
Chart of the week

The largest IT outage in history

#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

Page 1

20 JULY 2024

An update by cybersecurity firm CrowdStrike led to a major IT 
outage on Friday, impacting businesses around the world.

Source: Trend Spider



Stocks were volatile this week with continued rotation in market 
leadership to small-cap and value shares. U.S. markets initially 
rallied to new-highs but faded toward week's end, led by 
weakness in the tech sector. The S&P 500 and Nasdaq closed 
lower on the week, while the Dow posted a solid gain. Value 
stocks outpaced growth stocks by 477 basis, as measured by 
Russell indexes—the largest divergence since March 2023. The 
week was also notable for a widespread global disruption to 
computer systems early Friday due to an error in a vendor’s 
security update to some users of the Microsoft operating system. 
A major factor in the underperformance of growth stocks was a 
sharp decline in chip stocks on Wednesday, following news that 
the Biden administration had told allies it was considering severe 
export curbs if companies such as Tokyo Electron and ASML 
Holding continued providing China with access to advanced 
semiconductor technology. The week’s economic calendar 
generally surprised on the upside (e.g retail sales). During a 
speech, Powell sees inflation and growth in “much better 
balance”. The US 10-year yield seemed to fall alongside inflation 
concerns over much of the week before spiking Friday in seeming 
reaction to worries over the Microsoft disruptions. The pan-
European STOXX Europe 600 Index ended 2.68% lower amid rising 
trade tensions between the U.S. and China. Gold hit a new high 
before retreating. Bitcoin strengthened and is back to $67k. 

Big-Tech breaks down while small-caps bounce
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Source: Edward Jones
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VIX had a big week, surging back above 16 - its biggest absolute 
weekly jump since March 2023 (SVB implosion)... but bond vol 
remains muted....
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Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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25% Increase in Volatility From July - Nov of Election Years

Source: BofA, kobeissiletter
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July has been up 9 years in a row and the first half of July is one 
of the strongest periods of the year. This strength shouldn't be 
too surprising. But be aware historically July peaks on the 17th.

Source: ryan detrick
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US equity futures traders have never, ever been 'longer' than 
they are now...

Source: GS
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The NYSE A-D Line keeps making new highs. The US equity bull 
market is not just 7 stocks. It's not just Tech. And it's not just 
large-caps. Yes, some correction and rotation can take place 
from time to time.  But it remains a bull market until proven 
otherwise. It's just a bull market... And it has been for over 2 
years now.

Source: J-C Parets
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The market is increasingly becoming more driven by earnings 
than multiples.

Source: BofA, Mike Zaccardi
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As we get into the heat of EPS season... DB notes that more 
companies have been beating and by a larger amount in recent 
quarters. If this continues, it is tough to bet against this 
market... 

Source: Deutsche Bank, RBC
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Equal weight S&P 500 (ETF $RSP) is considerably cheaper than 
the market cap weighted ETF, just as we may see earnings 
growth broaden out to a wider swath of companies. Does that 
spell opportunity?

Source: Markets & Mayhem, GS
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Long Magnificent 7" has been the most crowded trade among 
investors for 16 months straight, even after the recent drop.
This is according to 71% of 242 global fund managers polled by 
Bank of America.
This percentage is up from 69% and 52% in June and May

20 JULY 2024

Source: BofA
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The "ChatGPT era"... The Nasdaq 100 post-ChatGPT at just over 
400 days is now up more than it was following any of the other 
major technological releases of the last half-century. But if we 
are to follow the Netscape blueprint we have a lot of more bull 
left...

Source: Bespoke, TME
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How big the Magnificent 7 has become? The Magnificent 7's 
market cap is higher than any non-US stock market in the 
world. The group is worth now ~$15.7 trillion, almost double 
China’s stock market value of $8.7 trillion. It is also worth nearly 
as much as the German, Canadian, UK, French, and Indian stock 
markets COMBINED. Apple, Nvidia, and Microsoft each are 
worth more than the German and Canadian markets. To put 
this into another perspective, the total US stock market is 
worth $50 trillion, just 3 times more than the Magnificent 7.

Source: kobeissiletter
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There are 2 ways to look at this chart: 
1/ Mag7 outperformance is justified by positive earnings 
revision (vs. negative revision for the rest); 
2/ The bar has been raised quite high for the Mag7 (so beware 
if they disappoint) while the bar is low for the other 493 stocks 
(there is room for positive surprise)

Source: kobeissiletter
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Meanwhile: The tech sector now represents 44% of the S&P 
500 index when including Amazon, Alphabet, and Meta. The 
pendulum has probably swung too far in one direction, and 
investors are running out of ideas to justify these historical 
distortions.

Source: Tavi Costa, Bloomberg
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Inflows to US large cap funds on pace for 2nd largest on record.

Source: Flow Show, TME
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The Magnificent 7 stocks have lost $1.3 trillion in market cap 
since the peak on 7/10 - the biggest 7-day drop for that basket 
ever...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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We just saw the largest selloff in the semi conductors SOX index 
since the pandemic crash. It is taking place at the time 
valuations are at record high (see below price-to-sales in the 
chart underneath) 

Source: Bloomberg, Tavi Costa
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The cap-weighted S&P underperformed the equal-weight S&P 
by 250bps this week (the most since Nov 2020 - 
election/vaccines) and by 450bps in the last two weeks...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Stocks have rallied on the prospects of a soft landing for the 
economy

20 JULY 2024

Source: Edward Jones
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The "rest of the market" played catch-up after extended 
leadership from the largest companies.

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The "rest of the market" played catch-up after extended 
leadership from the largest companies.

20 JULY 2024

Source: Eward Jones
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This chart shows the performance of the energy, financials, 
industrials, semiconductor, and communication services sectors 
of the S&P 500. Sector leadership shifted toward cyclical 
sectors.

20 JULY 2024

Source: Esward Jones
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Us small caps are up 6.8% over the last 3 trading days while US 
Large Caps are flat. The 6.8% spread is 6 standard deviations 
above the mean & the 3rd largest small outperformance since 
inception of the first small cap ETF in May 2000. 
$IWM $SPY

Source: Charlie Bilello
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The biggest outperformance of small-cap stocks over large-cap 
stocks, over a 5-day period, in history. Data starts in 1978

Source: Jim Bianco
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The market rotation last week was highlighted by a sharp rally 
in small-cap stocks.

20 JULY 2024

Source: Edward Jones
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The relative underperformance of Nasdaq vs Small Caps in the 
last two weeks is the largest since the reversal at the top of the 
dotcom bubble in 2001...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Month-to-date, the Russell 2000 is up over 7% while the 
Nasdaq 100 is down...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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Small-caps got a boost from increased expectations for an 
upcoming rate cut.

20 JULY 2024

Source: Edward Jones
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A large portion of Russell 2000 debt load is floating. It thus 
makes a lot of sense that small-caps were the most hot by 
monetary policy tightening / higher interest rates. Now the 
Street is anticipating rate cuts, small-caps underperformance 
might be coming to an end...

Source: GS
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For US small caps, rates just as important as growth since 2022. 
And as we know, March of 2022 is when the hiking cycle 
began...

Source: GS, RBC
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2025 and 2026 look much better for US small caps earnings, 
relative to large caps

Source: JPM, RBC
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Us and China tech stocks have now become completely 
decoupled from each other, from a markets perspective. 
David Ingles: "The 40-day correlation of $QQQ & $KWEB has 
turned negative. These are two behaviorally different assets 
FOR NOW. What might be good for one, may not necessarily 
boost the other. Chart underscores many global stories: 
difference in AI representation in each market, tech decoupling, 
geopolitical rifts, economies in different parts of their cycles". 

Source: David Ingles on X, Bloomberg
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European Stocks At Near Record Discount to US

Source: bloomberg
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Romanian stock market index BET has outperformed the 
Nasdaq 100 over the past 5 years. 

Source: Holgerz, Bloomberg
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Weak China demand is weighing on European luxury & 
consumer discretionary stocks. Latest news: - Swatch Group 
(UHR SW) reported a steep fall in first half sales and earnings on 
Monday as the world’s biggest watchmaker struggled with 
weaker demand in China. The company’s drop in turnover was 
triggered by a slump in demand for luxury goods in China, 
including Hong Kong and Macau, with only the Swatch brand 
bucking the negative trend, increasing its sales in China by 10%, 
the company said in a statement. - Hugo Boss (BOSS GY) shares 
plunged as much as 10% Tuesday after the company cut its 
sales outlook. The German fashion house said Monday that it 
expects full-year sales of up to 4.35 billion euros ($4.73 billion) 
on macroeconomic challenges, particularly in China. The 
retailer becomes the latest high-end fashion line to warn of 
persistent woes in the luxury sector.

Source: CNBC
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Bonds were also sold alongside stocks, with Treasury yields 
ending the week up around 5bps across the whole curve...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #yields #dollar-index

Page 40

#markets

The US dollar index $DXY and the 10-year yield $TNX are both 
breaking down.

Source: Steven Strazza, All Star Charts
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#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #treasuries #tlt #golden-cross 

Page 41

#markets

iShares US Treasuries 20y+ $TLT forms a Golden Cross with an 
upward-sloping 200D moving average for the first time since 
January 2019! The last one sent the ETF soaring by almost 50% 
over the next 2 months.

Source: Barchart
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Historically, bonds acted as efficient portfolio hedges only when 
inflation is <2%. Below is the rolling 24-month correlation 
between US stocks and Treasury bonds.

Source: Mike Zaccardi
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JUST IN : China dumped an ALL-TIME HIGH $42.6 billion 
worth of U.S. Securities in May

20 JULY 2024

Source: Barchart

#markets
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An All-Time High $9.3 trillion in U.S. Debt is set to mature 
within the next 12 months

20 JULY 2024

Source: macrobond, barchart 

#markets
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Gains in gold earlier in the week were erased as the precious 
metal ended the week basically unchanged...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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The dichotomy between gold (orange line( and the US 10-year 
real rate (the red line) is becoming massive...

Source: www.zerohedge.com, Bloomberg
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Dollar gains clubbed crude as WTI tumbled back to an $80 
handle - the lowest in a month (from two-month highs)...

20 JULY 2024

Source: www.zerohedge.com, Bloomberg

http://www.zerohedge.com/
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 A bounce back in macro this week (both 'hard' and 'soft' 
data better than expected)...

#macro

20 JULY 2024

Source: www.zerohedge,com, Bloomberg

http://www.zerohedge,com/
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Unproductive debt...  Every new dollar of US debt generates 
just $0.58 of GDP

#macro

20 JULY 2024

Source: Mike Zaccardi, BofA 
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US National debt. A bit of maths... The current level is almost 
$35 trillion. And the government has baked in minimum $2 
trillion deficits going forward.  There are $5 trillion in 
government revenues per year. 100% of government revenue 
is consumed by Social Security, Medicare, Medicaid and 
interest on the debt. Interest on the debt is WAY over $1 
trillion per year, more than 20% of government revenue. 

#macro

20 JULY 2024

Source: Wall Street Silver, ABC News
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Interesting point of view by BofA: "Fewer investors have 
focused on the inflationary effects of higher income. No other 
Fed hiking cycle in history occurred while government debt 
was so large ... interest payments flow to holders of Treasury 
securities and some portion will be spent."

#macro

20 JULY 2024

Source: BofA, Octavian Adrian Tanase
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China Q2 GDP growth slowed more than expected (+4.7% yoy 
vs. +5.1% yoy expected), but the big surprise is just how weak 
retail sales were - growing only 2% in June. -> China’s National 
Bureau of Statistics on Monday said the country’s second-
quarter GDP rose by 4.7% year on year, missing expectations of 
a 5.1% growth, according to a Reuters poll. -> June retail sales 
also missed estimates, rising 2% compared with the 3.3% 
growth forecast. -> Industrial production, however, beat 
expectations up by 5.3% in June from a year ago, higher than 
Reuters estimate of 5% growth. 

#macro

20 JULY 2024

Source: Bloomberg, CNBC 
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 Chinese Existing Home Prices declined by 7.9% year-over-
year last month, the largest decline in history!

#macro

20 JULY 2024

Source: Bloomberg 



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#election #stocks #bonds

Page 54

A landslide and sweep victory for Trump, this probably reduces 
uncertainty which is positive for stocks, BTC and the dollar. 
Meanwhile, this could lead to more upward pressure on bond 
yields and a steepening of the yield curve.  We also expect the 
"pro-republican" type of stocks to move higher.  

Source: Bob Elliott

20 JULY 2024

#geopolitics
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Swing States Odds by https://lnkd.in/eEVhR_yt

#geopolitics

20 JULY 2024

Source: Interactive Polls   
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Trump Media shares $DJT surge 50% in premarket trading after 
assassination attempt

20 JULY 2024

#geopolitics
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The amount raised by the former president is a record second-
quarter haul that almost matches the sums raised during his 
entire 2016 campaign, according to an analysis of federal filings 
Fundraising groups aligned with Donald Trump raised more 
than $400mn for his presidential election campaign between 
April and June — a record second-quarter haul that almost 
matches the sums raised during his entire 2016 campaign, 
according to a Financial Times analysis of federal filings.

#geopolitics

20 JULY 2024

Source: Bloomberg, Tech Crunch
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Surge In "Donate To Trump" Searches After Assassination 
Attempt

Source: Google Trends 

20 JULY 2024
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Donald Trump has picked Senator JD Vance as his running mate, 
in a move that could help the former president win votes across 
the crucial swing states of the US’s industrial Midwest.
Ohio Sen. J.D. Vance, less than a decade ago, rose to 
prominence as a Trump critic. But over the last few years, 
Vance, 39, has emerged as a Trump loyalist, becoming one of 
his most vocal defenders in the Senate and a frequent 
surrogate on television as he called for the party to embrace 
Trump’s populist agenda. 

#geopolitics

20 JULY 2024

Source: yahoo!finance
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From Elon Musk to David Sacks, Silicon Valley’s Trump Backers 
Cheer Vance as VP Pick – Bloomberg -> Many in the startup 
world rejoiced at Trump’s VP pick -> Vance has criticized big 
tech and has backed small players Major Silicon Valley investors 
hailed Donald Trump’s choice of Ohio senator and former 
venture capitalist JD Vance as his running mate, a move that 
puts the technology industry closer to center stage in 
Washington if the former president takes the White House in 
November. Elon Musk called the decision a “great choice” and 
said the lineup “resounds with victory” on X, the social 
platform he owns. David Sacks, an investor and Trump 
supporter scheduled to speak at the GOP convention on 
Monday night, called Vance an “American patriot” in a post.

#geopolitics

20 JULY 2024

Source: Bloomberg, Tech Crunch
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Here’s what JD Vance’s portfolio looks like

20 JULY 2024

Source: Savvy Trader

#geopolitics
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Some good news for Wall Street? Donald Trump will not seek to 
remove Federal Reserve Chair Jerome Powell before the central 
banker’s term ends and would consider JPMorgan CEO Jamie 
Dimon for Treasury secretary if he won the Nov. 5 election, the 
former president told Bloomberg in an interview published on 
Tuesday. JPMorgan declined to comment on Trump’s remarks. 
Powell’s term as chairman runs through January 2026, and his 
position as a Fed governor continues until 2028. The interview 
was conducted in late June, according to Bloomberg.

#geopolitics
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Over the last few months, week-ends have been full of surprise. 
Can we get a new one this week? Obama says President Biden 
"needs to seriously consider the viability of his candidacy."
Top Democrats have said Biden may drop out of the 2024 
election AS SOON AS THIS WEEK-END. Odds of Biden winning 
election are plummeting again (note that the fact he is COVID-
positive doesn't help either)

#geopolitics

20 JULY 2024

Source: The Kobeissi Letter
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BREAKING: Nancy Pelosi has told US House Democrats that 
President Biden can be "persuaded fairly soon" to exit the 2024 
presidential race. New reports from Fox Business state that 
President Biden may drop out as soon as tomorrow.

#geopolitics

20 JULY 2024

Source: Politico, The Kobeissi Letter
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"Geopolitical Conflict" overtakes "higher inflation" as the #1 tail 
risk according to BofA Fund Manager survey

#geopolitics

20 JULY 2024

Source:, BofA



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #fed #rates

Page 66

 Federal Reserve Chair Jerome Powell said Monday that the 
central bank will not wait until inflation hits 2% to cut interest 
rates. Speaking at the Economic Club of Washington D.C., 
Powell referenced the idea that central bank policy works with 
“long and variable lags” to explain why the Fed wouldn’t wait 
for its target to be hit. “The implication of that is that if you 
wait until inflation gets all the way down to 2%, you’ve 
probably waited too long, because the tightening that you’re 
doing, or the level of tightness that you have, is still having 
effects which will probably drive inflation below 2%,” Powell 
said. Instead, the Fed is looking for “greater confidence” that 
inflation will return to the 2% level, Powell said. 

Source: CNBC, Radar

#centralbanks
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Monetary policy normalisation => 27 of 34 global central banks, 
or 80% are expected to ease their monetary policy by the end 
of 2024, the highest since 2021. By comparison, in July 2023 
just 10% of central banks were expected to cut rates. Currently, 
42% of central banks have been easing monetary policy. Canada 
and the European Central Bank were the latest to cut interest 
rates in June. Meanwhile, the market is pricing the first Fed rate 
cut in September and a total of 2 cuts this year.

Source: The Kobeissi Letter, BofA

#centralbanks
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ECB leaves all rates unchanged as expected. Main Refi at 4.25%, 
deposit rate at 3.75%. Guidance on interest rates also stays 
unchanged: Not pre-committing to particular path. ECB to 
follow data-dependent, meeting-by-meeting approach.

Source: Bloomberg, HolgerZ

#centralbanks
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Speakers at the Bitcoin 2024 Conference in Nashville US
- Donald Trump
- Robert F. Kennedy Jr.
- Cathie Wood
- Michael Saylor
- Edward Snowden
- Vivek Ramaswamy

Source: Bitcoin Magazine 
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Bitcoin rallied for the second straight week (its best week since 
March), back above $67,000 for the first time in six weeks ...

Source: www.zerohedge.com, Bloomberg
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Most notably, Bitcoin has decoupled from its strong correlation 
with tech overall in the last two weeks...

Source: www.zerohedge.com, Bloomberg
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ETF inflows strengthened this week

Source: www.zerohedge.com, Bloomberg
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Source: Bitcoin Magazine

#cryptos

NEW: US Spot Bitcoin ETFs hit $16 billion inflows 
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Bitcoin ownership by type.

Source: bitwise, tme 
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Source: www.zerohedge.com, Bloomberg

#cryptos

Ether was also bid, breaking out above $3500 for the first time 
in a month ahead of next week's expected ETF launches...
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Source: James Seyffart, Bloomberg

#cryptos

Here are the details for the Ethereum ETFs that could be 
launched as early next week. The only missing details are for 
Proshares's ETF.  7 of the 10 funds have fee waivers. 
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Buffett investing strategy breakdown

Source: Invest In Assets  

#food-for-thought
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Meb Faber >>> Investing quote of the day via Jason Zweig

#food-for-thought
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Peter Lynch about the risks of over-diversification

#food-for-thought
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Be different

#food-for-thought
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Will this time be different? 

Source: BofA

#food-for-thought
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The average price of a used Tesla has moved down to a record 
low of $30,968. That's 54% below the average price from just 
two years ago. 

Source: charliebilello

#food-for-thought
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A visual overview of the world's 10 largest public semi 
conductor companies' market caps: $NVDA $TSM $AVGO 
$ASML $TXN $ARM $AMAT $QCOM $AMD

Source: Quartr

#food-for-thought
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Index ETFs are Becoming Massive

Source: bloomberg
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Here are the biggest ETFs in every sector

Source: visualcapitalist

#food-for-thought
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BlackRock is eating the world: World's biggest money manager 
hits $10.6tn asset record, driven by ETF boost. Total net inflows 
were $82bn.

Source: HolgerZ, Bloomberg
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BlackRock generated $4.8 billion in revenue in the quarter, an 
8% increase from the same period last year. This growth was 
driven by a record $10.6 trillion in assets under management, 
led by high ETF flows.

Source: Genuine
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Google’s parent company Alphabet might be on the verge of 
making its biggest acquisition ever. The Wall Street Journal 
reports that Alphabet is in advanced talks to acquire Wiz for 
around $23 billion. While the deal isn’t finalized, the WSJ says it 
could come together soon. Wiz offers an all-in-one approach to 
cloud security, ingesting data from Amazon Web Services, 
Microsoft Azure, Google Cloud, and other cloud platforms, then 
scanning it all for security risk factors. 

Source: Tech Crunch
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This would be the largest acquisition in Google's GOOGL history

Source: cbinsights, evan
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No one else even comes close to the US when we’re talking 
about Space  launches... Thanks mainly to SpaceX and Elon 
Musk

Source: Evan 

#food-for-thought
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Amazon Prime Day spending expected to reach record $14B. 
Shoppers are likely to spend roughly $14 billion during 
Amazon's Prime Day two-day shopping event this week, 
according to projections from Adobe Analytics, a firm that 
studies e-commerce transaction data. Spending at Amazon , 
opens new tab on Tuesday and Wednesday could rise 10.5% 
from Prime Day 2023, Adobe said. The online retailer began 
holding Prime Day a decade ago, typically in July. Prime Day 
accounts for 1% to 2% of Amazon's net global sales, according 
to CFRA Research. Adobe Analytics, which analyzes over 1 
trillion commerce transactions online, projected that the first 
day of the event will drive $7.1 billion in online spending, up 
11.3% year over year. 

Source: reuters, adobe 

#food-for-thought
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A vision of the future in 1953.

Source: Jon Erlichman 

#food-for-thought
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Stock Buybacks by the Magnificent Seven. While Apple carried 
out $83 billion in stock buybacks over the last four quarters, 
Amazon and Tesla didn't report any.

Source:visualcapitalist, voronoi

20 JULY 2024

#food-for-thought



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#germany #google #marketcap

Page 95

Google now has a market cap larger than the German Stock 
Market

Source: mark roussin
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Demand for ESG Roles Declines. The ESG label, which emerged 
two decades ago only to be hyped by Wall Street and then 
attacked by Republican politicians, is now being scrubbed from 
investment products and job titles. While some US firms are 
sticking with ESG, others say the label has been diminished. 
Some have replaced ESG in analysts’ job titles with the words 
“sustainability and transition.”, some banks have also 
reorganized their ESG team and merged the group’s activities 
with clean energy. 

Source:visualcapitalist, voronoi
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