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Chart of the week

The effects of dollar debasement in one chart

S&P 500 is up more than 5000% since 1970. But is only up
500% when ADJUSTED for INFLATION.
USD debasement should be a MAJOR concern for investors.
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Bond Yields, Bitcoin & Black Gold Bounce

US stocks recorded another week of gains, bringing the Dow Jones
and the S&P 500 Index to new all-time highs and marking the 12th
weekly advance out of the last 13 for the latter. The gains were
relatively broad, although the small-cap Russell 2000 Index
remained nearly 20% below its all-time intraday high. More US
macro data have been beating estimates. The U.S. economy grew
at a rate of 3.3% in Q4. The S&P Purchasing Managers Index (PMI)
came in higher than expected, with the manufacturing PMI hitting
50.3 in January, well above expectations. US Treasury yields were
all up on Friday but mixed on the week with the long-end
underperforming. . Outside the US, the STOXX Europe 600 Index
ended 3.1% higher on encouraging corporate results. The ECB
kept its key interest rates unchanged at record highs and
reiterated that monetary policy would stay at “sufficiently
restrictive levels for as long as necessary” to bring inflation down
to the 2% target. China’s announcement of additional stimulus
measures. While the Bank of Japan (Bol) retained its ultra-
accommodative stance, the Nikkei 225 Index fell 0.6% over the
week. Chinese equities advanced after Beijing stepped in with
forceful measures to support the economy. The blue-chip CSI 300
gained 1.96 while the Hang Seng Index advanced 4.2%. Improving
US macro data and tensions in the Middle East pushed WTI to its
best week since September, with its highest weekly close since the
first week of November. Bitcoin surged back above $42k on Friday.
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#weekly #stats

27 JANUARY 2024

INDEX CLOSE WEEK YTD

Dow Jones Industrial Average 38,109 0.6% 11%

S&P 500 Index 4,891 11% 2.5%
NASDAQ 15,455 0.09% 3.0%
MSCI EAFE* 2,21 1.5% -11%
10-yr Treasury Yield 414% 0.0% 0.3%
Qil ($/bbl) $78.12 6.6% 9.0%
Bonds $98.07 0.1% -11%

Source: FactSet, 1/26,/2024. Bonds represented by the iShares Core U.S. Aggregate Bond ETF. Past performance does not guarantee future results. *4-

day performance ending on Thursday.
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#sp500 #technicals

The S&P 500 (cash) tried and failed 3 times this week to close
above 4900 as heavy gamma turned it back each time.
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#us #equities #sector #performance

Energy stocks soared almost 5% on the week while Consumer
Discretionary was the biggest loser.
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#sp500 #all-time-highs

27 JANUARY 2024

The S&P 500 closed at an all-time high for the 5th day in a row.
The last time that happened was in November 2021. SSPX.
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Average 3-month ATM implied volatility (max/min range since
2008).

The re-set in cross-asset volatility
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#hedge-funds #equities #short

As stocks hit all-time highs, hedge funds are massively shorting
stocks. Goldman trading desk: "equity skeptics have piled on
short bets. Per our Prime Team, shorts outpaced longs by 2:1
this past week, and 3:1 YTD. "
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#options #put-call

The put/call ratio is as low as at the DotCom peak

|’ll;|':§‘lv (((The Daily Shot) @SoberLo«- Jan 15, 2021 «--
Shot® The last time the put-call ratio was this low,
things didn’t work out so well for stock

investors.
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#smart-money #bearish

Smart money is extremely bearish
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#sp500 #fed #performance

The S&P 500 is now 11% higher than where it was when the
Fed started hiking rates in March 2022. SSPX
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#sp500 #performance

The SP500 just snapped a 512 trading day streak without hitting
a new all-time high, the 6th longest in history. Here is how the
SSPX responded the 5 previous times:

S&P 500 Performance after snapping a streak of 500 trading days or
more without a new record

End of Recordless # of trading days
8 3y 1 week later 1 month 3months 6 months

Streak without a record close
9/24/1958 539 A 0.40% 2.07% 8.70%  1241%

3/6/1972 819 132%  060%  -051%  164%
7/17/1980 1897 0.29% 3.52% 8.30% 10.98%
~5/30/2007 1802 -0.84% -1.76% -4.74% -3.21%
3/28/2013 1375 -0.59% 0.83% 2.36% 7.81%
Average -0.41% 1.05% 2.82% 5.93%

Median -0.59% 0.83% 2.36% 7.81%

% Higher 40.0% 80.0% 60.0% 80.0%

Note: Based on data from 1950 - 2024
Source: Dow Jones Market Data
SOURCE: DOW JONES MARKET DATA

Source: Barchart
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#sp500 #equities #performance

27 JANUARY 2024

As of January 19th, NVIDIA SNVDA and Microsoft SMSFT had
accounted for about 75% of the S&P 500's gain this year, while
the 20 largest stocks in the index accounted for 110% of the
index's upside move. The remaining ~480 stocks were acting as
a drag.

S&P 500 Year to Date Contribution of 20 Largest Stocks

Ticker
MSFT
AAPL
GOOGL*
AMZN
NVDA
META
BRK/B
TSLA
LLY

\")
AVGO
IPM
UNH
WMT
MA
JNJ
XOM
HD

PG
COST

Market Cap YTD % S&P 500 Contribution
Company Name Sector (bn USD) Change Points % of Move
Microsoft Technology 5.49 18.28 29.47
Apple Technology -0.65 -2.18 -3.51
Alphabet Comm. Svcs. 1,805.10 4.59 8.49 13.68
Amazon.com Cons. Discret. 1,586.27 2.08 3.43 5.53
NVIDIA Technology 1,410.54 — —
Meta Platforms Comm. Svcs. 966.60 8.21 7.68 12.38
Berkshire Hathaway Financials 788.29 2.84 2.20 3.54
Tesla Cons. Discret. 673.55 —
Eli Lilly Health Care 591.75 7.83 4.33 6.99
Visa Financials 552.91 3.67 1.82 2.93
Broadcom Technology 535.51 8.02 4.68 7.54
JPMorgan Chase Financials 484.01 0.46 0.27 0.43
UnitedHealth Group Health Care 477.58 -2.94 -1.70 -2.75
Walmart Cons. Staples 439.48 3.16 0.85 1.36
Mastercard Financials 403.92 2.16 0.91 1.46
Johnson & Johnson Health Care 388.08 2.97 1.34 2.15
Exxon Mobil Energy 387.79 -3.27 -1.56 -2.52
Home Depot Cons. Discret. 356.20 411 1.70 2.73
Procter & Gamble Cons. Staples 349.15 1.74 0.71 114
Costco Wholesale  Cons. Staples 304.98 5.18 1.80 291
Average Total Total
20 Largest Stocks 2.97 68.27 110.07
All Other S&P 500 Members -1.51 -6.24 -10.07

* Alphabet shows combined impact of both share classes (GOOG & GOOGL)
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#us #equities #first-rate-cut

27 JANUARY 2024

The Fed is preparing the markets for a rate cut. Cuts have been
bullish on average. The DJIA has been flat before the 1st cut &

up 15% a year later.

Context matters, esp. vs the economic cycle. (they use the DJIA
for more history but trends are similar with SPX).

Stocks have rallied after 1st cut, on average

Dow Jones Industrial Average Around First Fed Rate Cut
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#us #soft-landing #equities #fed

If we do not have a recession, stocks tend to rally after the Fed
cuts. If we do, however, they tend to decline
They say the economy isn't the market, but in this example it
could have a measurable impact on the outcome

Exhibit 2 : Equities tend to rally after the Fed starts to cut...
Median across each sample

Index, day of first cut = 100 S&P 500 Index, day of first cut = 100
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#us #soft-landing #equities #fed

This chart shows the 12-month return of the S&P 500 after the
Fed has cut rates in recessionary and non-recessionary periods
from 1990 - 2023. Performance has historically been stronger
when the Fed has cut rates during non-recessionary periods.
Past performance does not guarantee future results.

S&P 500 returns 12-months after a rate cut are stronger in periods of no recession
(1990- 2023, %)
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The Nasdaq 100:

- if you bought at the December 2022 low, you are up 64%
- if you bought at the 2021 high. you are up 5%.

- if you bought at March 2020 lows, you are up 150%

Timing & entry price
Nasdaq 100: 2020-Present

+64% current
bull market

+5.9% above 2021 all-time high

Source: Bespoke, TME
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#sp500 #market-value

The S&P 500 SSPY added $10 Trillion in market value since the
October 2022 low.

More Than $10 Trillion Added
/" S&P 500 market value

$15T
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1 1 1 1 1
Oct Jan Apr Jul Oct Jan
2022 2023 2024

Source: bloomberg
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#sp500 #elections #performance

27 JANUARY 2024

The 2024 Presidential Election is just 286 days away. The chart
below shows how the S&P has done throughout Election Years
depending on whether a Democrat or Republican is currently in

the White House leading up to Election Day.

S&P 500 Performance (%) During Election Years By Incumbent President's Party - Post WWII

w— All Presidents
10

= Democrats

== Republicans
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#us #equities #valuations #buffett-indicator

The Buffett Indicator (total value of all publicly-traded
stocks/GDP) is near all-time highs and at a significantly higher
level than during the Dot Com Bubble and the Global Financial
Crisis.

US - Buffett Indicator

MacroMicrome

Zoom 6m YIO 1y 2y 3y sy 1oy [l

1280 1985 1990 1995 2000 2005 2010 2015 2020

~ US Total Market Cap to GDP (L) — S&P 500(R)

Source: MacroMicro, Charlie Bilello
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#us #equities #sp500 #money-supply

The market is at the same level as 1960 when adjusted for M2
money supply.

S&P 500 Index to Money Supply Ratio  Fanbes
S&P 500 Index/M2 Money Supply Ratio
— x i Recessions ~——S&P 500 Index/M2 Money Supply Ratio (RHS)
200
100
50

60 63 66 69 72 75 78 81 84 87 90 93 96 99 02 05 08 11 14 17 20 23
Dates: 1960 Through December 20™ 2023.
Source: Bloomberg Finance L.P., National Bureau of Economic Research, Game of Trades.
M2 data is through October 2023 and it's measured in trillion dollars. Ratio values for November and December use the October 2023 M2 number.

Source: Game of Trades
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#us #equities #nasdaq #valuations

'The Nasdaq 100 valuation has disconnected from real rates.’

| Exhibit 1- U.S. Real 10-Yr Yiek vs, Nasdaq-100 12M Fwd PIE
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#us #equities #tech #valuations

Mega Cap Tech stocks are approaching an all-time valuation
relative to commodities that was last seen during the Dot Com
Bubble.

High Anxiety
The Nasdag-commodity index ratio is rarely this elevated

/ NASDAQ 100 Stock Index / Bloomberg Commodity Spot Index
60

40
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Source: Bloomberg

Source: Bloomberg, Barchart
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#us #tech #small-caps #equities #performance

Mega Cap Tech Stocks are now outperforming small-cap stocks
by the largest margin since the peak of the Dot Com bubble.

Nasdaq 100 Index (SIUXX)

17.404.21 +73.83 (+0.43%) 16:15 ET [INDEX/NASDAR)
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There are now 7 comps in the Trillion Dollar Club again. Meta
has passed the S1tn mark, and Microsoft is now worth S3tn for
the 1st time ever. Note that Saudi Aramco is the only non-US
one.

Short Name Rank(Current Market Cap)T Market Cap
APPLE INC 1 3.031
MICROSOFT CORP 2 3.01T
SAUDI ARABIAN OI 3 2.05T

ALPHABET INC-A 1.88T
AMAZON.COM INC 1.63T
NVIDIA CORP 1.55T
META PLATFORMS-A 1.02T

Source: Holger Z, Bloomberg
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#stock-markets #market-caps

Three US Stocks are bigger than the Eurostoxx50, FTSE 100 and
Swiss Market Index

Combined market cap of just three US stocks is bigger than all
the Eurostoxx 50, FTSE 100 and Swiss-market index

8 -
5 - frphete Cosmi
4 ] UKx
9 o
l
0
Stock Index
Apple B Microsoft
Alphabet M Eurostoxx 50 (SXSE)
UK FTSE 100 (UKX) W Swiss Market Index (SMI)

Source: Bloomberg, Refinitiv, SG Cross Asset Research/Equity Strategy

Source: ayeshatariq
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#us #earnings-revisions

Are chatbots and hype keeping the market afloat? Don't forget -
the mega-cap tech names report in the next week... MSFT,
GOOGL, AAPL, AMZN and META are all reporting between
Tuesday and Thursday next week.

110

4Q23 EPSrevisions

105 Magnificent 7 -
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95
90
85 -15%
80
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Source: www.zerohedge.com
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US earnings revision: a big tailwind for big tech >>> 5 out of 7
Big Tech names have seen upward earnings estimate revisions
for the last quarter and this year over the past 3 months. As a
group, they’ve seen average upward earnings revisions of 6.7%
and 4.9% for last quarter and 2024 respectively, considerably
better than the S&P (-7.1%, -1.3%).

Wall Street Analysts' Earnings Estimates
Past 90 Day Change
Name Symbol Weight Q4 2023 2024 YTD Return
Microsoft MSFT 7.3% 4.5% 2.5% 4.7%
Apple AAPL  6.7% 0.0% 03% -2.0%
Alphabet GOOG 3.9% -0.6% -0.6% 2.9%
Amazon AMZN 3.5% 19.7% 12.8% 1.1%
Nvidia NVDA 3.5% 21.6% 20.6% 15.3%
Meta META 2.1% 2.7% 5.3% 6.3%
Tesla TSLA 1.5% -13% -6.7% -14.7%
Average 6.7% 4.9% 1.9%
S&P 500 -7.1% -1.3% 0.2%

Source: DataTrek, TME
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#nvidia #market-cap

BREAKING: Nvidia, SNVDA, officially hits a record market cap of
$1.5 trillion and is now up 27% in 2024. Over the last 3 weeks,
Nvidia has added $320 billion in market cap. Since the October
2023 low, Nvidia's market cap is up nearly $S600 billion. The
stock is also just 6% away from surpassing Amazon as the 5th
largest public company in the world. Just 2 years ago, Nvidia
had a market cap of $300 billion.

| Nvidia Corp (NVDA)
612.74 +14.01 (+2.34%) 10:00 ET [NASDAQ]
61266x 113 61282 x25 REALTIME by (Cboe BZX)
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#intel #earnings #performance

Intel SINTC, is down 10% after-hours after providing weaker
than expected guidance in their earnings release. The move
lower has erased $20 billion in market cap in just two hours.
Intel provided Q1 2024 EPS guidance of $0.13, which is well
below expectations of $0.34. They are also guiding Q1 2024
revenue of $12.2B-$13.2B, below expectations of S$14.2B.
The question becomes if this weakness is an Intel issue or an
industry-wide issue.
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#netflix #earnings

Netflix adds 13.1 million subscribers, tops revenue estimates as
membership push gains steam

KEY POINTS

-> Netflix added 13.1 million subscribers during the fourth
qguarter. The company now has 260.8 million paid subscribers.
e Subscribers +13M Q/Q to 260M.

-> The company also topped Wall Street’s revenue
expectations.

* Revenue +12.5% Y/Y to $8.8B (S0.1B beat).

e Operating margin 17% (+10pp Y/Y).

e EPS $2.11 (50.11 miss).

-> Q1 FY24 Guidance:

e Revenue +13% Y/Y.

e Operating margin 26%.

Netflix Paid Subscribers

Worldwide, in million

\\\\\\

Source: Quarterly results appeconomyinsights.com & APP ECONOMY INSIGHTS

S Source: App Economy Insights, CNBC
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Hand-curated selection of the best charts & news flow

#tesla #mag?7 #performance

27 JANUARY 2024

With the exception of Tesla (-25%), the Magnificent 7 stocks are

off to a big start in 2024 with Nvidia (+26%) once again leading

the way.
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The Magnificent Seven: 2024 Total Returns (Data via YCharts as of 1/25/24)
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#tesla #earnings #performance

Tesla STSLA dumped in after hours after reporting an earnings
miss. Tesla shares drop 6% on weak auto revenue, warning of
slower growth in 2024. Tesla reported revenue growth of 3% in
the fourth quarter, trailing estimates. Auto revenue increased
just 1% from a year earlier. Vehicle volume growth in 2024
“may be notably lower” than last year’s growth rate, the
company warned.
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Tesla shares plunged 12% in worst trading day since 2020 after
automaker warns of slowdown. Note that short interest as a %
of equity float is near record low...

TSLAUS § b (0182.55 /182.56 1x5
il At 22:30 d Vol 196,354,040 0 189.70Z H 193.00 L 180.06 Val 37.266B &
94) Discover v 96) Actions » 97) Edit ~ [Z2 G 834: Tesla Shorts
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1D 30 1M 6M YID 1Y 5 Max Daily ¥ & Table R < 7 edit Chart 2 2%
400+

Tesla Short Interest as % Tesla
of Equity Float

2011 2012 | 2013 | 2014 | 2015 2016 | 2017 2018 | 2019 @ 2020 | 2021 2022 2023
Source: Bloomberg

Source: Bloomberg, HolgerZ
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#itesla #mass-market

Tesla plans to build new electric vehicles in mid-2025. Tesla has
told suppliers that it wants to start production of a new mass-
market electric vehicle codenamed "Redwood" in mid-2025,
according to four people familiar with the matter, two of whom
described the model as a compact crossover. Tesla sent
"requests for quotes" or tenders for the "Redwood" model to
suppliers last year, and is said to have planned a weekly
production volume of 10,000 vehicles, two of the sources
said.Production would start in June 2025, three of the sources
said. All these sources spoke on condition of anonymity.
because the matter is confidential.

Source: reuters
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#ev #growth #forecasts

EV sales are projected to grow 21% this year to 16.7 million
vehicles, with China commanding nearly 60% share in
Bloomberg’s outlook.

Electric Vehicle Sales Still Rising

Million ® Rest of
167 " \world

» Japan

13.8
105 u South Korea
6.5 = North
America
= Europe
- - - . = China

2017 2018 2019 2020 2021 2022 2023e 2024e

Source: BloombergNEF

Note: Includes battery-electric and plug-in hybrid vehicles. Excludes commercial vehicles and
two-and-three wheelers. December 2023 data estimated for some countries. 2024 is BNEF's
forecast
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#lvmh #earnings

27 JANUARY 2024

Recession? What Recession? #LVMH shares jump over 12% as

earnings point to luxury sector resilience

The owner of Louis Vuitton, Moét & Chandon and Hennessy on
Thursday night reported sales of 86.15 billion euros ($93.46
billion) for the full year, exceeding consensus forecasts.

In FY23, LVMH Louis Vuitton Moét Hennessy reported a 9%
year-over-year increase in revenue, reaching €86.2 billion.

LVMH FY23 Income Statement

in euros
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#markets

#luxury #growth

Luxury goods sector growth to slow down in 2024

Luxury goods growth to slow next year

Sales of personal luxury goods worldwide
By customer

€bn nationality (%)
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Other
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India’s stock market has overtaken Hong Kong’s for the 1st time
in another feat for the South Asian nation whose growth
prospects & policy reforms have made it an investor darling.
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Could this signal a bottom in Hong Kong stock market?
The index's P/B is now at a level that preceded the three
biggest rallies (81%, 43%, 55%) over the last decade.
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Depressed China. China as % of global net exposure is at the
lowest levels in "modern times".

Prime Book: China as % of Global Net Exposure (MV)

2019 2020 2021 2022 2023 024
T T T T T | E—

Jul Jan Jul Jan Jul Jan Jﬁl Jan Jul Jan
Latest Level

Source: 65

Source: Goldman Sachs, TME
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#bridgewater #china #sentiment

Bridgewater tells investors it is “moderately bullish” on Chinese
stocks as the prolonged rout made valuations attractive, a call
made days before the country’s latest stock meltdown.

Bridgewater Says China Stock Selloff
Made Valuations Attractive

= Dalio’s firm is also ‘moderately bullish’ on China bonds
= Bridgewater made the call days before China’s latest selloff

Source: Bloomberg
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Germany's Dax closed at fresh all-time-high just as hedge fund
Qube built a Slbn short bet against top German stocks.
Volkswagen, Deutsche Bank, Rheinmetall, Siemens Energy,
Hellofresh, and Morphosys are among those being wagered
against.

Hedge Fund Qube Built a $1 Billion
Short Bet Against Top German
Companies

= Qube added to positions against German firms this year
= \/olkswagen, Deutsche Bank among those being wagered against

Source: Bloomberg
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#us #treasuries ##weekly

US Treasury yields were all up on Friday but mixed on the week
with the long-end underperforming...

Source: www.zerohedge.com
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#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 27 JANUARY 2024

#us #treasuries #short #hedge-funds

10-Year Treasury Largest Short Position in History & : Hedge
Funds are now short more than 889,000 contracts on the 10-
Year Treasury, the largest 10-Year Treasury short position in
history.
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Investors are earning the lowest extra premium to own global
corporate debt over benchmark rates since early 2022. In the
past 12 months, US high-yield bonds have gained 9.2%.

Global Credit Spreads Crunch Ever Tighter
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#corporate-borrowing #debt #bonds

Corporate Borrowing Hits All-Time High & : Investment Grade
Companies have issued more than $150 Billion worth of bonds
through the first 18 days of the year, the highest amount in
history at this point in the year.

High-grade borrowers issue record amounts of dollar debt

Year to date issuance ($bn)
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Hand-curated selection of the best charts & news flow 27 JANUARY 2024

#wti-oil

Improving US macro data and tensions in the Middle East
pushed WTI to its best week since September, with its highest
weekly close since the first week of November.
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#macro

#us #hard-data

More US macro data have been beating estimates.
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#us #gdp #budget-deficit

Gross domestic product data showed the U.S. economy grew
at a rate of 3.3% in the fourth quarter. That’s much higher than
the 2% expectation from economists polled by Dow Jones,
underscoring continued economic resiliency despite interest
rate hikes from the Federal Reserve. The result, for better or
worse, speak for themselves: while Q4 GDP rose by $329
billion to $27.939 trillion, a respectable if made up number,
what is much more disturbing is that over the same time
period, the US budget deficit rose by more than 50%, or $510
billion. And the cherry on top: the increase in public US debt in
the same three month period was a stunning $834 billion, or
154% more than the increase in GDP. In other words, it now
takes $1.55 in budget deficit to generate S1 of growth... and it
takes over $2.50 in new debt to generate S1 of GDP growth!

Q4: GDP vs Budget Deficit vs Debt Change ($BIN)
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#us #manufacturing #pmi

The S&P Purchasing Managers Index (PMI) came in higher than
expected, with the manufacturing PMI hitting 50.3 in January,
well above expectations of 47.6 and higher than last month's
47.9 reading and reaching its highest reading since October
2022.

Manufacturing PMI exceeds 50 for the firsttime in 9 months
(U.S. S&P PMI - Manufacturing)
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core PCE (personal consumption expenditures) inflation data,
often considered one of the Fed's preferred inflation measures,
came in below expectations for the month of December. In fact,
core PCE inflation is now 2.9% vyear-over-year, below last
month's 3.2%, and below 3.0% for the first time since 2021. The
ongoing moderation in inflation, despite above-trend economic
growth, has led to optimism that the Federal Reserve may be
able to start cutting policy rates rapidly this year to return to
more neutral rates.

Core PCE Price Index Drops Below 3%

6%

Jan May Sep Jan May Sep Jan May Sep
2021 2022 2023

Source: Markets & Mayhem
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#macro

#us #debt #cost

Escalating Costs of US Debt: Interest Payments Projected to
Triple by 2030. The United States' national debt has reached a
staggering $34.1 trillion and is expanding at an alarming rate of
nearly $3 trillion annually, far surpassing governmental
forecasts. Currently, the annual interest payments on this debt
have exceeded S1 trillion. It is projected that these payments
will escalate to $1.3 trillion within the next 12 to 18 months. If
this trend continues, by 2030, the annual interest expense
could soar to S3 trillion.
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#macro

#tus #real-estate

The median price of a new home sold in the US is down 17%
from its peak in October 2022 (from $496,800 to $413,200).
After the last housing bubble peak the median new home price
fell 22% nationally before bottoming.

VAL
US Median Sales Price for New Houses Sold (:USMSPNHS) % Off High -16.83%
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27 JANUARY 2024

#macro

#germany #manufacturing #euro

German manufacturing had been in crisis well before Russia
invaded Ukraine. Putin's invasion only made this structural
decline worse. Europe has an easy offset to this: a weaker
currency. Euro needs to fall well below parity to offset the
crisis in European manufacturing...
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#macro

#europe #natural-gas

European natural gas prices have fallen massively from 2022
levels, so why is German manufacturing doing so badly?
Because - even with all the declines since 2022 - natural-gas
prices are over 60% ABOVE their historical averages. That's a
huge adverse energy shock hitting Europe.
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BREAKING: 14% of all commercial real estate (CRE) loans and
44% of office building loans are now in "negative equity."
In other words, the debt is now greater than the property value
on all of these properties. Currently, US banks hold over $2.9
trillion of CRE debt, the majority of which is held by regional
banks. Office building prices are down 40% from their highs and
CRE as a whole is down over 20%. All as rates rise and many of
these loans are due CRE is beyond bear market territory.

W Percent of Total CRE Loans Held by Small Commercial Banks 0.666
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#macro

#germany #real-estate

Real estate as inflation protection in one chart, updated

Germany, house prices, inflation-adjusted, % change on year ago
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Japan is expected to be short 11 million workers by 2040

Japan is expected to be short of 11mn workers
by 2040

Source: Win Smart, FT
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#macro

#china #gdp

China's real GDP is now further below its pre-COVID trend than
after the 2008 crisis. Will they be tempted to opt for more
mercantilism (and expansionism)?
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#geopolitics

#elections #voters

THE SUPER ELECTION YEAR: 2024 is seeing national elections
in more than 60 countries worldwide. Around 2 billion voters -
approximately a quarter of the world's population - are
expected to be heading to the polls this year. 2024 has been
dubbed a super election year or even the biggest election year
in history - aided by closely watched elections in populous
countries like United States, Mexico, India and Indonesia,
among others, that will be going ahead this year.

Ve

|2024: The Super Election Year

Countries where a national election is/was held in 2024

Expected number of voters: 2B (~25% of world pop.) Share of free elections™: 38%
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#geopolitics

US presidential election update: DeSantis drops out of
Republican race.
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#geopolitics

#suez-canal #volume #ired-sea

Suez Canal Transit Volume continues to plunge (Chart via SRP)

Seurce IME Suez Canal Transit Trade Volume
(7-day Moving Average, Metric Tons)
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#geopolitics

Russia blew past Saudi Arabia to become the biggest source of
Chinese oil imports last year. The world’s biggest oil importer
bought a record 107 million tons of crude from Russia in 2023,
almost a quarter more than the year before, according to
customs data released Monday. That compared with just under
86 million tons from Saudi Arabia. It’s the first time Russia has
been China’s No. 1 supplier since 2018, and translates to
around 2.15 million barrels a day.

Russian Oil Exports to China Surge
Country regains No.1 spot from Saudi Arabia

® China's crude imports from Saudi Arabia M China's crude imports from Russia
150M Tons

2018 2019 2020 20. p 2023

Source: General Administration of Customs Bloomberg

Source: bloomberg
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#ifed #rates

It's official: markets are no longer expecting a FED rate cut in
March 2024. There's still a “42% chance of rate cuts beginning
in March, but this is a major shift in expectations. Just two
weeks ago, markets saw a 90% chance of rate cuts beginning in
March. Odds of rate cuts beginning at next week's Fed meeting
are now down to ~2%. We are still seeing ~150 bps of interest
rate cuts priced-in to futures. But, Fed pivot hopes are slowly
pulling back.

CME FEDWATCH TOOL - MEETING PROBAEILITIES

MEETING DATE 325-350 | 350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550

1/31/2024 00%  0.0%| 00% 00% 6 26% 974%
3/20/2024 1 0.0% 0.0% | 0.0% 00% 0.0% 6 00% 1.0% 405% 58.4%
5/1/2024| 0.0% | 00% 6 0.0% 00% 00% 6 07% 284% 529% 156.0%
6/12/2024| 00% 6 0.0% 0.0% | 00%| 0.7% 273% 519% 194% 07%
713112024 00% 00% 0.0% | 06% 23.7% 48.7% 237% 32% 0.1%
9/18/2024| 00% 6 0.0% 05% | 219% 46.7% 257% 48% 03% 00%
1M/7/2024 | 0.0% | 0.3%  14.0% 37.5% 33.5% 128% 20% 0.1%| 0.0%
12/18/2024 | 0.3% | 11.5%  33.3%  342% 163% 39% 05% 00%| 0.0%

Source: The Kobeissi Letter
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#us #money-supply

27 JANUARY 2024

#centralbanks

The US Money Supply decreased by 2% in 2023, the largest
annual decline on record with data going back to 1959. This
was the second straight annual decline which followed the
record 40% expansion in the money supply in 2020-21.

Year M2 ($Bil) % Change| Year M2 ($Bil) % Change| Year M2 ($Bil) % Change|

1959 298 1981 1,756 10% 2003 6,067 5%
1960 312 5% 1982 1,906 9% 2004 6.418 6%
1961 336 7% 1983 2124 1% 2005 6,682 4%
1962 363 8% 1984 2,306 9% 2006 7,072 6%
1963 393 8% 1985 2,492 8% 2007 7472 6%
1964 425 8% 1986 2,728 9% 2008 8,192 10%
1965 459 8% 1987 2,826 4% 2009 8,496 4%
1966 430 5% 1988 2,988 6% 2010 8,802 4%
1967 525 9% 1989 3,153 5% 2011 9,660 10%
1968 567 8% 1990 3,272 4% 2012 10,460 8%
1969 588 4% 1991 3,372 3% 2013 11,035 5%
1970 627 7% 1992 3,425 2% 2014 11,685 6%
1971 710 13% 1993 3,475 1% 2015 12,347 6%
1972 802 13% 1994 3,486 0.3% 2016 13,213 7%
1973 856 1% 1995 3,630 4% 2017 13,858 5%
1974 902 5% 1996 3,819 5% 2018 14,363 4%
1975 1,016 13% 1997 4,033 6% 2019 15,321 7%
1976 1,152 13% 1998 4,375 8% 2020 19,114 d
1977 1,270 10% 1999 4,638 6% 2021 21,550 12%
1978 1,366 8% 2000 4,925 6% 2022 21,358 1%
1979 1.474 8% 2001 5434 10% 2023 20,865 -2%
1980 1,600 9% 2002 5772 6%

& ? i Data Source: FRED
C CREATIVE PLANNING @CharlieBilello (as of December 2023)
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#liquidity #equities

The key role played by central banks liquidity, as highlighted by
Matt King. Many seem surprised by the new record highs in the
S&P, given an ambiguous outlook and a backdrop of supposedly
tight rates. They are a lot less surprising when you consider that
central banks' balance sheet policy has been remarkably easy.
Over the past 14 months, the Fed alone has added nearly
$500bn, and global central banks over $1.25tn, in liquidity.

Still in thrall to CB liquidity
Cumulative CB liquidity chg since Dec22 vs equities
1.75 1 cumulative chg in CB S&P500 - 5000
1.50 1 reserves* ($tn)
1.25
1.00 - 4500
0.75 Bol 4250
250 =51 4000
025 - Fed
0.00 = ] - 3750
-0.25 A ' - 3500
Jan Mar May Jul Sep Nov Jan Mar
22 23 24

Source: national central banks, S&P, Macrobond, Satori Insights.

*ECB uses

S

securities-govt deposits.

Source: BofA
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#cryptos

#bitcoin #weely

Bitcoin ended the week higher too, surging back above $42,000
today after an almost endless stream of selling since the spot
ETFs were unleashed...

[rrlaimo'a = Last Price Qm.asJ

i

41000

P 40000

P 39000

Jan 2024

Source: www.zerohedge.com
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#cryptos

#gbtc #outflows

Grayscale Bitcoin Trust SGBTC outflows are slowing...

Fund Flows

$00

600

400

1/11/2024 1/12/2024 1/16/2024 1/17 /2024 1/18/2024 1/19/2024 1/22/20241/23/20241/24/20241/25/2024

== [BIT wmFBIC w»=BITB +~ARKB w®smEZBC w=s=BTCO
mmm BERRR sssHODL msmBTCW wsmGBTC wmmmBITO  ~—e—Net Flow

Source: www.zerohedge.com
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Hcryptos

#gbtc #outflows

Il the selling in the underlying bitcoin has been focused (since
the ETFs began trading) during the US equity trading session...
Is that constant pressure about to abate?

Bitcoin Daily Average Performance
Since Spot ETFs Start Trading

US Cash Session

o

Source: www.zerohedge.com
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Only a tiny fraction of the world owns bitcoin, and after the
halving in April, only 1.3125/21M btc will be left to be mined

BITCOIN MIX

COMPANIES

SLNIWNYIA0D
IHSOLVS

UNMINED

INDIVIDUALS

Source: Walker
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Hcryptos

#bitcoin #halving

Bitcoin Halving in Just 80 Days (=

Ever wondered where Bitcoin was 80 days before in the
previous Halvings ?

- In 2016, BTC was -62% below its ATH

- In 2020, BTC was -52% below its ATH

- In 2024, BTC is currently -42% below its ATH

So, even if it seems like Bitcoin's price isn't moving much, it's
following a similar pattern to previous cycles.

B

| B8 @thescalpingpro

'
©w
1=
1=
=
| =

26500

halving countdown.

80 13 30 04

i
014 2015 2016 017 2018 w019 2020 02 w022 w023 2024 2025

Source: Mags
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#cryptos

#bitcoin #etf

Will the new born 9 bitcoin ETFs follow the typical pattern
around thematic ETF launches? Or should it bee seen more as
the equivalent of a smart beta or broad-based one?

Cumulative risk-adjusted return of underlying indices (%)*

Broad-index ETFs Smart-beta ETFs Sector/industry ETFs Thematic ETFs

gy /&
—

95% confidence interval
_20 { |

-30 e ‘ 1 | 1 ; | B { B | 1 \ B 81 TR B -30
-30 0 30 60 -30 0 30 60 -30 0 30 60 -30 0 30 60
Months relative to ETF launch date

* Based on Fama-French-Carhart four-factor model (FFC-4) alpha US equity ETFs 1993-2019
Source: Ben-David, Franzoni, Kim, Moussawi (Competition for attention in the ETF space, Feb 15 2022)
©FT

Source: Bob Elliott

(
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UPDATE: BlackRock ETF holds ~S2b in #Bitcoin &=

blackrock.com

=a BlackRock Q

Ticker»> Name pAsset Classp Market Value)

BTC BITCOIN Alternative $1,982,095,794.5.

USD USD CASHCash $81,766.8

Source: Bitcoin Archive
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#cryptos

#bitcoin #seasonality

Bitcoin seasonality is the best in February, with an 89% chance
of upside, and an average gain of 11.2%. The second best
month is October, with an 80% chance of upside, and an
average gain of 20.3%. January's generally not a great month,
with only a 40% chance of upside.

% of Months in Which SBTCUSD Closed Higher Than It Opened From 2014 to 2024

Source: mayhem4markets
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Hcryptos

#bitcoin #options

94,000 Bitcoin Options Set to Expire Today. Greeks.Live, a
platform specializing in options data, has provided insights into
the January 26 options data, revealing notable figures for both
Bitcoin (BTC). Approximately 94,000 Bitcoin options will expire,
featuring a Put Call Ratio of 0.51, a Maxpain point of $41,000,
and a notional value amounting to $3.75 billion. In the case of
ETH, 932,000 options are approaching expiry, showcasing a Put
Call Ratio of 0.31, a Maxpain point of $2,300, and a notional
value totaling $2.07 billion.

B Calls (188924.60) [ Puts (81,274.40) PCR 0430
100,000, 34.64%

80,000

60,000

40,000

ki 036%  014% 00 l To 417% ) 6%
0 el ,,'i..'w 3 A

Courtesy: Greeks.Live

2024/01/26
2024/01/27
2024/01/28
2024/02/02
2024/02/09
2024702/1 6
2024/02/23
2024/03/29
2024704/ 2

2024/06/28
2024709727
2024/12/27

Source: coingape
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#food-for-thought

#apple #car

JUST IN: APPLE NOW PLANS CAR FOR 2028 WITH LESS
AMBITIOUS AUTONOMY GOALS - source: Evan @
StockMKTNewz. Apple SAAPL reportedly now plans to launch
its Apple Car in 2028 at the earliest back from 2026 and will
now use a Level 2+ autonomous system down from its
previously planned Level 4 - Bloomberg
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#food-for-thought

#apple #macintosh

Happy Birthday : The Apple Machintosh is 40 years old. The
computer that Steve Jobs said was "insanely great" is turning 40
years old. On Jan. 24, 1984, Apple announced its new
Macintosh computer in a “1984” George Orwell themed Super
Bowl commercial that aired only once.

[ IR
Apple Macintosh computer, model MOOL ¢ 1984, PHOTOGRAPH: SCIENCE 6 SOCIETY PICTURE LIBRARY/GETTY IMAGES

Source: nbc
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#food-for-thought

#ai #google #lumiere

& Breaking news: Google just launched LUMIERE, the latest Al
model for video generation. Lumiere is expected to transform
the future of VIDEO forever. Lumiere can generate video from
different inputs, including text-to-video, which works like a
regular image generator and generates a video from a text
prompt, and image-to-video, which takes an image and uses its
accompanying prompt to bring the photo to life in a video. The
model can also put a fun spin on video generation through
stylized generation, which uses a single reference image to
generate video in the target style using a user prompt. In
addition to generating video, the model can be used to edit
existing video through various visual stylizations that modify a
video to reflect a specific prompt, cinemographs that animate a
specific area of a photo, and inpainting, which fills in missing or
damaged areas in the video.

O

INTRODUCING

* - LUMIERE

9 Source: Shruti Mishra, www.zdnet.com
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#food-for-thought

#ai #acquisitions

Number of Al acquisitions since 2010

E Apple leads big tech in Al acquisitions

Aggregate acquisitions

2 @

21 Google
12 O Meta
17 B® Microsoft

10 8@2}0“

2070 2017 2012 2073 2014 2015 2016 2017 2018 2019 2020 2027 2022 2023
Y10

Source: CB Insights. Data as of 9/19/2023 B2 CBINSIGHTS

Source: cb insights
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#food-for-thought

#nvidia #history

25 years later.... NVIDIA went public on January 22, 1999 at
§12/share. At that time, CEO Jensen Huang held 3 million
shares of Nvidia, valued at $59 million following the initial
trading day. As of now, the value of those shares has
skyrocketed to an impressive $85.8 billion.

Shares of Nvidia Surge 64% After
Initial Public Offering

By Dean TakahashiStaff Reporter of The Wall Street Journal

Jan. 25,1999 12:01 am ET
e [ AA &P Giftunlocked article

Nvidia Corp., a Silicon Valley chip maker that has persevered to become a top
player in computer graphics, went public Friday with an offering of shares that

surged 64% in their first day of trading.

Source: wsj
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#food-for-thought

#age #experience

EXPERIENCE IS OVERRATED

Name Firm Age at
Launch
Ken Griffin Citadel 22
Seth Klarman  Baupost 25
Ray Dallio Bridgewater 26
Paul Tudor Tudor o6
Jones
Steve Koltes CVC Capital 29
Michael Steinhardt >7
Steinhardt Partners
Stan
Druckenmiller RDecpIasne =
Lee Ainslie Maverick 28
Michael Chu L Catterton 31
David Einhorn Greenlight Cap 28
Tom Steyer Farallon 29
Louis Bacon Moore Capital 32
Steve Feinburg Cerberus Capital 32
Ben Levine LMR 30
Thierry Tamsit Astorg Partners 31
Eric Forday Rockhampton 33
S e o Schonfeld 31
Eddie Lampert ESL 26
Neal Aronson Roark Capital 36
Chase ColemanTiger Global 26
Warren Buffett Butrelt 27

Partnership

Source: @createthisbiz on X, Martin Straub and Hrvoje PavisicHrvoje Pavisic on

linkedin
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Innovation Isn't Always Welcomed. ps : Not all banks favor
Bitcoin, but some do !

. Banks don't like Bitcoin.
Taxis don't like Uber.

&B Hotels don't like AirBnB.

é, Bookstores don't like Amazon.

Cinemas don't like Netflix.

Oil companies don’t like Tesla.

Innovation is not always liked.

Source: bitcoin magazine
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#food-for-thought

##scams #crime

In 2023, more than $3 trillion in illicit funds flowed through the
global financial system. More than S3 trillion in illicit funds
flowed thru the global financial system last year, a new report
revealed today. Among the most prevalent crimes that fuelled
$3.1TRN in an illicit flows and money laundering endemic were
an estimated: $782.9 billion in drug trafficking activity. $346.7
billion in human trafficking. $11.5 billion in terrorist financing
The 2024 Global Financial Crime Report’ from Nasdag-owned
fincrime technology firm Verafin also shows that fraud scams
and bank fraud schemes totalled $485.6 billion in losses
globally.

$485.6 Billion in Scams & Schemes

Global losses to consumers and businesses from impersonation,
confidence, advance fee, employment, and cyber-enabled scams,
as well as bank fraud losses from payments, check and credit card fraud

o

: -1
$8.2B in Advance Fee Scams "™
Advance fee scams accourted for the
highest iosses giobally of a1 scams
targeting consumars and businesses, with
the EMEA region representing more than
40% of the otal losses 1o this scam.

I

$190.28B in Payments
' Fraud Losses

Payments fraud losses 1opped all cther

types of fraud in every region, with the
Asla-Pacific region representing nearty
Naif of the total global 108508 10 Payments
fraud in 2023

"
check fraud losses giobally last yoar.
underscoring the growing probiem of
check fraud in the US.

Source: nasdag, amlintelligence
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#food-for-thought

#semiconductors #revenue

Taiwan semiconductor STSM, the world's largest contract chip
manufacturer, forecast 2024 revenue to grow more than 20%
thanks to booming demands for high-end chips used in Al
applications. Taiwan Semi's main customers include AMD
SAMD, Nvidia SNVDA, Qualcomm $SQCOM, Intel SINTC, Apple
SAAPL, and Broadcom SAVGO.

4

& xiLnx Others '

By

<3

NVIDIA.

QUALCON\N\'

‘snmsuus

1

Source: Jesse Cohen
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#food-for-thought

#switzerland #regulator

Swiss financial regulator names new CEO. Switzerland’s banking
regulator has named Stefan Walter, a senior official with the
European Central Bank (ECB), as its new chief executive. Walter
joins FINMA from the ECB, where he played a crucial role in
building out its supervision arm since it took on bank oversight
in 2014. He spent several years leading the unit responsible for
the euro area’s biggest banks. In a 2020 shake-up, he took on a
wider role leading a unit that carries out tasks related to all
banks under the ECB’s supervision, including benchmarking and
industry-wide assessments.

£ finma

Source: swissinfo

S
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#food-for-thought

#switzerland #esg #ai

Watches of Switzerland trials Al to enforce ESG targets.
Watches of Switzerland Group is participating in a forward-
thinking, government-backed pilot program focused on Al-
driven solutions. The program aims to aid the luxury retailer in
effectively monitoring and enhancing its Environmental, Social,
and Governance (ESG) practices and those of its suppliers.
Spearheading this innovative project is UK-based Sevva Al,
which specializes in sustainability technologies. This venture,
with a budget set at around £1 million, is set to advance into
2025 and is bolstered by a £500,000 grant from Innovate UK to
support the technology’s development, with the remaining
investment matched by Sevva Al.

Source: ts2
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#food-for-thought

#quotes #voltaire

This is true today more than ever.
Never forget: & & &

it's dangerous
to be right when
the government
IS wrong.

Voltaire

9 Source: Wall Street Silver
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The moment you
start valuing yourself
the world will start

valuing you.

Source: Asif MajidAsif Majid

Page 89



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 27 JANUARY 2024

Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.



For the future...
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