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Stock prices are at record highs in fiat currency. Measured 
against Gold (aka real money), stock returns are just average. 
The real growth peak was in 2000; since then, increases in stock 
values are more due to currency devaluation than actual 
growth...

Source: HZ



Global bond and stock markets added almost $20 trillion in 
capitalization during 2023 and all of that gain came in the last two 
months of the year. For the last week of 2023, the major equity 
indices were mixed. The S&P 500 Index marked its ninth straight 
weekly gain—its longest stretch since 2004—and briefly moved 
within 0.5% of its all-time intraday high. The week closed out a 
strong year for all the major indexes, led by the Nasdaq 
Composite, which recorded its sixth-biggest annual gain since the 
index was launched in 1971. As was widely expected, trading 
volumes and market moves were muted through most of the 
week, with trading closed Monday and many investors out of the 
office. On Wednesday, reports emerged that The New York Times 
had filed suit against generative AI companies for copyright 
infringement, given that the media giant’s content was being used 
to train ChatGPT and other large language models developed by 
these firms. U.S. Treasuries rallied early Wednesday as the 
Treasury’s final auction of the year saw strong interest. The STOXX 
Europe 600 Index reached almost two-year highs, gaining 0.41% 
on growing optimism on interest rate cuts early next year. Japan’s 
stock markets ended higher, with the Nikkei 225 Index up 0.89%. 
Chinese equities rose in the final week of trading for 2023 as the 
government announced new online game approvals and calmed 
fears about a potential clampdown on the gaming sector. 

Global bonds/stocks market cap is up $20T in ‘23 
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Global bond and stock markets added almost $20 trillion in 
capitalization during 2023 and all of that gain came in the last 
two months of the year after it had tested unchanged on 
October28th! The gains were dominated by global stocks 
(which added $13.3TN) while global bonds rose by $6.1TN...

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The graph shows total returns for various equity and fixed 
income asset classes for 2022 and 2023, with latter being a year 
of strong performance across most investments. Past 
performance does not guarantee future results.

Source: Edward Jones 
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The S&P 500 ends the year up over 26%, exceeding the 
expectations of just about everyone. 

Source: Charlie Bilello 
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The S&P 500 ended the year at 4,770, besting every major Wall 
Street firm's price target by over 200 points. The S&P 500's 
actual price gain of 24% was over 18% higher than the average 
forecast.

Source: Charlie Bilello 
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The Days that Moved the US Market in 2023
Year to date, the index has been closing with 132 positive days 
and 113 negative. Key drivers for the large swing days have 
been mega cap tech stocks performance, banking turbulence, 
and the Fed's inflation battle. These factors shaped the 
trajectory of market returns, where the top 10 performing days 
contributed an aggregate increase of 18.35% to the index, in 
contrast to the bottom 10 days, which saw a collective decrease 
of 16.20%.

source : factset
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Current S&P 500 advance compared with major advances since 
1957. The SPX gain looks nothing like the early stages of any 
past bull market shown on this chart. 

source : factset
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While VIX was smashed to an 11 handle at its lows of the year 
(multi-year lows), it notably decoupled from stocks in the last 
few weeks.

Source: www.zerohedge.com, Bloomberg 
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Total put/call ratio hit its lowest reading in the history of the 
Barchart database

Source: Barchart 
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Stocks did what they do: follow the money. As macro data 
disappointed, stocks charged ahead on a re-emerging wave of 
global liquidity...

Source: www.zerohedge.com, Bloomberg 
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Tech and Consumer Discretionary dominated the performance 
this year with Staples and Utes the biggest losers (Energy was 
the other losing sector on the year)...

Source: www.zerohedge.com, Bloomberg 
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Nvidia, Meta Platforms, and Royal Caribbean were the best-
performing S&P 500 stocks in 2023 while FMC Corp, Enphase 
Energy, and Dollar General were the biggest losers...

Source: Bloomberg 
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Party like its 1999: Nasdaq 100 soars 53.8% in 2023 for best 
year since 1999

Source: HolgerZ, Bloomberg 

30 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #equities #2023 #narrow-leadership

Page 18

#markets

Narrow market leadership was another major theme in 2023, 
as the mega-cap technology companies powered the broad 
market higher. 

Source: Edward Jones 
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An interesting look at how the Magnificent 7 have generated a 
majority of the Nasdaq 100’s YTD returns.

Source: Beth Kindig, Bloomberg

30 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#sp500 #median-stock

Page 20

#markets

We are currently experiencing the largest disparity between the 
S&P 500 and the median stock return since the peak of the tech 
bubble. Is it sustainable?

Source: Tavi Costa, Bloomberg
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Microsoft, Google and Amazon vastly outspent venture capital 
groups to account for two-thirds of the $27bn raised by 
generative AI start-ups in 2023

Source: Bloomberg FT
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The 10 largest stocks in the SP500 contributed to 75% of the 
$SPX weighted average return, the highest amount in the last 
decade.

Source: Barchart, Facset
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75% of S&P 500 stocks are trading above their 200D moving 
average, the highest level of the year. 3rd time is the charm or 
will history repeat?

Source: Barchart 
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Small Caps outperformed Nasdaq in the first few months of the 
year, then the AI boom struck and Nasdaq exploded higher 
relative to Small Caps (as the latter was hit harder by soaring 
rates). The last month has seen dramatic outperformance of 
Small Caps, dragging the NDX/RTY ratio lower...

Source: www.zerohedge.com, Bloomberg
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Overall, Nasdaq's dramatic outperformance this year lifted it to 
a new record high relative to Small Caps... and then fell back (as 
Small Caps outperformed) to the dotcom highs...

Source: www.zerohedge.com, Bloomberg 
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If the month were to end today, this would be the Russell 
2,000's third biggest 2-month gain (+24.3%) in its history. Still 2 
trading days to go...
Biggest 2-month gains in the Russell's history:
Nov-Dec '20: +28.4%
Mar-Apr '09: +25.3%
Nov-Dec '23: +24.3%*
Oct-Nov '82: +24.2%

source : bespoke 
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72% of the stocks in the sp500 have underperformed the index 
this year. This is the highest percentage of S&P 500 components 
underperforming the index since 1980.
Even at the peak of the Dot-com bubble, this metric did not 
break above 70%. This comes as the Magnificent 7 are up more 
than 20 TIMES as much as the S&P 493 in 2023.The top 10 
stocks in the S&P 500 now account for 35% of the ENTIRE 
index. A few stocks are driving the entire market.

Source: The Kobeissi Letter
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The Magnificent 7 stocks dominated the price action and 
outsized index gains in 2023. Investors preferred the 'safe 
haven' of these mega-cap tech names over longer-duration 
profit-less tech... until The Fed unleashed hell at the start of 
November and everything exploded higher...

Source: www.zerohedge.com, Bloomberg 
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This is one of the most intriguing news of the week-> The New 
York Times (NYT) filed a lawsuit against OpenAI and Microsoft, 
alleging that the companies used millions of copyrighted NYT 
articles to train their AI models. This could be huge 😳

30 DECEMBER 2023
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Cathie about to get her revenge in 2024? 👀 $ARKK

Source: Trend Spider
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The apparent benefits of AI know no bounds when it comes to 
investment as Goldman's basket of AI stocks soared over 90% 
this year (while businesses 'at risk' of AI's impact rose 17% - 
helped by the everything rally in the last two months)...

Source: www.zerohedge.com, Bloomberg 
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Losing weight the easy way appealed to investors in 2023 as the 
GLP-1 analogs sparked a surge in biotech/pharma (and hurt 
food/beer stocks)...

Source: www.zerohedge.com, Bloomberg
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Retail favorites had a wild year but ended up 25% in 2023, the 
best year since 2020's chaos, thanks again to the last two 
months of panic-buying, dash-for-trash trading after The Fed 
folded...

Source: www.zerohedge.com, Bloomberg 
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More than $46b washed away...

Source: Bloomberg 

30 DECEMBER 2023
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The graph shows this year's performance of regional banks 
against the broader financial sector and the S&P 500. After a 
tough year, regional banks are recovering but continue to lag. 
Past performance does not guarantee future results.

Source: Edward Jones
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A free lunch for us banks ! As highlighted by HolgerZ, this chart 
shows why emerging loans from fed's BTFP keep increasing. 
The interest rate under the BTFP is 1y OIS rate plus 10bps. 
Banks are buying funding from the BTFP below 4.85% and 
selling Fed funds at 5.5%. Back in September, the BTFP was 
trading near 5.5%, but today the trade is worth more than 
three quarters of a point risk-free...

30 DECEMBER 2023

Source: Bloomberg

#markets
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SPDR S&P 500 $SPY sees monthly inflows of $40 billion, the 
highest amount in history.

Source: Barchart, Factset
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Tech Inflows are well ahead this year

source : barclays, tme
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Flows in cyclicals (primarily energy) implies a hard landing 
instead of no-landing or soft-landing...

30 DECEMBER 2023

Source: www.zerohedge.com 
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US equity valuations are interesting here: the 10 largest stocks 
have high multiples, but multiples drop the further away you 
get from them on the market cap scale.

Source: Bespoke
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The outperformance of US vs global equities is near an all-time 
high...

Source: BofA 
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To put things into perspective: Germany's benchmark index Dax 
has gained 2828.05 points or 20.3% this year to end at 
16751.64, largest 1y percentage gain since 2019.  Dax up 17 of 
the past 21yrs.  Biggest Dax 2023 was Zalando w/-35.2%, 
biggest winner was Rheinmetall w/+54%.

Source: HolgerZ, Bloomberg 
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With a total market cap of $2.4tn, German comps account for 
2.2% of global mkt cap, roughly unchanged from beginning of 
the year. Nevertheless, w/SAP & Siemens, Germany currently 
has 2 comps in top 100 by mkt cap. Last year there were still 
ZERO. But in earlier times 7.

Source: HolgerZ, Bloomberg 

30 DECEMBER 2023
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Developed markets equities (white line) vs. Emerging Markets 
equities (orange line)

Source: Bloomberg, TME 
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China's stocks are down for three years in a row, and 
dramatically underperforming emerging markets ex-China.
Xi has also been "cracking down" on tech, education, and 
gaming for three years, eroding investor confidence along the 
way.

Source: Markets & Mayhem, Bloomberg
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Global bonds ended the year with the largest two-month gain 
in history...

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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The bond rally pulled the entire curve lower in yields on the 
year with the 5Y the biggest decliner, down 19bps on the year - 
after bloodbathing up around 100bps at its highs in October. 
Bear in mind that Fed Funds added 100bps this year and bond 
yields are all lower...

Source: www.zerohedge.com, Bloomberg 
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After 2022's massive flattening/inversion of the yield curve, 
2023 saw 2s30s actually end steeper (the first steepening year 
since 2020). The yield curve de-inverted a few times during the 
year but was unable to sustain it...

Source: www.zerohedge.com, Bloomberg 
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Real yields ended the year basically unchanged - after soaring 
to their highest since 2008 in October. Since then 10Y real 
yields have plummeted almost 100bps...

Source: www.zerohedge.com, Bloomberg

30 DECEMBER 2023
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U.S. Treasuries Record -> U.S. Treasuries have seen an inflow of 
$177 billion this year, the highest amount in history. Back-to-
back years of record inflows.

Source: Barchart, BofA

30 DECEMBER 2023
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In 2023, Money-market funds saw their largest annual inflows 
ever...

Source: www.zerohedge.com, Bloomberg 
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The broad commodity landscape saw prices plunge in 2023 
with Bloomberg's Commodity Index down over 12% - its worst 
year since 2015...

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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Commodities are the most underweight relative to bonds since 
March 2009.

Source: BofA 
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Gold outperformed among the major commodities (best year 
since 2020 - after two unchanged years) while crude fell YoY for 
the first time since 2020. NatGas was clubbed like a baby seal 
to start the year and never recovered for its worst year since 
2001...

Source: www.zerohedge.com, Bloomberg 
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Strong Gains for Cocoa, Iron Ore in 2023

Source: Reuters 
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Crude benchmarks are facing a so-called death cross, with the 
50-day moving average below the 200-day counterpart. Some 
traders see that pattern as heralding further weakness.

source : bloomberg 

30 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#commodities #gold #2023

Page 57

#markets

A weaker dollar, signals of loosening from The Fed, and a world 
on fire means no one should be surprised by gold's great year, 
up almost 14% (best year since 2020) to a new all-time record 
high...

Source: www.zerohedge.com, Bloomberg

30 DECEMBER 2023
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Rice prices have hit 15-year highs. There are a lot of moving 
parts behind this: climate, fertilizer access, export controls, 
supply hoarding, and the list goes on. While this is unlikely to 
have a huge impact in North America, rice is vital to the diets of 
billions in Asia and Africa. One to keep an eye on in 2024...

Source: Bloomberg, François Trahan
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The dollar ended lower against its fiat peers in 2023 (BBDXY -
2.9%) - its biggest drop since 2020 back to pre-COVID-spike 
levels...

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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Swissy was the best performing currency (of the majors) against 
the dollar while Japan's yen was the weakest. The Swiss Franc 
soared to its best year since 2010 and its highest since 2011 (in 
the middle of the EU crisis)...

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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The Japanese Yen spent the first 10 months of 2023 plunging to 
its weakest against the dollar since 1990. Then as The Fed's 
dovish pivot and BoJ's hawkish jawboning picked up, the yen 
surged higher (finding support at Oct 2022 lows)...

Source: www.zerohedge.com, Bloomberg 
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Asset Managers are now bullish on the Japanese Yen for the 
first time since May. 

Source: Barchart, Bloomberg
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#forex #em-currencies #2023

Page 63

#markets

Emerging Market currencies plummeted to their weakest ever 
(on an indexed level) against the US dollar at the start of 
October, but the last two months have seen EM FX recover 
notably as The Fed pivoted...

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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China's yuan has overtaken the Japanese yen to become the 
fourth-most used currency by value in global payments for the 
first time in almost two years, according to a monthly tracker of 
the Chinese currency released by the Society for Worldwide 
Interbank Financial Telecommunication (SWIFT).

source : zerohedge
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #no-recession

Page 65

Expectations heading into 2023 was for a US recession - it never 
came to pass on the backs of exponentially rising govt debt 
throughout the year and Fed jawboning that lifted macro data 
in the last month.

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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What has changed after the Great Depression in 1930s that us 
recessions became shorter and less common?

#macro

30 DECEMBER 2023

Source: Michael A. Arouet
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US 'hard' economic data are unchanged in 2023 - no real 
economic progress - as only 'soft' data (hopes and dreams) 
provided support for 'goldilocks' narratives.

Source: www.zerohedge.com, Bloomberg 

30 DECEMBER 2023
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77% of federal funds authorized in legislation (like the $2tn the 
CHIPS Act, IIJA, and ESSER) have NOT been spent yet. Actual 
spending is expected to rise over the next decade assuming no 
changes in legislation, with $350BN in spending authorized 
through 2025.

#macro

30 DECEMBER 2023

Source: BofA, Markets Mayhem
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US national debt breaks all-time high of $33.9 trillion.

Source: Hedgeye 
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US Home Prices hit a new all-time high in October while 
affordability has plummeted to record lows.

Source: Charlie Bilello
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Commercial Real Estate (CRE) remains the weakest link of us 
real estate. Indeed, many properties are selling for roughly less 
than half of what they were worth just 5 years ago. A 
downtown Los Angeles office building that sold for $92.5 
million in 2018 just sold for $44.7 million. 2 days ago, the Aon 
Center, Los Angeles' third largest building, sold for 45% less 
than its last purchase price in 2014. All as real estate giants like 
WeWork file bankruptcy and flood the market with supply.

#macro

30 DECEMBER 2023

Source: The Kobeissi Leter



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#germany #real-estate
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Germany's Housing Bubble Just Popped: Prices for apartments 
and houses have recently declined at the fastest pace in over 
20 years. The price drop in residential real estate has 
accelerated. Between July and September, prices fell by 10.2 
percent compared to the same period last year. The price 
declines coincide with ECB tightening monetary policy.

#macro

30 DECEMBER 2023

Source: Wall Street Silver
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Half of Red Sea Container-Ship Fleet Avoids Route After Attacks 
- Bloomberg
*Diversions around Africa take 25% longer than using Suez 
Canal

#geopolitics

30 DECEMBER 2023

Source: Bloomberg, C. Barraud
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One key risk for 2024 and the coming years is supply 
disruptions of commodities flows which could arise due to 
blocades of key shipping routes - as the ones highlighted below 
by contrarian investors. 
Being long:
- Gold (money disruption)
- Oil (energy disruption)
- Wheat (food disruption)
could be the best way to hedge this risk.

Source: Markets Mayhem 
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Page 75

This trend is not America's friend... China and Russia are 
dumping Bonds and buying Bullion.

#geopolitics

30 DECEMBER 2023

Source: www.zerohedge.com, Bloomberg  
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#geopolitics
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Source: USA today   
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The rally in bonds, stocks, and credit - and collapse in the dollar 
- since The Fed signaled the end of hikes prompted the most 
aggressive easing of financial conditions ever. Financial 
conditions are now as easy as they were in May 2022 - when 
Fed Funds was 300bps below current levels...

Source: www.zerohedge.com, Bloomberg
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#centralbanks
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This has been the biggest two-month easing in financial 
conditions in history, surpassing the announcements of QE1, 2, 
3, and so on. The market has priced in 136bps, or 5.5x rate cuts 
since the start of November.

Source: zerohedge
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It was a very volatile, flip-floppy year for The Fed and Fed-
watchers as rate-cut expectations swung wildly from 160bps to 
less than 60bps to more than 160bps to just 70bps and now 
back to highs above 160bps (more than 6 cuts, when The Fed 
'dots' are calling for 3)...

Source: www.zerohedge.com, Bloomberg
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Additionally, the odds of a rate-cut as soon as March are now 
near 90% (up from less than 10% in September)...

Source: www.zerohedge.com, Bloomberg
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The market is now pricing-in a base case of 7 interest rate cuts 
by the fed in 2024. There's even a 10% chance of 8 rate cuts 
into 2024 with a ~1% chance of 9 rate cuts. In other words, 
markets are saying there is a possibility of up to 3 TIMES as 
many rate cuts as the Fed is guiding.
Markets are expecting anywhere from 175 to 225 basis points 
of rate cuts next year.

Source: The Kobeissi Letter
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Source: www.zerohedge.com, Bloomberg

#cryptos

2023 was a huge comeback year after 2022's 'existential threat' 
moments from FTX to TerraUSD and so on. Of the larger coins, 
Solana massively outperformed - up around 1000% on the year 
- but bitcoin (+160%) and ethereum (+100%) also had big 
years..
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Source: www.zerohedge.com, Bloomberg

#cryptos

The big story of the year was the anticipation of a spot bitcoin 
ETF, and nowhere is that more clearly illustrated than in the 
collapse of the massive discount to NAV in GBTC...
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Source: www.zerohedge.com, Bloomberg

#cryptos

Bitcoin's rally in 2023 erased all of the 'existential' crisis crash 
losses from 2022 (FTX/TerraUSD/3AC etc.), up to its highest 
level since April 2022...
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source : ericbalchunas

#cryptos

Navigating New SEC Requirements:
The latest ETF Cointucky Derby snapshot now includes a 'AP 
Agreement' column. The SEC mandates naming the Authorized 
Participant, who is also the underwriter, in our forthcoming S-1 
update within the next 10 days. This crucial step, although 
challenging, is key to regulatory approval. It might be a hurdle 
for some.
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Source: Eric Balchunas, Bloomberg

#cryptos

Yesterday ARK Invest sold its entire remaining Grayscale Bitcoin 
Trust $GBTC position (it was ARKW's biggest holding only a 
month ago) and used half the money (roughly $100m) to buy 
$BITO (Proshares Bitcoin Strategy ETF which owns BTC futures), 
likely as liquidity transition tool to keep beta to bitcoin while 
getting ready for potential launch of $ARKB (ARK 21SHARES 
BITCOIN ETF).The discount to NAV of $GBTC widened slightly to 
-6.89% but nothing significant. 
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Source: CoinGecko

#cryptos

Merry Christmas Bitcoin $BTC 
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Source: www.zerohedge.com, Bloomberg

#cryptos

Ethereum did have a good year but only made it back to May 
2022 highs...
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Source: www.zerohedge.com, Bloomberg

#cryptos

ETH underperformed BTC all year until the last week or so that 
saw ETH/BTC bounce significantly off June 2022 support...
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Here’s a list of the 27 public companies that have returned 100x 
or (a lot) more over the last 15 years.

Source: Quartr

30 DECEMBER 2023
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The sp500 has finished in the green in 13 of the last 15 U.S. 
Presidential Election years with an average gain of 10%. The 
only 2 times the $SPX finished in the red were the Global 
Financial Crisis and the Dot Com Bubble. Exclude those events 
and the average yearly gain is 15%.

Source: Barchart, Morgan Stanley
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Do stocks "really" go up? S&P 500 adjusted by M2 has never 
taken out the 1929 high...

Source: Win Smart, CFA
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Recap of Wall Street's 2024 Price Predictions for the S&P 500

Source : Bloomberg, Barchart
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#food-for-thought
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Nancy Pelosi purchases $5m worth of NVIDIA Call Options With 
Nvidia shares up over 227% this year, Nancy Pelosi is back in on 
the stock, buying 50 call options with a strike price of $120. The 
expiration date for the call options is December 20, 2024

Source : www.investing.com
 

#food-for-thought
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True wealth, according to Nassim Taleb through Brian Feroldi

Source: Brian Feroldi    
 

#food-for-thought
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Warren Buffett on capital allocation
Invest In Assets | Stock Market Investing 📈

Source: Warren Buffet 
 

#food-for-thought
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A report by the "Harvard Business Review" on the 
attractiveness of cities for the best global talent shows dubai is 
coming in third place after London and New York.

Source: HBR
 

#food-for-thought
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Climate-sceptic tweets hit record high in 2023

Source: AFP
 

#food-for-thought
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Remembering the mobile phones used during Christmas in 
2005?

Source: Instagram 
 

#food-for-thought
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OpenAI and Microsoft $MSFT are estimated to hold a combined 
69% share of the generative AI model and platform market, 
followed by AWS $AMZN at 8% and Google $GOOG at 7%. 
$BABA $BIDU $ORCL

Source: Beth Kindig

#food-for-thought
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Multitasking vs. focusing 

Source: Yasin Arafeh 

#food-for-thought
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Source: Markets & Mayhem 
 

#food-for-thought
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Writing is a concentrated form of thinking 

Source: Investment Books (Dhaval)

#food-for-thought
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"Merry Christmas from your lawyer"
Nice one by Peter Mallouk

Source: Peter Mallouk 

#food-for-thought
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Source: European Leadership 
 

#food-for-thought
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#happy-new-year
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Source: Hedgeye
 

#food-for-thought
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For the future…
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