ decline or more in Midterm
Election year, 1-year later the market rallied ~30% or more.

Source: Sethgolden
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What happened to stocks and the US 10Y Treasury bond after
the last Fed rate hike?

Source: Bloomberg
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Intraday strength: only owning SPY intraday is up 3% since the
end of 2021. Not typical based on the last 30 years.

Source: Bespoke

#markets
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Tesla delivered 422,875 vehicles in the first three months of
2023, up 4% on the previous quarter. Tesla also produced a
record 441,000 cars in the period. Musk dropped prices for the
company’s range of vehicles by as much as 9% last month. The
company has benefited from changes to the tax regime for
electric vehicles introduced in the US last year. Tesla has set a
target of raising production by more than 10 times to 20mn
vehicles a year by 2030. That could cost as much as $175bn to
achieve, according to Zach Kirkhorn, chief financial officer.
Musk has indicated that the company will expand its range of
vehicles with a more affordable model and has been increasing
production levels at the company’s new factories in Germany
and in Austin, Texas, where Tesla is headquartered.

Source: FT
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Treasury yields were down across the board with the short-end
outperforming... The 5Y and 10Y yield dropped to their lowest
close since September 2022...

Source: Bloomberg, www.zerohedge.com
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Powell's favorite yield curve recession signal (3m18m forward -
3m) massively flattened this week to record levels of inversion...
screaming recession imminent.

8 APRIL 2023

Source: Bloomberg, www.zerohedge.com
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A wild week in commodity-land with oil surging on OPEC+'s
surprise production cut, precious metals outperforming (dovish
data) while Natural Gas continue to collapse.

Source: Bloomberg, www.zerohedge.com
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Gold surged this week to its second highest weekly close ever...

8 APRIL 2023

Source: Bloomberg, www.zerohedge.com
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Gold broke the $2k this week and is the only asset I know which
is trading at a 5,000 years high... It is also interesting to note
that Gold is outperforming US stocks since the start of 2022. It
has been outperforming the S&P 500 since the through in Q3,
which is a very rare event (usually stocks outperform Gold
during bull markets). It seems that investors are ready to look
away from the massive opportunity cost of owning gold against
equities in last decade. Potential drivers: 1) Declining real bond
yields: 2) High level of uncertainty (Banking crisis, geopolitics,
etc.); 3) Central banks keep accumulating Gold.

Source: Michel A.Arouet
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Natural Gas continues to get crushed. Price traded briefly below
$2 for the first time since Summer 2020.

Source: Barchart
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Oil largely traded sideways from Sunday's open with WTI
basically swinging between around $80 and $81 all week...

Source: Bloomberg, www.zerohedge.com
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Not overly surprising...the CTA crowd were caught short into
the latest squeeze move in oil. They continue shorting lows, and
buying highs, across assets…

Source: DB, TME

8 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#oil #positioning

Page 33

#markets

Heading into OPEC+ cut last weekend, WTI shorts had trimmed
their total exposure by the most in 7 years. However, as the
next chart shows, there are still a lot of #shorts left to cover...

Source: CNN Fear and greed index 
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Great point made by John Arnold on Twitter. The OPEC cut was
only possible because of the inability/unwillingness of the US
shale oil sector to grow at the same rate as it was in 2016-2020.
With much less supply elasticity in the market today, OPEC is
less worried about losing market share if it defends higher
prices

Source: CNN Fear and greed index 
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Commodities: why this time is different. To address the recent
comparisons with 2008: today's macro setup could not be more
different than the Global Financial Crisis. Back then, capital
spending for oil producers was at record levels after a decade-
long bull market in natural resource businesses. Today,
aggregate capex is historically depressed while the
commodities-to-equities ratio is near 50-year lows.

Source: Tavi Costa, Crescat Capital, Bloomberg
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Money market funds have seen $300 billion of inflows in the
past three weeks.

Source Bespoke
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Here's the Top 10 money market mutual funds by 2023 flows
($B). For context all of these have taken in more cash than the
top flow-getting ETF YTD, which is $QUAL at $7b.

Source: Bloomberg, Eric Balchunas
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Source: FT, IMF

Global economy set for years of weak growth, IMF chief
Georgieva warns. World to expand at average annual rate of
~3% over next 5yrs, well below average 3.8% of past 2 decades,
& weakest projection for medium-term growth since 1990. But
IMF not good at forecasting...

#macro

8 APRIL 2023
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Source: The Daily Shot

US economic surprises are rolling over...

#macro
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Source:  www.zerohedge.com, Bloomberg

In the US, "Hope" - the spread between 'soft' and 'hard' macro
data - has collapsed to its lowest since 2002...

#macro

8 APRIL 2023
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Source: Edward Jones, Factset

U.S. manufacturing activity and services activity for the month
of March came in well below expectations. The ISM
manufacturing index, a gauge of manufacturing health, fell to a
near three-year low to 46.3, below expectations of 47.5.
Similarly, the ISM services index came in at 51.2, below
expectations of 54.4, although still slightly in expansion
territory.

#macro

8 APRIL 2023
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Source: PPG Macro

One of the most negative signals in yesterday's ISM Services
PMI was the fall in new orders and the rise in inventories. Now -
8.5

#macro
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Source: Edward Jones

Over the past couple of weeks we have seen housing data come
in softer than expected. The housing and rental components of
inflation have remained elevated, although the real-time data
indicate a housing market that has started to soften. Last
week's Case-Shiller national home price index saw moderating
gains for seven straight months, coming in at 3.8% year-over-
year, which has not been seen since the pre-pandemic period1.
Higher mortgage rates and cooling housing demand have
weighed on the sector, which could also see further downside if
mortgage-lending standards tighten.

#macro
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More Car Payments Top $1,000 a Month. Some 17% of people
who bought new cars in the first three months of the year have
an auto loan payment of $1,000 or more, the highest share on
record.

Source: WSJ

#macro
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Source: www.zerohedge.com, Bloomberg

A BIG MISS FOR MARCH ADP US PAYROLLS REPORT -> +145k vs.
+210k estimated & +261k in prior month (rev up from +242k).
This comes after Monday's ugly JOLTS data and the
employment weakness under the surface in the ISM
Manufacturing report. So yes, it seems that US job market is
finally cooling down.

#macro

8 APRIL 2023
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Source: www.zerohedge.com, Bloomberg

Jobless claims data trend is now clearly 'bad' for the labor
market.

#macro
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Source: CNBC

A US employment report very much in-line with expectations
with some (positive) surprises (average earnings down, labor
participation rate up) - S&P 500 and US Treasury yields are
ticking higher. The Labor Department reported Friday that
payrolls grew by 236,000 for the month, compared to the Dow
Jones estimate for 238,000 and below the upwardly revised
326,000 in February. the total was the lowest monthly gain
since December 2020 and comes amid efforts from the Federal
Reserve to slow labor demand in order to cool inflation.

#macro
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #jobs

Page 49

Source: Charlie Bilello

#macro
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Source: Charlie Bilello

#macro
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Source: Charlie Bilello

#macro
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Source: Quartr

2008 vs now by Jamie Dimon

#macro
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Source: Steve Donzé, Pictet Asset Management

The gigantic "crocodile jaws": US domestic borrowings are
soaring while UD domestics are plummeting. Slowly at first, and
then all at once.

#macro
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Source: Eric Balchunas, Bloomberg

This chart of US money market mutual fund assets is
breathtaking... They've grown by $460b this year, that's >6x
what all ETFs combined have taken in.

#macro
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US Banks have tightened their lending standards to levels that
have coincided with recessionary periods in the past...

Source: Charlie Bilello

8 APRIL 2023
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#centralbanks

Source: Charlie Bilello

8 APRIL 2023

New Zealand hiked rates for the 11th time, 50 bps increase to
5.25%.
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#centralbanks

Source: Charlie Bilello
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#centralbanks

Source: Charlie Bilello
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#centralbanks

Source: Charlie Bilello
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Fed balance sheet fell by $73.6bn to $8.63tn in past week as
banks trim emergency borrowing from Fed due to stabilization
in banking system. Financial institutions drew $149bn, down
from $154bn previous week and $164bn 2 weeks ago. Decrease
in Fed balance sheet was primarily driven by QT.

#centralbanks

Source: Source: Bloomberg, HolgerZ
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More than 40% of money market fund assets are being invested
in the Fed's reverse repo facility, which is a concern for some in
the banking industry as banks face pressure on deposits.

#centralbanks

Source: WSJ, Nick Timiraos
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Eurozone banks are also borrowing money from ECB discount
window, although the so-called Marginal Rate is at 3.75%, well
above the Main Refi Rate of 3.5%. Banks raised €168mln from
ECB discount window in the past week, €111mln more than the
previous week.

#centralbanks

Source: Bloomberg, www.zerohedge.com
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Source: www.zerohedge.com, Bloomberg

#cryptos

Cryptos were mixed this week (since Friday's "close") with
Bitcoin slightly lower, Ripple lagging, and Ethereum
outperforming...

8 APRIL 2023
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Source: www.zerohedge.com, Bloomberg

#cryptos

Ethereum neared $1950 before fading back on Thursday (its
highest since Aug 2022)...
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Source: www.appleinsider.com, Tom Robinson

#cryptos

Satoshi Nakamoto's Bitcoin whitepaper is hidden on every
Apple Mac computer manufactured since 2014! (~200 million of
them...). And no one knows why.

8 APRIL 2023
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Source:  Julien Moreno, Cryptoquant

#cryptos

Microstrategy $MSTR announced yesterday it bought 1,045
bitcoin at an average price of $28.0k. It now owns about 140k
Bitcoin, purchased at an average price of $29.8.

8 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#bitcoin #historical-returns

Page 67

Source: Charlie Bilello

Asset class returns since 2011. Bitcoin ($BTC) is the top
performing asset 10 out of 13 years and the best performing by
far on a cumulated basis

8 APRIL 2023
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Source: CNBC, Cryptoquant, Barchart

#cryptos

Digital gold (bitcoin) correlation with gold is on the rise. While
bitcoin's $BTC correlation with the S&P 500 has been declining
over the last year, it has been rising with Gold over the same
period.
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Source: Bitcoin News via BitcoinPierre

#cryptos

Bitcoin mining by country.
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Source:  Decrypt

#cryptos

DOGECOIN SURGED BY 30% IN ONE HOUR ON MONDAY AFTER
DOGE REPLACES BIRD LOGO ON TWITTER.
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Source: www.cointelegraph.com

#cryptos
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Top Trending Topics in Q1. A visualisation of how quickly our
collective interest and attention moves from one thing to
another

Source: Babbl

#food-for-thought
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Countries where ChatGPT is banned or officially
partially/completely unavailable. Italy is a surprising addition.

Source:  Ian Bremmer, BBC, WePC

#food-for-thought
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Source: marketoonist.com

#food-for-thought
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Goldman Sachs just released their AI report on economic
growth. They predict 300 million jobs will be lost to automation.

Source: Gatesnotes

#food-for-thought
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50 years ago the first Mobile Phone Call was made. On April
1973, Martin Cooper made the first ever cellphone call on the
streets of New York. His invention, a brick-sized device, became
the first cellphone available to the general public

Source: CNN business
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There are now moremobile phone than people...

Source: Statista

#food-for-thought
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Where Does Aluminum Come From?

Source: ELEMENTS

#food-for-thought
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Global Defense Spending by Chartr.

Source: Chartr

#food-for-thought
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Source: Visual Capitalist

#food-for-thought

8 APRIL 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow 8 APRIL 2023

#saudi #water

Page 83

The Middle East and North Africa account for some 48% of the
world’s daily production of desalinated water, according to a
report by BNC Intelligence. The following chart looks at some of
the countries investing heavily in the industry, as water stress
continues to rise.

Source: Statista
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English Breakfast: the average annual increase in prices in
February 2023 for key ingredients of the traditional English
breakfast was 22.4%

Source: Statista 

#food-for-thought
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It takes decades to become an iconic watch...

Source: Morgan Stanley 

#food-for-thought
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The impact of taxes on compounding.

Source: Gatesnotes

#food-for-thought
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It describes how individuals assess their loss and gain
perspectives in an asymmetric manner. The theory suggests
that people feel losses twice as hard as gains.

Source: DKahneman

#food-for-thought
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Source:  www.agrassoblog.org

#food-for-thought
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The power of compounding, not just in investment but also in
real life. Just imagine that get 1% better every single day for a
year...

Source: Compounding Quality
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Source: European leadership
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http://syzgroup.com/newsletter


This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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