Chart of the week

US CDS 1 year (in yellow) vs VIX (in purple)
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#GLOBALMARKETS WEEKLY WRAP-UP

VIX hits lowest level since late 2021

The major US equity indices ended mixed following a week while
the Cboe Volatility Index (VIX), Wall Street’s so-called fear gauge,
fell to its lowest level since late 2021. 88 S&P 500 Index
companies had reported earnings as of Friday. Financials
outperformed overall during the week despite a brief plunge in
shares of Goldman Sachs after the investment banking giant
missed consensus revenue estimates. US economic data were
mixed: Weekly jobless claims rose a bit more than expected, but
continuing claims jumped by much more than anticipated and
reached their highest level (1.87 million) since November 2021.
Housing data were also soft, with starts and permits slowing
from February’s readings. Existing homes sales fell, and year-
over-year home prices dropped 0.9%, the largest decrease in 11
years. However, S&P Global US PMIs painted a much different
picture as it rose to its highest level in almost a year (53.5). The
yield on the 10-year U.S. Treasury note jumped following the
S&P Global data release, reversing earlier declines and leaving it
modestly higher for the week. The pan-European STOXX Europe
600 Index gained 0.45%, as optimism about the economic
outlook outweighed concerns about interest rates staying higher
for longer. Annual UK consumer price growth in March slowed
by less than expected to 10.1% from 10.4% in February, driven
by surging food and drink prices. Gold and cryptos slid as US
Sovereign risk roared to record high.
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#weekly #returns

22 APRIL 2023

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 33,809 -0.2% 2.0%
S&P 500 Index 4134 -01% 7.7%
NASDAQ 12,072 -0.4% 15.3%
MSCI EAFE * 2,48 0.1% 9.7%
10-yr Treasury Yield 3.57% 01% -0.3%
Oil ($/bbl) $77.90 -5.6% -2.9%
Bonds $99.17 -0.2% 3.2%

Source: Factset 04,/21/2023. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future

results. * 4-day performance ending on Thursday.
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#markets

#us #equities #sp500

The rebound in stocks and bonds over the past six months has
been supported by the turn in inflation, economic resilience,
and peak in yields. There are good reasons why stocks are off
their lows. But there are conflicting signals, suggesting that
markets might need some further fuel to continue to move
higher.

Shifts in growth and inflation regimes continue to drive markets
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NASDAQ continues trading the incredibly boring range in April.
We have basically seen a 2.5% max move from low to high so
far in April.

Boring is king
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#us #equities #sectors

Energy stocks were the weakest this week while Staples and
Real Estate outperformed...
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#us #equities #style

Defensives outperformed Cyclicals over the week.

Normalized As Of 04/14/2023
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#investors #sentiment

JPMorgan’s Investor Survey: majority of investors polled do
see the S&P 500 closing the year at a lower level than current
one (4,100).

Exhibit 3: Where do you see S&P 500 at year
end?
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#investors #sentiment

TOO MUCH BEARISHNESS? According to the last BofA Fund
manager survey, investor allocation to #stocks relative to
bonds has fallen to lowest level since the Global Financial
Crisis.

Chart 12:..and relative basis
Net % overweight equities vs bonds
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#investors #sentiment

According to April BofA Fund manager survey, 48% of fund
manager believe that US Commercial Real Estate is the source
of the next credit event.

Chart 15: Half of FMSinvestors say US/EU CRE the most likely source of credit event
What is the most likely source for a systemic creditevent?
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#GLOBALMARKETS WEEKLY WRAP-UP

#investors #sentiment

LONG BIG TECH STOCKS IS THE MOST CROWDED TRADE
according to BofA Fund manager survey in April.

Perhaps what is even more interesting is what is viewed as the
second most crowded trade, which in April is “short US banks”
(according to 18%).

Chart 19: "Long big tech stocks" the most crowded trade
What do you thinkis currently the most crowded trade?
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#systematic #investors #positioning

22 APRIL 2023

#markets

Systematic investors have added exposure, with Vol Control
strategies near MAX LONG. What happens if vol moves higher?

Vol Control
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#cta #positioning

Buyers are officially out of ammo in an up tape and opens large
asymmetric skew to the downside if the market were to sell off.

Rolling 10d Change in Global CTA Positioning
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#markets

#vix

Has the rise of ODTE* options rendered the CBOE Volatility
Index (SVIX) obsolete? LPL Financial analyzed SVIX levels for all
trading days when the S&P 500 was in a drawdown of between
18.5% and 28.5%. The SVIX was higher across all measures
from 1990-2021 thanin 2022.

VIX levels during S&P 500 sell-offs
Drawdowns from 18.5% to 28.5%

H 1990-2021 W 2022

75.9

Average VIX Median VIX Maximum VIX Minimum VIX

Source: LPL Financial CNBC

Source: CNBC, LPL Financial
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#GLOBALMARKETS WEEKLY WRAP-UP

#us #equities #concentration

Concentration alert! A handful of tech stocks are responsible
for a large portion of stock market returns lately. Powerhouses
like Apple, Microsoft, Amazon, and Alphabet are driving the
rally, so far in 2023.

The Top 20 Stocks in the S&P 500 e top20stocks make up only

28.17% of the weight of the S&P

contribute to most of its return 500, however contributed to 7.08%

of the index’s total 7.65% return.
creATEDBY () Popsine

Weight Contribution to S&P 500 return
S&P 500: 100% S&P 500 total return (YTD): 7.55%
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Source: Bloomberg More charts: genuineimpact.substack.com
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#us #equities #concentration

22 APRIL 2023

If the year ended today, Apple's 7.1% weighting in the S&P 500
would be the largest for any single company in the index with
data going back to 1980...
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S&P 500: Weighting of Top Holding (Annual, 1980-2023)
Data Source: S&P Dow Jones
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Great chart by Bastien Chenivesse showing the market cap gap
between the Nasdaqg 100 (back to $S15T+ total market cap) and
the commodity space/hard assets (a fraction of the tech market

cap).
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#markets

#us #equities #valuations

ON A PRICE-TO-SALE BASIS, IS THE S&P 500 CHEAP ENOUGH? It
depends on if your glass is half-full or half-empty. Glass half-full:
The damage wrought by 2022's declines pushed the S&P 500's
price-to-sales ratio down from 3.21 to the current 2.19, so a full

point has been taken out. Glass half-empty: Just now getting to
2000 levels.

S&P 500: Price-to-Sales Ratio

Dec. 2021

Aug. 2000

PO PO FD NP DL GUA W DT i
ONBROBONARBONMNROINENRONR

@JeffWeniger

ﬂ‘m@t«oooo-—-mmgmq:r«oochc-—va\n\or«ooOc-—N
SN N O OO 8oooc —————————— L e
SO OO OO OO O O S OO OO OO OO0 OC o
—————— CR S - T - T R - P - T I I I B T - - B - T = I |

Source: WisdomTree, S&P, as of March 2023. File #0745

Source: Jeff Weniger

(

PRIVATE

BANKING Page 18



It looks as if the size of the #Fed balance is having a significant
impact on valuations. Fed balance sheet has jumped since SVB
in tandem w/Nasdaq 100 PE ratio.

99 Suggested Charts + 98 Actions + 97 Edit ~ G 2220: Fed BS NDX PE
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8.35M W Nasdaq 100 P/E Ratio (R1) 25.36
® Fed Balance Sheet on 4/12/23 (L1) 8.615M
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2023

Source: Bloomberg

Source: HolgerZ, Bloomberg
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#us #equities #tech #valuations

NVIDIA trading at 26x sales and 160x earnings. Investors pricing
in huge growth rates but are expectations too high?

# NVIDIA Corp (NVDA) PS Ratio

Dec 2021
Oct 2000 NVIDIA ($NVDA) Price to Sales Ratio

Q@

2005 2010 2015 2020
© NVIDIA Corp (NVDA) PE Ratio

Mar 2000
NVIDIA ($NVDA) Price to Earnings Ratio
240.00
A
w LNM N
0.00
2005

2000 2015 2020

€ creative sLanning @CharlieBilello Apr 20 2023, 11:47PM EDT. Powered by YCHARTS

Source: Charlie Bilello
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The SPX's September/October 2022 lows align with this pattern,
and there is potential for a catch-up trade into late 2Q/early

3Q, despite lagging behind the Presidential Cycle pattern since
December.

SPX and the presidential cycle

Chart 6: S&P 500 Presidential Cycle and Decennial Pattern from years ending in “1” through years ending in “4

Source: BofA, The Market Ear
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#markets

#us #equities #debt-ceiling

How did equity markets during previous debt ceiling episodes?
A note by David Kostin (Goldman Sachs) - looking at equity
moves over debt ceiling episodes — show that during the 2011
debt limit showdown the S&P 500 fell by 17% from peak to
trough in 22 trading days (see table below).

Equity peak to trough
drawdown

Debt Gov't exposure VIX Rise in
ceiling basket Rise Peak 1m T-Bill
episode S&P 500 (GSRHGOVT) (pts) level yield (bp)
1995-96 (3)% NA 6 21 NA

2011 (17) (25) 32 48 16

2013 (4) (2) 7 20 34

2015 (2) (4) 6 20 10

2021 (4) (8) 14 31 6
Median (4)% (6)% 7 27 13 bp
Average (6) (10) 13 29 17

Source: Haver, Goldman Sachs Global Investment Research

Source: Goldman Sachs
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#us #equities #recession

22 APRIL 2023

The S&P 500 (SSPX) has NEVER bottomed before a recession

(data going back almost 100 years)

S&P 500 Index Never Bottoms Before a Recession
Data going back almost 100 years suggests more downside if economy falters

Recession Start Market Bottom Difference in month
Aug-1929 Jun-1932 _ 34
May-1937 Mar-1938 - 10

Feb-1945 Mar-1945 b

Nov-1948 Jun-1949 K

Jul-1953 Sep-1953 . 2

Aug-1957 Oct-1957 l 2

Apr-1960 Oct-1960 6

Dec-1969 May-1970 B

Nov-1973 Oct-1974 - 1

Jan-1980 Mar-1980 . 2

Jul-1981 Aug-1982 -13
Jul-1990 Oct-1990 Bs

Mar-2001 Oct-2002 I
Dec-2007 Mar-2009 - 15
Feb-2020 Mar-2020 l 1

Source: Bloomberg
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#GLOBALMARKETS WEEKLY WRAP-UP

#us #equities #seasonality

With one week left in the month of April, data back to 1985
shows that May is historically quite good for risk. As Goldman
notes, SPX is positive 76% of the time during the month of May
with a median return of 122bps.

S&P 500 monthly seasonality

since 1985
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SPX May performance
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Source: Goldman Sachs
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Call option volumes surged again to all-time highs this last
quarter. This level of interest in derivatives is highly associated
with the current retail trading frenzy.

US Equity Markets: Total Call Option Volume

In Thousands
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Source: Bloomberg, Crescat Capital
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#us #equities #derivatives

Around 43% of all options volume has been recently driven by
one-day options. And more than half of call options traded
have expired by the end of a single trading session, up from
roughly 48% around a month ago.

Index performance

1.75%

® Dow industrials
W S&P 500

m Nasdag Composite

April 11 April 17

Asof April 17, 4pm. ET
Source: FactSet

Source: WSJ
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#markets

#vix

VIX plunged to fresh lows not seen since Nov 2021 (16.17
intraday lows) as VIX calls have exploded higher relative to
puts...
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#s&p500 #put-writing-strategy

CBOE S&P 500 PutWrite Index is off to best start of a year in 2
decades. At-The-Money Put Sellers are cleaning up in 2023! Up
more than 7% YTD, the strategy is off to its best start in more
than 2 decades.

Selling Puts Pays Out in 2023's Stock Market
Cboe S&P 500 PutWrite Index is off to best start of a year in two decades

M Cboe S&P 500 PutWrite Index
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l a
0]
=1
-10
-20
1997-1999 2000-2004 2005-2009 2010-2014 2015-2019 2020-2024
Source: Cboe, Bloomberg Bloomberg @
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#us #earnings-season

More than 90% of #sp500 companies that have reported have
beaten #earnings estimates which means that this earnings
season is off to its best start in a decade says Bank of America.

Earnings Season Is Off to Best Startin a

Decade, Bank of America Says

m Of the S&P 500 firms that reported 90% beat EPS estimates
® Bank says its 2023 EPS target too low if March scare temporary

_ S&P F L—JTJR ES
et /| 168,75 A5.00 0.12%
A = )

Deutsche Bank’'s Chadha Says S&P 500 to Rally Above 4,250

By Alexandra Semenova
April 17, 2023 at 1:08 PM CDT

Source: Barchart, Bloomberg
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Two busy weeks ahead of us...

Earnings just getting started

@% of market cap reporting (left)

no of companies reporting (right)

10-Apr 17-Apr 24-Apr 1-May 8-May 15-May 22-May 29-May

Source: JPM

Source: JPM, TME

Page 30



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow

#tesla #earnings

STSLA Tesla Q1 FY23:

22 APRIL 2023

* Revenue +24% Y/Y to $23.3B (S60M miss).

e Gross margin 19% (-10pp Y/Y).
e Operating margin 11% (-8pp Y/Y).

e Capex +17% Y/Y to S2.1B. e Free cash flow -80% Y/Y to

S0.4B.
* Non-GAAP EPS S0.85 (in-line).
e Deliveries +36% Y/Y to 422,875..

Tesla Q1 FY23 Income Statement

$18.98 Operating profit
*2RVIY Auto Gross profit : ,12,7'8
$20.08 $4.58 Sl Net profit
o $2.58

+18% Y/Y

Revenue

$23.3B
+24% VY

Auto sales

bbb:

$0.58
(23%) YIY
Regulatory credits

$0.6B
{16%) /Y
Leasing

$1.58
+148% Y/Y
Energy generation & storage

Services

Source: Quarterly results , @EconomyApp

PRIVATE
BANKING

{10pp) YIY

— 11% margin
. Interest (7pp) YIY

Tax
($0.38)
Other
($48M)
($1.88)

SG&A
($1.1B)

R&D
($0.88)

Cost of
revenue
($18.88)

& APP ECONOMY INSIGHTS

Source: App Economy Insights
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Hand-curated selection of the best charts & news flow 22 APRIL 2023

#netflix #earnings

SNFLX Netflix Q1 FY23:

Subs +1.75M Q/Q.

ARM +4% Y/Y fx neutral.

* Revenue +4% Y/Y to $8.16B (S20M miss).
e +8% Y/Y fx neutral.

e Operating margin 21% (1pp beat).

e EPS $2.88 ($0.01 beat).

Q2 FY23 Guidance:

e Revenue +3% Y/Y (+6% fx neutral).

e Operating margin 19%.

Netflix Q1 FY23 Income Statement
22 NETFLIX compone ™38 vy

$1.38

Paid
members
232.5M

z 21% margin =57 |
" UCAN 4‘?';“:880 op) YN = l?: mavr/gvm
Revenue o) VY | i
$8.28 o [T ) Interest & other
$2.58 4% YIY =< ($0.28)
(2%) Yy =T Tax
< $0.28]
& EMEA sz
Technology &
t
$1.18 (50.78)
& SN 8% of revenue
$ LATAM !

Marketing
($0.68)
7% of revenue

$0.98
2RV

General &
($4.88) Admin
$31M ($0.48)
Other —— 5% of revenue
Source: Quarterly results Y @EconomyApp & APP ECONOMY INSIGHTS

Source: App Economy Insights
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#bank-of-america #earnings

SBAC Bank of America Q1 FY23.
eRevenue +13% to $26.3B ($1.0B beat):

e Net Interest income: $14.4B (+25% Y/Y).
* Noninterest income $11.8B (+1% Y/Y).
Net Income $8.2B.

Earnings per share: $0.94 (50.11 beat).
CET1 ratio of 11.4%.

Bank of America Q1 FY23 Income Statement

By Business Segment
$10.78 - - Net income
$2IRVY /// Pretaxincome $8.28
Consumer Revenue $9.18 g St
Banking (net of interest expenses) . - > ¥
29% net enargin $26.38 : s ; so::s)
$5.38 AN
B3R YY Compensation
Global Wealth & &benefits
Investment (59.98)
17% et macgin
$6.28 Occupancy
9% V7Y ($1.88)
Global Banking Information
41% roee margin processing
- ($1.78)
‘65;‘32 Noninterest Prodens daiay
* ($0.98)
Global Markets All Other o(:s:;nzs;)s
30% et margin (noninterest loss) " = Marketing (30.5)
CE'Y-I T.\Uf.- 0 asits vera; e ($1 .SB) Provision for Professional fees
hiads credit losses ($0.58)
($0.98
CET1 = Common Equity Tier 1 d Ol (80981
Source: Quarterly results Y @EconomyApp & APP ECONOMY INSIGHTS

Source: App Economy Insights
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#morgan-stanley #earnings

SMS Morgan Stanley Q1 FY23.

e Revenue -2% Y/Y to $14.5B (S570M beat).
e Net income $3.0B (-18% Y/Y).

e EPS 1.70 (S0.05 beat).

Morgan Stanley Q1 FY23 Income Statement

By Business Segment
s MorganStanley Netincome
WYY : $3.08
Institutional Pretax income V. (18w VY
Securities Revenue $3.88 P Tax
28% net margin $14.58 = (50.78)
Gpp) YN
$6.68 B2 o Compensation
IR YN el & benefits
Wealth ($6.48)
Management Brokerage, clearing
26% net margin & exchange fees
Fat Yy ($0.98)
$1.38 Information &
Investment ..., Sliminations communications
Management $0.18) \ ($0.98)
13% net margin e ) Non interest ot
Epp) YIY expenses services (50.76)
\ ($10.58) Occupancy
CET1 ratio ROTCE \ ($0.48)
151 16.9% YERD Marketing &
o Wewriark Provision for business dev.
CETS = Commvmon Equity Tit 3 "":‘; '2‘:“’ ($0.28)
ROTCE = Return on average tangible Common equity (80.28) Other ($0.98)
Source: Quarterly results Y @EconomyApp & APP ECONOMY INSIGHTS

Source: App Economy Insights
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#us #banks

US banks had their biggest reduction in Treasury holdings on
record. NB: the right side scale can be partly explained by the
price of USTs dropping.

mED Mj —— Treasury and Agency Securities, All Commercial Banks (left)
== Treasury and Agency Securities, All Commercial Banks (right)
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The chart of the US Regional Banks (KRE) is not a bullish chart...
feels like consolidation before a break lower.

10 30 1M 6M YID (1Y 5SY Max Dally v i

Track
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Key Events
+ Related Data + [EENIEIE) « ¢ Edit Chart 3
2000 M Last Price 42.84
O Reset T High on 11/11/22 65.97
Average 56.5544

Low on 03/24/23 41.28

Source: Raoul Pal, Bloomberg
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#us #banks #reserves

The US #banks reserve divergence. Good news for big banks...
Meanwhile, small banks could hit reserve constraint AGAIN in 3-
4 weeks. Will we then go to more failures?

F0.14 ~0.16

7| M Small Bank Cash Reserves/Total Assets (R1) 0.0683
M Large Bank Cash Reserves/Total Assets (R2) 0.1176

bogp FO4

r0.10

+0.10

>0.06

r0.04
+0.04

Small Vs Large Bank Reserves

............ ,002 0.0

2008’ 2009 l 2010 | 2011 ’ 2012 ’ 2013 ‘ 2014 | 2015 ’ 2016 ‘ 2017 | 2018 ’ 2019 ‘ 2020 ‘ 2021 ‘ 2022 ‘20?3

Source: www.zerohedge.com, Bloomberg
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#us #banks #deposits

Big US financial groups Charles Schwab, State Street and M&T
suffered almost $60bn in combined bank deposit outflows in
Q1 2023 as customers continued to move their money in search
of higher returns.

Depositors pull nearly $60bn from three US
banks as Apple raises pressure

Charles Schwab, State Street and M&T report outflows as savers hunt for better rates

|
|
i
|
| |
I |
1 1

—
e ——————

State Street told analysts that another $4bn to $5bn of outflows of non-interest-bearing deposits could leave in the second quarter
© Alamy Stock Photo
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#us #banks #deposits

US commercial bank deposits (ex-large time deposits)
unexpectedly resumed their freefall (during the week-ending
4/12), tumbling $68.66 billion to the lowest since April 2021...
Large banks saw the largest outflows.

16200
= 16000
15800

15600

% Domestically Chartered Commercial Banlks Other Deposits SA - Mid Price 14864.335 ]
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Source: Bloomberg, www.zerohedge.com
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Interesting table by Eric Balchunas / Blomberg about YTD ETF &
mutual funds flows. The Money Market Mutual Fund Bonanza
has totally upset the typical fund flow (MFs + ETFs) leader
board. Vanguard is "only" number 6 in the YTD ranking flows
(although if you exclude money market they rule as usual, and
they #1 in ETFs). Meanwhile, Fidelity & JPM took in over $100b
each. That's real.

Fund Company
Fidelity
JPMorgan
Schwab
Goldman Sachs
UBS

Vanguard

Federated
Northern Trust

Alliance
Bernstein

RBC

Total Q1 Flows Money Market Funds MMKT % of Total

$B
119.3
113.2
87.2
43.1
32.0
67.1
17.5
14.0
11.6

6.5

SB Flows

105.0 N 88.0
88.0 B 77.7
76.0 N 87.2
412.1 I 97.7
35.3 N 110.3
30.3 N 45.2
19.2 N 109.7
15.4 N 110.0
11.5 I 99.1

6.5 N 100.0

Source: Bloomberg, Eric Balchunas
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#apple #bank

Apple launches its savings account with Goldman Sachs offering

an eye-catching 4.15pct interest rate. The timing (just after SVB
collapse and at a time when depositors are moving their cash

from commercial #banks to money markets funds) is quite

interesting.

With 1.8 billion active devices worldwide, Apple has the
potential to disrupt the #banking industry.

Savings

$2,106.19

Latest Transactions

n Bank Transter

Apple Card

- i

$1,682.556 6 Days

Latest Card Transactions

Colombe Coffee
&
L]

Source: CNBC
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Apple (SAAPL) is in a league of its own. With a market cap of
$2.6 Trillion, Apple is $500 Billion bigger than Microsoft. It's
bigger than the GDP of - South Korea, Canada, Russia, Brazil
and Italy. SAAPL is up +305% over the last 5 years.

THE SIZE OF APPLE

Apple is worth more than all

these companies combined @
by market cap \

» A £ MAERSK 3 %’

’

s ORACLE

m &

. Morgan Stanley

s 7
= “
\!_/ BANKOFAMERICA W

TOYOTA

DRAF

Source: Oktay Kavrak, CFA, Leveraged Shares
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#us #homebuilders

There is a huge dichotomy between US Homebuilders stocks
performance and US housing starts. US Home Construction ETF
(SITB) is at a 52-week high, up 25% over the last year.
Meanwhile US Housing Starts are down 21% from their peak
last April.

# iShares US Home Construction ETF (ITB) Total Return Price
® S Housing Starts (:USHS)

78.00 1.80M

US Home Construction
ETF (3ITB)

1.75M
1.70M
1.65M
1.60M
1.55M
1.50M

US Housing Starts 1.45M

SAAR

(SAAR) s D
51.00 1.35M
48.00 1.30M

Jul 22 Oct 22 Jan 23 Apr'23

€ creanive pLanning @CharlieBilello Apr 20 2023, 4:56PM EDT. Poweredby 'Y CHARTS

Source: Charlie Bilello
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#india #liquidity #equities

India recorded highest MoM increase in Foreign Reserves (USD)
last month since 2007. This also means higher INR liquidity in
domestic markets thus helping equity markets. Liquidity is
KING.

India Foreign Reserves (MoM % Change)
Source: Reserve Bank of India (RBI)
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#gold

Spot Gold closed back below $2000 this week, having tried and
failed to rally back above it a few times...

[ *mcowo seor 502 Last Price 198109 |

24 7 28 29 N 3|03 04 05 05

Nar 2023

PRIVATE
BANKING

1 1 2 1B W U 18 % 20 2
Ror 2023

Source: www.zerohedge.com, Bloomberg

Page 45


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#oil

WTI has erased most of the post-OPEC+ production-cut spike

gains.
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Agricultural commodities just had another significant move this
week, which indicates that Food prices are poised to rise
considerably from their current levels. So if OIL PRICES + FOOD
PRICES start to rise again, HEADLINE inflation might pick up as
well. Can the Fed afford to cut rates or even pause if headline
inflation start to rise again?

Agricultural Commodities vs. Food Prices

B UN Food and Agriculture World Food Price Index - Last Price on 3/31/23 (L1)
W $DBA ETF (R1)

2020 2023
Source: Bloomberg; Tavi Costa ©2023 Crescat Capital LLC

Source: Bloomberg. Crescat Capital
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#silver

All major silver demand categories achieved record highs in
2022, pushing total silver demand to a new high of 1.242 billion
ounces (Boz) last year. Since 2020, the global total has
increased by 38%. The silver market achieved its second
consecutive annual structural deficit, at a significant 237.7
million ounces (Moz) last year.

World Silver Supply & Demand (million ounces)
(totals may not add due to rounding)
2021 2022
Supply
Mine Production 827.6 822.4
Recycling 175.3 180.6
Net Hedging Supply - -
Net Official Sector Sales 3’5 157
Total Supply 1,004.5 1,004.7
Demand
Industrial (total) 528.2 556.5
Electrical & Electronics 351.0 371.5
...of which Photovoltaics 110.0 140.3
Brazing Alloys & Solders 50.4 49.0
Other Industrial 126.8 136.0
Photography 27.7 275
Jewelry 181.5 234.1
Silverware 40.7 735
Net Physical Investment 274.0 332.9
Net Hedging Demand 3.5 17.9
Total Demand 1,055.6 1,242.4
Silver Price (USS/oz, London Price) 25.14 21.73
Source: Metals Focus

Source : Silver Institute
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#live-cattle-futures
Time to go Vegan?

e CME Live Cattle Futures (1st Nearby)
180.00

175.75 / +0.57%
160.00
140.00

120.00

100.00

The Daily Shot*

2005 2008 2011 2014 2017 2020 2023

Source: The Daily Shot
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The world is becoming awash with natural gas, pushing prices
lower and creating an overabundance of the fuel in both
Europe and Asia — at least for the next few weeks.

Europe is Filling It's Gas Storage Weeks Early
Gas storage reached current levels 11 weeks earlier compared to 2021
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#us #treasuries

Treasury yields ended the week higher (with the short-end
underperforming) as Friday’s post-PMI spike changed the

week...

Normalized As Of 04/14/2023
Last Price
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#us #yield-curve

Fed Chair Powell's favorite yield-curve-based recession-signal
(3-months T-bills in 18 months minus spot 3m yield) hit its most
inverted ever this week....
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#us #cds

A potential sooner-than-expected X-Date is reflected in the
surge to record highs for short-dated USA sovereign protection
costs.
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#us #cds

Amid all the chaos surrounding the debt ceiling debacle, USA (1
year CDS in red) is now 'riskier' than Apple (1 year CDS in

green)...

Rl '
i ' |" : |
T i)

M US CDS EUR SR 5Y D14 50.255
M AAPL CDS USD SR 5Y D14 27.200
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Source: www.zerohedge.com, Bloomberg
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#us #treasury-bills #debt-ceiling

HOUSTON WE HAVE A PROBLEM... The spread between 3-
month (5.12%) and 1-month (3.40%) Treasury yields has never
been higher: 1.72%. Indeed, the yield on US T-Bill which mature
BEFORE June is much lower than it should be given the current
level of the Fed Funds rate: below 4% vs. a Fed Funds rate
already close to 5%. This premium is probably related to the
fact that, for T-Bill maturing before the end of May, there is no
uncertainty related to the debt ceiling, since the US Treasury
will have the cash needed to meet principal redemptions.

3 Month Treasury Rate (1:3MTCMR) - 1 Month Treasury Rate (I:IMTCMR)

Spread: 3-Month minus 1-Month Treasury Bill Yields (%)
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The market for CoCo bonds (AT1 paper) is back in business with
a big offering by a Japanese bank just weeks after Credit
Suisse's collapse hammered the notes. CoCo Bond Index climbs
to level before Credit Suisse rescue. The S1 Billion sale marks
first major bank’s AT1 Bond Offer since Credit Suisse wipeout.
Sumitomo Mitsui Financial Group Inc. sold 140 billion yen (S1
billion) of AT1 notes Wednesday, the first major global lender to
tap the market since Swiss regulators wiped out more than $17
billion of the risky debt as part of Credit Suisse’s forced
takeover by UBS Group AG.
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#credit-suisse #cocos #lawsuit

80+ Credit Suisse bondholders in Singapore are prepared to
file a lawsuit against Switzerland because of the government's
decision to wipe out roughly $17 Billion worth of Credit Suisse
CoCo bonds.

Singapore bondholders prepare to sue
Switzerland over Credit Suisse

Potential lawsuit will argue the $17bn wipeout of bonds violates free trade agreement

Multiple legal chalienges are being prepared globally against Switzerland for its decision to write down the bonds © Reuters

Mercedes Ruehl in Singapore 30 MINUTES AGO [ =
Source: FT
PRIVATE
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#macro

#recession #probabilities

Recession probabilities across the globe. In developed
markets, the question is more about the EXTENT of the
upcoming recession (mid or deep). The good news is that
superpowers like China or India are NOT facing recession risk.

Recession Probabilities
Worldwide 2023
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CITIGROUP US ECONOMIC SURPRISES INDEX ABOUT TO TURN
NEGATIVE. Looks like Citi's global inflation surprise index is
about to turn negative for the first time this cycle.
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Source: Bloomberg, David Ingles
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The US Conference Board LEI takes the 10 most effective
leading indicators and aggregates them into an index. The YoY
change dropped further below -7%

Over the last 40+ years, every time this indicator drops < 0 and
stays there for 2+ months we are in a recession. 100% hit rate.

The Conference Board Top 10 Leading Indicator Index has a
100% hit rate on anticipating recessions

Trigger: Aug-22
Avg lead time: 7-8 months
Recession: Q2-23?

2020 recession
5m lead time

1990 recession
8m lead time

1980-1981 recession

8m lead time q
2001 recession

. 2008 recession
5m lead time

1974 recession 15m lead time

3m lead time

1975-1979 | 1980-1984 | 1985-19689 | 1990-1994 | 1995-1999 | 2000-2004

Source: TheMacroCompass.com, Bloomberg

Source: MacroAlf
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#macro

#us #leading-indicators

March marked 12 consecutive monthly declines for LEI, which
has only been reached and/or exceeded during recessions that
started in 1973, 1980, and 2007 ... last time it hit 12m mark was
March 2008, which was when Bear Stearns collapsed.
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#macro

#us #pmi

Back to expansion for S&P Global PMI for Manufacturing, to
50.4 in April vs. 49 est. & 49.2 prior; Services PMI up to 53.7 vs.
51.5 est. & 52.6 prior; Composite (chart) up to 53.5 vs. 51.2 est.
& 52.3 prior ... firms noted greater consumer confidence and
uptick in new orders.

S&P Global Flash US PMI Composite Output Index

S&P Global US PMI US GDP, annualized g/q % change
80 15.0
+35.3%in Q3
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40 50
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20 -150
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*Manufacturing only pre-October 2009 Source: S&P Global, US Bureau of Economic Analysis
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Widest gap on record between Philadelphia fed (blue) and
Empire (orange) manufacturing indexes, as former continued to
sink in April while latter soared

M Philadelphia Fed Business Outlook Survey Diffusion Index General Conditions -31.30
W US Empire State Manufacturing Survey General Business Conditions SA 10.80

»A_ i
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Source: Liz Ann Sonders
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#macro

#us #housing-starts

US Housing Starts were down 17% over the last year, the 11th
consecutive YoY decline (longest down streak since 2009).
Tends to be a leading indicator for the economy, recessionary
signals continue to build.

US Housing Starts
US Housing Starts (SAAR)
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f#tus #rents

Median asking US rent fell by 0.4% in March to $1,937, the first
year-over-year decline in three years.

Rents Begin Return to Normal
Median asking rents saw first annual drop since the onset of the pandemic

L March2023 - 16%
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Source: Redfin
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#macro

#us #debt

The US debt hole grows bigger. Higher interest rates do not
help. The problem with deficits is that they add up. Each annual
deficit adds to the total National Debt. This debt hole grows
bigger because of annual interest expense on all this debt. Not
a problem when interest rates are ~0%. Big problem when
they're 5% per year (now).

U.S. National Debt (as of EQY 2022)
1940 1950 1960 1970 1980 1990 2000 2010 2020

SoT

-$8T

-516T

@Croesus_BTC -8247
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9 Source: Jesse Myers Croesus_BTC
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Goldman on the US Debt limit: "While the data are still very
preliminary, weak tax collections so far in April suggest an
increased probability that the debt limit deadline will be
reached in the first half of June."

Debt debacle

Exhibit 1: We Now Project That Treasury Is Likely to Exhaust Resources Under the Debt Limit by Late July
illions of dollars f

olic Uebt Subject to Limat

|Ex. Measures

\ Cash balance

Mid-June est \

tax deadiine \\

creates room

under limat Cash balance
hikely exhausted
by late July

Source: Goldman

Source: Goldman Sachs
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#macro

#us #bankruptcies

March US corporate bankruptcy filings push Q1 total to
highest since 2010.

us bankruptcy filings by year

= Year-to-date through March 31 = Rest of the year
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#macro

#uk #inflation

UK Food Inflation continuing to make cycle highs of up +19.6%

UK Inflation surprises to the upside at +10.1% YoY. The surge in
UK Food Inflation has been contributing to it.

UK Food Inflation Continues To Make New Highs

=UK Food Inflation YoY
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Disinflation is the new narrative: Producer Price Inflation MoM
plunged by 2.6% in March MoM after -0.3% in Feb, much below
the consensus of -0.5%.

GRPFIMOM -2.6% For Mar Next Release 19 May 08:00 Survey --
Germany Producer Prices MoM German Federal Statistical Office 5y

GRPFIMOM Index %) Actions + 97 Edit G 2108: Germany PPI MoM

02/29/1976{=18 04/21/2023[=RCEEN| ocal CCY K k-]
1 30 1M 6M YID 1Y 5Y Max Daily ¥ & Table Add Data « ¢ Edit Chart 2z %

Germany PPI MoM

'76-'79 | '80-'84 | '85-'89 | '90-'94 | '95-'99 | '00-'04 | '05-'09 | '10-'14

Source: Bloomberg

Source: HolgerZ, Bloomberg
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The crisis in the German housing sector is deepening. The
number of building permits for dwellings fell by an astonishing
20.6% in February. This was the 10th consecutive decline due to
higher interest rates & construction costs.

GRBPDWEM 22270 2/28/23 Absolute

Ger Building P 11ings German Fe 3]l Statistical Office &:
5 G 2218: Germany Building Permits
(01/01/20001208 02/28/2023 CIREENl ocal CCY i s
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Germany Building Permits for Dwellings
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Source: Destatis, Bloomberg

Source: Bloomberg, HolgerZ
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#macro

#china #ql #gdp

China’s economy grew 4.5% in the first quarter, the fastest pace
in a year and faster than forecasts.

- China’s growth has been under the spotlight as it reopens
after ending most of its strict Covid restrictions that were in
place for nearly three years.

- GDP grew by 4.5% in the first quarter, China’s National Bureau
of Statistics said Tuesday.

- That was higher than the 4% forecast in a Reuters poll of
economists and marks the highest growth since the first quarter
of last year. Quarter-on-quarter, the economy grew 2.2%.

Source: CNBC

PRIVATE
BANKING

Page 72



#china #retail-sales

China retail sales rose the most in 2 years as consumer ate out,
bought bling, bought fashion and start buying up cars again.

CHINA RETAIL SALES BREAKDOWN

Fastest-growing segments in March

Restaurants — 26.3 %

Clothing _ 17.7%
Medicine - 1.7%
Automobiles - 1.5%

SOURCE:NBS

Source: David Ingles, Bloomberg
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#geopolitics

#dollar #reserve-currency #status

The dollar's standing as a reserve currency of choice saw a
steep decline in 2022 even though its strength in international
trade remains unchallenged, according to Eurizon SLJ Asset
Management.

The dollar's dominance as areserve
currency eroded last year at 10 times the
pace seen in the past 2 decades

PhilRosen Apr17,2023 12:54 PM

R o [J Readinapp

dollar SOPA images

= The US dollar's reserve currency status has seen gradual
erosion for two decades, Eurizon strategists said.

= But last year, the pace of erosion was 10 times faster amid
currency sanctions against Russia.
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#global #real-rates

Global Central Bank Policy Rates

Central Bank| CFI

Country Rate Rate (Today) | YoY
Turkey Repo Rate 8.50% 50.5% |42.0%
Argentina Benchmark Rate| 78.00% |104.3%(-26.3% Mar-23
Poland Repo Rate 6.756% 16.1% | -9.4% Sep-22
Czech Republic |Repo Rate 7.00% 15.0% | -8.0% Jun-22
Sweden Repo Rate 3.00% 10.6% | -7.6% Feb-23
UK Bank Rate 4.25% 10.1% | -5.9% Mar-23
Denmark Deposit Rate 2.60% 6.7% [ 4.1% Mar-23
Eurozone Deposit Rate 3.00% 6.9% |[-39% Mar-23
Morway Deposit Rate 3.00% 6.5% |[-35% Mar-23
Japan Policy Rate Bal -0.10% 33% | -34% Jan-16
Australia Cash Rate 3.60% 6.5% | -3.2% Mar-23
Mew Zealand |Cash Rate h.25% 6.7% | -1.5% Apr-23
Switzerland Target Rate 1.50% 29% | -14% Mar-23
Philippines Key Policy Rate 6.25% 76% | -14% Mar-23
Thailand Policy Rate 1.75% 28% | -11% Mar-23
South Korea Repo Rate 3.50% 4.2% | -0.7% Jan-23
Peru Puolicy Rate T.75% 84% [ -07% Jan-23
Malaysia Puolicy Rate 2.75% 34% [ -0.7% MNoy-22
Taiwan Discount Rate 1.868% 24% | -0.5% Mar-23
Colombia Repo Rate 13.00% 13.3% | -0.3% Mar-23
Us Fed Funds 4 88% 50% | -01% Mar-23
Chile Base Rate 11.258% 1M1.1% | 0.2% Oct-22
Canada Overnight 4.50% 43% | 0.2% Jan-23
South Africa Repo Rate 7.75% 7.1% | 0.7% Mar-23
Indonesia Repo Rate 5.75% 5.0% | 0.8% Jan-23
India Repo Rate 6.50% 57% | 0.8% Feb-23
Saudi Arabia |Repo Rate 550% 27% | 28% Mar-23
China Loan Prime Rate 3.65% 0.7% | 3.0% Aug-22
Hong Kong Base Rate 5.25% 1.7% | 3.6% Mar-23
Russia Key Policy Rate 7.50% 35% [ 40% Sep-22
Mexicao Owvernight Rate 11.258% 6.9% | 44% Mar-23
Brazil Target Rate 13.75% 47% | 91% Aug-22
€ CREATIVE PLANNING @CharlieBilello Data as of 4/20/23

Source: Charlie Bilello
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#centralbanks

#us #irates #expectations

Rate-hike expectations continue to rise for next week (now 92%
odds of a 25bps hike) but we also saw the entire STIRs curve
shift hawkishly (with June now at 25% odds of a 25bps hike)
and the terminal rate back above 5.00%...
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Fed Funds
Expectations [
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F0.20
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Source: www.zerohedge.com, Bloomberg
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#centralbanks

fifed #balance-sheet

The Fed balance sheet is shrinking again. Over the last 4 weeks,
the Fed’s balance sheet has reversed 36% of the post-SVB
liquidity injections ($392 billion) with a total decline of $141
Billion.

US Total Assets Held by All Federal Reserve Banks (I:USFRTA)

US Federal Reserve - Total Assets ()

8.80T
-3$141 Billion

392 Billion ove
+$ " ’ (last 4 weeks)

2 Weeks (post-SVB)

-3626 Billion (April 2022
peak to March 2023 low)

8.20T

Jul ‘22 Oct 22 Jan'23 Apr'23

@ creanive rLannING @(Char(ieBilello o 202005, 44PN EDT. Powered by VC HARTS

Source: Charlie Bilello
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#centralbanks

#hong-kong #interbank #liquidity

Hong Kong’s interbank liquidity is falling toward its lowest level
since the global financial crisis, following a series of
intervention by the city’s de facto central bank to defend the
local currency’s peg to the dollar. The city’s aggregate balance is
set to drop to HK$49.2 billion ($6.3 billion) on Thursday when
the Hong Kong Monetary Authority settles its earlier purchase
of HKS6.9 billion to keep the currency peg intact. The key gauge
of interbank liquidity already has shrunk about 90% from its
peak in 2021, though the impact on borrowing costs have been
muted so far.

Hong Kong Interbank Liquidity is Approaching 2008 Low

W HKMA Aggregate Balance r500.0

+400.0
+300.0

r200.0

{1100 MH jo suol)lig

F100.0

F0.0

'07 'o8 ‘09 '10 '11 '12 '13 '14 '15 '1& '17 '18 '19 '20 '21 '22 '23
Source: Bloomberg Bloomberg @

9‘ Source: Bloomberg
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Inflation remains hot in the UK, lifting prospects for interest-
rate hikes. Britain’s inflation rate remained stubbornly high at
10.1% in March. The pace was driven by the strongest increase
in food prices in more than four decades. Economists had
expected a slowdown to 9.8%. Traders ramped up bets on
further rate increases from the BOE as the double-digit reading
provided a wake-up call for investors who thought the
tightening cycle was close to over.

Markets See An Additional 75 bps in BOE Rate Tightening
Traders bet on 25 bps hikes in May, June and September

0.8 percentage point increase

May June Aug Sept Nov Dec

Source: Bloomberg Bloomberg

Source: Bloomberg
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#cryptocurrencies #weekly

Cryptos had an ugly week...
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Source: www.zerohedge.com, Bloomberg

PRIVATE oo 80
BANKING age


http://www.zerohedge.com/

#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 22 APRIL 2023

#cryptos

#bitcoin #weekly

Bitcoin surged back above $30,000 and then ran out of steam
fast, tumbling back to support at $28,000...

23 24 25 26 27 28 29 30 31|01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
Mar 2023 Apr 2023

Source: www.zerohedge.com, Bloomberg
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Hcryptos

#ethereum #shapella

Over 1 million Ether (SETH) has been withdrawn since the
Shapella hard fork on April 12. However, a significant chunk of
adresses has gone back to re-staking their ETH.
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ETH staking passes withdrawals for the first time after Shapella upgrade

Source: www.cointelegraph,com
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#cryptos

#crypto #derivatives #cme

CME is adding to its cryptocurrency offerings with daily
expirations for bitcoin (BTC) and ether (ETH) futures options
contracts, the company said, pending regulatory
review. Effective May 22, bitcoin and ether futures options will
have expirations Mondays through Fridays.

Source: Yahoo! Finance

PRIVATE

BANKING Page 83



#GLOBALMARKETS WEEKLY WRAP-UP

Hcryptos

#mica #eu

The European Parliament voted in favor of adopting the
Markets in Crypto-Assets (MiCA) regulation and rules around
crypto transfers. The new regulatory regime will start to come
into force in 2024 and is expected to be fully implemented
within the next two years. The texts are now only pending final
endorsement by the European Council before they are
published in the Official Journal.

Source: Cryptoslate
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Hcryptos

#crypto #recommendations #sec

SEC Warns Advisers to Apply
'Heightened Scrutiny' When
Recommending Crypto Assets

Protecting retail investors, including those seeking exposure to cryptocurrencies,
remains a priority for the SEC.

™ Apr 21, 2023

1‘1 By Andrew Asmakov ® 3 min read

Source: Decrypt
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#cryptos

#blockchain #crypto #seed
European Blockchain & Crypto seed deal activity drops 12% in
Q1 2023 YoY

European Blockchain & Crypto seed deal @ FINTECH
activity drops 12% in Q1 2023 YoY GLOBAL

Top 10 European Blockchain & Crypto seed deals in Q1 2023

Wauasar == N $5.4m
/R Asset Reality == I s4.9m
Relai N $4.5m
(O obligate.com D $4.0m

| olibrio] I s2.0m
unbleck mm N $2.0m

nl aisot B $1.9m

<5 CERCHIA B $1.4m
CryptoSimple B Ds1im

B $0.8m

Source: FinTech Global Research

Source: Fintech Global
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Price of Italian Pizza Margherita Basket and Core Ingredients

Pizza basket cost Flour Mozzarella

I
2019

Tomatoes Olive oil Electricity

! I |
2019 2023 2019

Source: Istat and Bloomberg calculations based on Istat and Ismea data Bloomberg

Source: Bloomberg, Bruno Puricelli
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Inflation 1s just like alcoholism. In both
cases when you start drinking or when
you start printing too much money, the
good effects come first. The bad effects
only come later. That’s why in both cases
there 1s a strong temptation to overdo it.
To drink too much and to print too much

money. When it comes to the cure, it’s the
other way around. When you stop
drinking or when you stop printing
money, the bad effects come first and the
good effects only come later.

MILTON FRIEDMAN

Source: European leadership
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#markets #signals

22 APRIL 2023

#food-for-thought

Signs the top and bottom of a market cycle has been reached.

Signs of Excessiveness and Extremism

TOP SIGNS

Largeno.of IPOs

RapidlyRising Prices

Excess Leverage

Availability of Credit

Over-optimisticFront Coversof

Newspapers & Magazines

VeryHighTrading Volumes

Historically High P/E & EV/EBITDA Multiples

Art & LuxuryMarkets Booming

Financial Pressand Financial TV become

Favourites

10. “ThisTimeis Different” Declared

11. Amateur Investors moveto Equity Asset
Class

12. Innovation Leads to Euphoria

13. Social Proof Leads to Herding

o s wN

o s e i

BOTTOM SIGNS

1. NoMergersandAcquisitions

2. NolPOs

3. Nonew moneyforVentureCapital

4. Low Price/Sales & EV/EBITDA Multiples

5. Many CompaniesTrading below BookValue

6. VeryLow P/E Multiple \

7. CentralBanks eased for 6to12Months y

8. RecessionDeclared Officially, News is Stale

9. PreviouslyFavourite Sectorsare Hated '

10. Credit only available to High Quality
Borrowers

1. Investorsare Cautiousand Out of the Market

12. Negative Front Coversof Newspapersand
Magazines

13. Negativeand Depressed Consumer \
Sentiment

I

Source: Compounding Quality / FLAME University
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#food-for-thought

#long-term #investing

A long-term view on the Dow Jones...

Dow Jones Industrial Average (1896 - 2022)

wwActual Path  ==Straight Line Path

@CharlieBilello

€ CREATIVE PLANNING
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Source: Peter Malouk
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#food-for-thought

#sp500 #time-frame

Time Frame S&P500 - 1926 - 2015

S&P 500: 1926-2015

Time Frame Positive Negative
Daily 54% 46%
uarterl 68% 32%
One Year 74% 26%
5 Years 86% 14%
10 Years 94% 6%
20 Years 100% 0%

Source: Returns 2.0

Source: Compounding Quality
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#food-for-thought

#holders

Times are changing...

AVERAGE HOLDING PERIOD FOR STOCKS

Data Sowce NYSE lllsstraton Vehal Khardelwal safalrweshakcom
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Source: Compounding Quality
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#food-for-thought

#retail-investors

The average retail investor portfolio is down by about 27% since
November 2021

AVERAGE RETAIL INVESTOR DOWN 27%
SINCE NOVEMBER 21 DESPITE '23 RALLY

S&P 500 vs. retail portfolio performance since 11/1/2021

0%

0% S&P500

-20%
RETAIL
PORTFOLIO

-30% PERFORMANCE

-40%

JAN2 APR22 umn o JAN23 APR 23
SOURCE: VANDATRACK yohoo{
PHOTO: GETTY IMAGES finance

Source: Vandatrack
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#options #trading

Options Trading 101

goes

sideways, you |

lose money

Stock
goes your

way but
slow, you
lose money

#food-for-thought

Stock

goes opposite
way,
you lose money

Stock goes
your way

and fast, you
probably
still lose money

Source: Wallstreetbets
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#food-for-thought

#spacs

More Than 25% of The Companies That Merged With SPACs
During the Boom are Penny Stocks Now Trading Below S1.

Plenty of Penny SPACs
Number of companies that merged with SPACs, by share price

0 10 20 30 40 50 60 70 80 90 100 110
$0-$0.99

$1-$1.99
$2-2.99

$3-$3.99
$4-54.99
$5-$5.99
$6-$6.99
$7-$7.99
$8-$8.99
$9-$9.99

$10+

Note: Includes companies that merged with SPACs between 2020 and 2022
Source: SPAC Research

Source : WSJ
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The difference between "Private Equity" (PE) and "Venture
Capital" (VC)

Venture Capital vs Private Equity

What’s the difference?

Stage of investment

Late Stage /
Angel Seed Growth Crossover Buyout
’ Depends.
Invesment Size US$10K - US$250K - US$10M - US$50M - Could be millions to
(Uss$) US$250K uss2m US$50M US$100M billions
Holding Period
(Years) 8 - 10 years 6 - 8 years 5-7 years > 5years 3 -5years
Return Expectation & 5 " 5 &
(% Per Year Or >75 f1l§xR or | >60 f1|g\’xR or | >40 All73R or 25 t2r3~?5/; IRR >18% IRR or +3x
Multiple)
Investor Type / Indi\r/(i)clijual)sfor First instituonal Series A Series C through | Majority control /
Stage ir? diviguals check through C IPO debt financed
b < S fR
2 SEQUOIA = - SoftBank KKR
- BainCapital
s TEMASEK | Tue Cariyie Group
DU |ondegsisaiez|  Accel i
A
COATUE
- SG :
SVAngel H ; GLOBAI TPG
Firms Involved initialized () 48 Raddpols INSIGH] PARTH WARBURG PINCUS
(Reference Only) reviock PARTNERS
boldstart grey aLkeon | I THOMABRAVO
== FIRSTMARK !
il = = TH
LAUNCHPAD CRAFT
b= FOUNDERS FUND SANDS P PROV'DENCE
SUTTER HILL CAPITAL FQUITY PARTNERS
VENTURES
TA

Source: AmplifyME and Ken Shih
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Billion-Dollar Hedge Fund Startups Rise to Pre-Pandemic Levels.
Four firms launching this year are on track to top S1 billion.

Billion-Dollar Hedge Fund Launches Tick Up
Annual total raised by firms starting with $1 billion or more

2005 2018

Source: Bloomberg reporting

Source: Bloomberg
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#food-for-thought

#us #downtowns

The Empty Downtown - a New Normal by Statista. Three years
after the coronavirus pandemic began, the situation of North
American downtowns remains fundamentally changed. While
most people's lives have returned to normal, the legacies of the
lockdown era continue to affect formerly bustling city centers to
a point that could cause a downwards spiral.

(]
LDJ

The Empty Downtown -
a New Normal

Cellphone activity in downtown areas of selected
North American cities in fall of 2022 (in % of 2019 activity)

Los Angeles @ .
Adanta € .
Chicago € s
Vancouver {+) 47 0 //3
Seate @ “ ﬂ
San Francisco £ 31 ‘D— |

Source: University of Toronto School of Cities

statista %a

Source: Statista
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#food-for-thought

#us #debt

* Foreign investors held $7.3T in U.S. debt in
O I el n 2022. This is in the form of Treasuries, one
of the most liquid markets in the world.

As the U.S, dollar A rising U.S. dollar and
strengthened in 2022, higher interest rates
foreign Treasury holdings made owning these

OF US.DEBT o o

The Cayman Islands held
the sixth-largest stockpile
of U.S. debt, at $283.8B.

Bermuda

$828

Other ~
Countries

Luxembourg by SLS?B

$3298 S678 <, Cayman
Islands

i $2848

Belgium =

$3548

Faiwan S\.N...h..
578
Switzerland x - 2 S. Korea
$2708 AP Hong Kong @ $1038
A UK e S

- $6558 - Toand
Germany Singapore 468

$1798

4 « «
i= Norway India Jdp.ll]

$928 $2248

398
Poland
388

China
$8678

Vietnam

()
In 2022, Brazil shed $23B
in U.S. debt. The country's

Since 2018, China's U.S.

high government debt leaves it debt holdings have declined
vulnerable to interest rate hikes. / 30%, or about $256B.
Represents major foreign holders of Treosury securities. Data as of December 2022 Source: U.S. Department of the Treasury
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food-for-thought

#idollar

Purchasing Power of the US Dollar since 1913 to 2019.

The Rise and Fall of the Dollar

@} Pu{chasing Power of the U.S. Dollar (1913-2019)
\E_.“—.milm A u

& FEDis

Wall Street Crash
(Black Thursday)

Bretton Woods
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Ve

Longest U.S. Expansion
(ongoing since Jun 2009);

—— |Lehman

o

‘
J Brothers
g?lcg:‘igls ((( 3:/‘: Colapge f. QE
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Trump Tax Cut:
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Article & Sources:

https://howmuch.net/articles/rise-and-fall-dollar h h net
https://howmuch.net/sources/rise-and-fall-dollar OWM u C

Source: howmuch.net
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#food-for-thought

#bitcoin #adoption

Dan Held - Following
L “ ¥ rollow Me To Learn About Bitcoin | 10 yrs in Crypto, 9 yr marketing leader, 2 Exits

2d « Edited - @

"#Bitcoin will never go mainstream"

Anti-electricity cartoon from 1900
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#gptd

Major milestone: ChatGPT-4 has outperformed humans in exam
scores, by a big margin. What's next to conquer?

GPT-4 Exam Performance

Uniform Bar Exam
(MBE+MEE+MPT)

SAT

Math + Evidence Based Reading & Writing combined

-~ & ) —
400

USA Biology Olympiad

2020 Semifinal exam

— o

0

Source: OpenAl

CREATED BY GPT-3
genuine ® P-4
ImpaCt . Average Student

GRE

Verbal + Quantitive Reasoning combined

[ - ]

260

US National Chemistry Olympiad

2022 Local exam

60

More charts: genuineimpact.substack.com

Source: Genuine Impact
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#food-for-thought

#apple #fintech

® Two recent consecutive Apple Fintech moments have once
again led to claims "Apple is becoming a Bank’ by Efi Pylarinou.

(Apple’s FinTech Playbook : Two-sided Ecosystems

03/2023
Apple Pay

Later

In-App
Payments

iPhane for Payment Apple Cash
Acceptance

Card

Merchant-facing
propositions

propositions

Apple (g} o) APple + Apple Savings
Advertising Card Account 04/2023

Cloud Services

Apple
Pay
W
WhiteSight

Adapted by Efi Pylarinou.

Source: Efi Pylarinou
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#electric-vehicles

#food-for-thought

EVs visualized are the top 15 brands by output—the color of
each represents their growth from 2021, with darker shades

depicting a larger increase.

GLOBAL EV

PRODUCTION :02:

)

A record-breaking 10.3 million electric cars were
produced in 2022, with the top 15 automakers
accounting for over 80% of this output.

o0 m 40-100%

GROWTH
FROM 2021

1,314,319
+40%

497,816
+43%

is aiming to offer 75 BEV models
across its 14 brands by 2030.

[Eements 3]

CHERY
253,141
B +136%

LEGEND
RANK
o
COMPANY 1060
CARS
XXX, XXX
PRODUCED Sy

1,858,364
+211%

287,971
+130%

Inciudes BEVs and PHEVS

Source: Elements, Visual Capitalist
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#mcdonald’s #history

April 15, 1955: Ray Kroc opened the first McDonald’s franchise
in Des Plaines, Illinois, from the founders, Maurice and Richard
McDonald. The first day’s sales were $366.12. Within four
years, Kroc had opened his 100th franchise with a restaurant
in Fond de Lac, Wisconsin. Kroc brought the company from the
brothers in 1961 for 2.7M. As of September 2014, McDonald’s
sells 6.4M hamburgers per day worldwide, which works out to
75 hamburgers every second.

(/)
SPEEDEE SgRy)cE SYSTEM

AMBURGERS

Weltave Solt oven 12 wuniowt

Source: Wikipedia
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#food-for-thought

#luxury #airjordan

Earlier this week, a pair of Nike Air Jordan 13s worn by Michael
Jordan himself sold for $2.2 million at Sotheby’s, flying by the
previous record set in 2021 by a pair of Nike Air Ships also worn

by Jordan in 1984.

Air Jordan:
Most Valuable Sneaker

Selling price of the most expensive
publicly-sold sneakers (as of April 13, 2023)

Worn by

Nike Air Jordan 13 :
The Last Dance’ %?Q:gl S
(1998)
Nike Air Yeezy 1 Sample
Kanye
Worn at Grammys
2008) | et

Nike Air Ship
Rookie season
(1984)

Nike Air Jordan 1
‘Shattered Backboard’

(1985)

Nike Air Jordan 1

Michael
Jordan

2020
$615,000

r Michael 2020
e s e $560,000
Nike Moon Shoe 014
Made for Olympic t(:;n_als Unworn ] 437500

(1972)

Sources: Sotheby’s, Christie’s, media reports

Michael [gi 2021
Jordan $1,472,000

Sold in/
Price

2023
$2,200,000

2021

$1,800,000

statista %a

Source: Statista
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#food-for-thought

#success

Here are some examples of why we must not stop at the first
failure but must continue with perseverance and self-
confidence.

HOW TO SUCCEED?

Original Creativity: Anna Vital | Infographic redesign by @agrassoblog for educational and motivational purposes

“RicHARD T MARK BILL “ciap TTHON
BRATSON JUCKERBERG GATES HURLEY MU|SK
| I |
i 1 1 " \
Sells Tcr%; :tmasr@ zucII(Nat Traf-o[-nata @ Yourbe ga;ll::s @
e B R I o B o -

Software

l Virgin Records CourseMatch
e 1S

Zeen

=

—

| Gay Nightclub |
‘——I— FaceMash Makes Space
FAIL Launch Vehicles
Airline I
Facebook Tesla \
Virgin Cola 1 = - -
Virgin Vodka
Starts Solar
Wedding Power Service
Dresses

Cosmetics

i

L4

Source: Agrassoblog
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#food-for-thought

#leadership




There will always he
someone who can't see

your worth.

Don't let it be you.

Source: European leadership

PPPPP
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.



For the future...
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