
Chart of the week

Fed rarely cuts rates when core CPI is ABOVE the 
unemployment rate
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Chart below shows US core CPI minus unemployment rate % vs 
Fed funds rate %. The Fed rarely cuts rates when core CPI > 
unemployment rate. It did so at times of recession...

Source: BofA



The S&P 500 Index, Nasdaq Composite, and Dow Jones Industrial 
Average recorded their 7th consecutive week of gains—the 
longest streak for the S&P 500 since 2017. The gains lifted the 
first two benchmarks to 52-week highs and the Dow to an all-time 
record. Continuing a recent pattern, the week’s gains were also 
broadly based. The S&P 500 equal-weighted index outpaced its 
market-weighted counterpart by 131 basis points over the week. 
Small-caps also outperformed. The Cboe Volatility Index (VIX), the 
“fear gauge,” fell to its lowest level in the post-COVID era. In the 
1st part of the week, investors’ sentiment was driven by a benign 
inflation environment; Tuesday’s US CPI was roughly in line with 
estimates while Wednesday’s PPI report surprised modestly on 
the downside. Stocks had their biggest advance of the week on 
Wednesday as the Fed indicated through their quarterly “dotplot” 
more rate cuts in 2024 (the median projection was for 75 basis 
points of rate cuts coming in 2024, up from the 50 basis points of 
easing in their previous projection). Long-term U.S. Treasury 
yields fell sharply on the inflation data and Fed signals, bringing 
the US 10-year Treasury yield below 4% for the 1st time since the 
end of July. The STOXX Europe 600 Index ended the week 0.92% 
as the ECB kept borrowing costs at record high (as the BoE and 
the SNB did). Japan’s stock markets rose over the week, with the 
Nikkei 225 Index gaining 2.1%. Chinese equities declined as 
persistent deflationary pressures weighed on the economic 
outlook. 

Powell “pivot” triggered panic bids in bonds & stocks
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Powell "pivoted" and world equity and bond markets added $4 
trillion this week alone, and are up over $15 trillion since the 
November FOMC...

Source: www.zerohedge.com, Bloomberg
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Powell "pivot" resulted in a $2 trillion rise in the value of US 
aggregate bonds and stocks in the last three days and over $7 
trillion since the start of November (the prior FOMC)

Source: www.zerohedge.com, Bloomberg

16 DECEMBER 2023

http://www.zerohedge.com/


#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#sp500 #winning-streak

Page 6

#markets

The S&P 500 is up 7 weeks in a row - its longest winning streak 
in six years (Nov 2017)

Source: www.zerohedge.com, Bloomberg
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On Wednesday, The Fed just triggered the biggest stock-buying 
program since Nov 2022...

Source: Bloomberg, www.zerohedge.com
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BREAKING: an ATH for the Dow > 37k ! The Dow Jones rose to 
its highest level ever following latest Fed meeting—which left 
rates unchanged & predicted 3 possible cuts in the coming 
year—as cheer continues to flood equities markets at year’s 
end. Breaking its prior ATH of nearly 37,000 set in January 2022 
Dow rose >37k.

Source: Bloomberg

16 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #etf #performance

Page 9

#markets

On Wednesday, the Dow, S&P 500, and Nasdaq 100 ETFs all 
closed at a new total return high yesterday. Last time that 
happened: November 5, 2021. $DIA $SPY $QQQ

Source: Charlie Bilello
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#markets

The S&P 500 is now 8% higher than where it was when the Fed 
started hiking rates in March 2022. $SPX

Source: Charlie Bilello
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S&P 500 $SPX hit its most overbought level yesterday since 
September 2020

Source: Barchart
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49% of the S&P 500 members are 'overbought' after Powell and 
his pals "rang the bell" this week on rates. That is the most 
'overbought' breadth since Feb 1991...

Source: www.zerohedge.com, Bloomberg
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The $VIX currently stands at 12.07, its lowest close since 
November 2019

Source: Charlie Bilello
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Bulls now outnumber Bears by 32% in the AAII Sentiment poll, 
the largest positive spread since April 2021.
Last December, Bears outnumbered Bulls by 32%. What 
changed? S&P 500 is 25% higher & Nasdaq 100 is 55% higher.

Source: Charlie Bilello
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The small-cap Russell 2,000 made a new 52-week high on 
Thursday after hitting a 52-week low just 48 days ago. That's 
the shortest turnaround time in the index's history to go from 
52-week low to 52-week high dating back to the 1970s!

Source: bespoke
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e are starting to see a broadening of market leadership emerge, 
especially as the notion of lower rates next year is embraced by 
investors. Over the past month, the Magnificent 7 stocks, which 
have led most of the year, were up just 1.5%, while the Russell 
2000 small-cap index, a laggard in 2023, was up nearly 11%.

Source: Edward Jones
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Nasdaq 100 performance YTD. Interestingly, at a total return of 
47%, this would only be the 7th best return in the history of the 
index. That ranks behind: 2020: 47.6%; 2009: 53.5%; 2003: 
49.1%; 1999: 102%; 1998: 85.3%; 1991: 65%

Source: AltechInvesting
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The net long positioning on the Nasdaq 100 by asset managers 
and leveraged funds is at a record high. When a trade becomes 
this crowded, how long until things reverse course?

Source: Rosenberg Research
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Earnings should return to growth in 2024 across all major global 
markets after a difficult 2023, led by emerging markets. All 
major regions are on track for earnings declines in 2023, 
creating easy comparisons for 2024.

Source: Gina Martin Adams, Bloomberg
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The P/E ratio on the S&P 500 is currently 22.0, with a multiple 
expansion of 13% in 2023. The average P/E ratio for the S&P 
500 since 1989 is 19.2 (note: using TTM operating EPS)

Source: Charlie Bilello
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Record Options Volume ! Average daily stock options volume 
this year is 44 million contracts, on track to be the highest in 
history and more than double what it was 5 years ago. 

Source: barchart
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This is on course to become the largest Options Expiry in 
history for SPX/ SPY linked contracts, with a staggering $3.1 
trillion in notional Open Interest scheduled to expire this Friday

Source: tiera1lpha
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Treasury yields collapsed on the week with FedSpeak 
prompting a little chop today but clustering the curve down 
around 26-32bps on the week (belly outperformed)...

Source: www.zerohedge.com, Bloomberg
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The US 10Y Yield fell below (and held below) 4.00% and 30Y 
tumbled down to within a tick of the same level today - the 
lowest level since 7/31...

Source: www.zerohedge.com, Bloomberg
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Big move down in Treasury yields yesterday after the FED 
projected 75 bps of rate cuts in 2024...
1-Year: 4.94%, down 55 bps from Oct high.
2-Year: 4.46%, down 73 bps from Oct high.
10-Year: 4.04%, down 94 bps from Oct high.

Source: Charlie Biello
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HEAVY SUPPLY REMAINS AN ISSUE FOR US TREASURIES. The 
US Treasury is selling $108 billion of 3-year, 10-year and 30-
year bonds on Monday and Tuesday, along with $213 billion of 
shorter-term bills. This year’s Treasury sales are poised to 
surpass the record set in 2020. 

16 DECEMBER 2023

Source: Lisa Abramowitz, WSJ
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Who owns US Treasuries? For the first time since 1998, the 
private foreign sector now holds more US Treasuries than the 
official foreign sector. For 25+ years, the biggest foreign holders 
of US Treasuries were central banks around the world. 
However, this has now changed. reasons? QT but also foreign 
central banks buying less US Treasuries. Meanwhile, yield 
starving private investors keep accumulating US Treasuries. 

Source: Apollo, The Kobeissi Letter
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The spread between US investment grade bond yields and risk-
free Treasury yields has moved down to 1.04%, the tightest 
since January 2022.

Source: Charlie Bilello
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Goldman Trader: Are $6 Trillion In Money-Market Funds About 
To Flood The Stock Market

16 DECEMBER 2023
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Gold and digital Gold (aka Bitcoin) seem to enjoy Powell 
dovishness and dollar weakness. Gold gained 2.4% following 
dovish Fed meeting, Bitcoin gained almost 5%

Source: HolgerZ, Bloomberg
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GOLD remains 20% below the 1980 peak inflation adjusted

Source: DB, Win Smart
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Uranium 16-Year High 🚨: Uranium has now surged past $85 
per pound for the first time since January 2008

Source: Barchart
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Over the last 30 years, the purchasing power of the US 
consumer dollar has been cut in half due to inflation.
At the same time, the S&P 500 has gained 764% (>7% per 
year) after adjusting for inflation.

16 DECEMBER 2023

Source: Charlie Bilello

#markets
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BREAKING: China's central bank injects RECORD monthly 
amount of liquidity.

16 DECEMBER 2023

Source: Bloomberg 

#markets
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After adjusting for inflation, US retail sales fell 0.06% over the 
last year, the 13th consecutive YoY decline. That's the longest 
down streak since 2008-09. Nominal retail sales increased 
3.1% YoY vs. a historical average of 4.7%.

#macro

16 DECEMBER 2023

Source: Charlie Bilello
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Manufacturing Construction Spending in the US continues to 
hit new record highs, increasing 71% over the last year.

#macro
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Source: Charlie Bilello
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US Consumer Inflation Expectations continue to fall:
1-Year ahead is now at 3.36%, lowest since March 2021 and 
down from a peak of 6.78% in June 2022.

#macro
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Source: Charlie Bilello
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Believe it or not... On December 14, the GDPNow model 
nowcast of real GDP growth in Q4 2023 is 2.6%. 

#macro

16 DECEMBER 2023

Source: Atlanta Fed
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Unemployment rate in America from 1955-2023.
Interesting how the unemployment rate tends to spike right 
after the Fed cuts rates. Suggesting that Fed policy easing is 
usually a negative signal for the economy. Not a positive one.

Source: FRED, re:venture
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A slightly disappointing US CPI inflation numbers for the 
markets... US YoY CPI eased to 3.1% in November from 3.2% 
while the important core reading was unchanged at 4% YoY, 
despite seeing the MoM tick a bit higher. The so-called super-
core, a measure watched by the Fed, meanwhile rose at one of 
the fastest monthly paces this year. 

#macro

16 DECEMBER 2023

Source: Bloomberg
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US CPI has moved down from a peak of 9.1% in June 2022 to 
3.1% today. What's driving that decline? Lower rates of 
inflation in Fuel Oil, Gas Utilities, Gasoline, Used Cars, Medical 
Care, Apparel, New Cars, Food at Home, Electricity, and Food 
away from Home. Shelter and Transportation are the only 
major components that have a higher inflation rate today than 
June 2022.

#macro

16 DECEMBER 2023

Source: Charlie Bilello



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #ppi

Page 42

Up the mountain and back down in the valley. 
Here's a look at the year-over-year percentage change of PPI 
(producer prices) ex food & energy over the last five years. 
Core PPI is back down to 2% for the first time since January 
2021 after topping out at 9.7% in March 2022.

#macro

16 DECEMBER 2023

Source: Bespoke
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The number of Americans with a second job is again at all-time 
highs.

Source: Fred, Win Smart

16 DECEMBER 2023

#macro
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US population growth has fallen off a cliff. Nearing 0% levels 
indicating almost NO growth. Current levels have NOT been 
seen in 100+ years.

#macro

16 DECEMBER 2023

Source: Game of Trades
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This is how empires fall 💥 

#macro
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Source: Bloomberg, Tavi Costa
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After 2 years of the most aggressive FED rate hike cycle since 
the 1980s, the price of US houses (3 years change) is rising at 
the fastest pace in 40 years... that sounds a bit 
counterintuitive at first glance as most surveys show that the 
housing affordability is at record low

#macro

16 DECEMBER 2023

Source: BofA
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30-year mortgage rates are closing the week below 7% for the 
first time in 4 months.
The average 30-year mortgage rate is now down over 100 
basis points in 2 months.
Borrowing costs have eased for seven straight weeks as Fed 
pivot hopes grow.

#macro

16 DECEMBER 2023

Source: The Kobeissi Letter
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An overview of European real estate price indices by 
Bloomberg / HolgerZ: A shortage of housing has led to record 
real estate prices in ireland. The national property price index 
has now reached a value of 170.0, which is 3.9% above its 
bubble peak in April 2007. Property prices have increased by 
113% in past 10yrs. Recent Dublin riots exposed the anger of 
Irish Youth facing a housing crisis resulting from the high 
housing & rent prices. Note the decline in German house 
prices (in purple) and steady markets in Italy / Portugal / Spain. 

#macro

16 DECEMBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#europe #germany #industry

Page 49

Times are tough for European industry, which is having to 
adapt to climate-friendly regulations, higher energy costs and 
increased competition from Chinese producers. German 
industry has seen production fall by -2.3% this year; worst of 
the four biggest eurozone economies.

#macro
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Source: Gavekal
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What a journey for Ireland... Ireland has experienced 
unprecedented growth in prosperity in recent years. GDP per 
capita is now almost $100k, which is more than twice as much 
as in Germany and three times as much as in Italy. The small 
country with a population of 5 million has benefited from the 
large investments made by tech giants, who have settled here 
b/c of the low tax regime. No other country in Europe has a 
meaningful budget surplus, can set up 2 sovereign wealth 
funds, (Future Ireland Fund (FIF) and a smaller Infrastructure, 
Nature and Climate Fund (INCF) and has a war chest of €2.5bn 
before 3 important elections.

#macro

16 DECEMBER 2023

Source: Bloomberg, HolgerZ 
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China reports fastest industrial expansion in nearly 2 years; 
retail sales growth misses estimates. China's industrial 
production advanced by 6.6% year-on-year in November 2023, 
following a 4.6% gain in the previous month and beating 
market forecasts of 5.6%. It was the fastest pace of growth 
since February 2022. Retail sales climbed 10.1% in November 
from a year ago, the fastest pace of growth since May — 
though analysts had expected a 12.5% spike following a low 
base in 2022. Retail sales rose 7.6% in October. Fixed asset 
investment in urban areas cumulatively grew 2.9% in the first 
11 months of the year, compared to expectations for 3% 
growth. China’s urban unemployment rate stayed at 5% in 
November.

#macro

16 DECEMBER 2023

Source: Trading Economics, CNBC
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Each time inflation in China turned negative the global economy 
was in a recession: 2001, 2008-09, 2020... Is this time different? 

Source: Jeffrey Kleintop, Bloomberg
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China is the only country experiencing deflation: CPI is down 
4.7% since 2020 while every other country has experience 
inflation – some experiencing the highest in decades. 

#macro

16 DECEMBER 2023

Source: Genevieve Roch-Decter, CFA, Bloomberg, Macrobond
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Russia replaced oil exports to the EU with exports to India and 
China.

#geopolitics

16 DECEMBER 2023

Source: FT
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BREAKING: US House votes to authorize an impeachment 
inquiry into President Biden. This escalates a probe that has 
been open for months. The House voted 221 to 212 to open the 
inquiry. Biden family finances and businesses are in focus.
Another historic development in 2023.

Source: The Kobeissi Letter
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Despite all the talk, the world uses USD to trade.

Source: DB

16 DECEMBER 2023
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Source: Charlie Bilello
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Monetary policy is now easing globally - and will ease much 
more in 2024/25 - at a time when fiscal deficits are far above 
the global financial crisis levels

Source: BofA

#centralbanks
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Too much, too fast? Markets is seeing the FED being the most 
aggressive in terms of rate cuts next year

Source: DB, TME

#centralbanks
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The FED is finally giving up... Fed holds rates steady but 
indicates three cuts coming in 2024. Indeed, the Dot Plot is 
adjusted down significantly more dovishly than expected, 
narrowing the gap to the market's expectation significantly... 
Our take: It seems the new mantra for the Fed is "don't fight 
the market" (instead of don't fight the Fed"). Until this meeting, 
Powell and the Fed were pushing back market expectations for 
more aggressive rate cuts next year. They decided to adjust 
closer to market expectations through the dot plots + the view 
on inflation / jobs. 

#centralbanks
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⚠️BREAKING:
*FED'S POWELL: IT IS NOT LIKELY WE WILL HIKE FURTHER
*POWELL: POLICYMAKERS ARE THINKING AND TALKING ABOUT 
WHEN IT WILL BE APPROPRIATE TO CUT RATES

It is true that US macro numbers have been disappointing on 
the downside over the last few months and the FED is thus 
getting more comfortable in turning dovish next year. The wall 
of maturities (bonds + loans), positive real rates at the time of 
ever-increasing government debt and November 2024 
presidential elections are probably forcing their hands. As 
written before, we expect 2024 to a year of rate cuts most 
likely starting in H1.

Source: www.investing.com

#centralbanks
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Was the FED ULTRADOVISH move on Wednesday driven by a 
"Trump fear"? New swing state polling is brutal for Biden... It 
wasn't the case 3 weeks ago...

Source: alx

16 DECEMBER 2023
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Markets now see a 21% chance that rate CUTS begin as soon as 
next month! The base case shows a 69% chance of rate cuts 
beginning in March 2024. 
There is even a growing 17% chance of TWO CUTS by March 
2024. Futures are implying anywhere from SIX to EIGHT rate 
CUTS in 2024.
On Wednesday, the Fed said that they only see 3 rate cuts in 
2024. So markets are still "fighting" the Fed. But the Fed is 
starting to adjust...

Source: The Kobeissi Letter
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Friday was the first day after a 2-week Fed blackout. 
The first comment after the blackout ended was by NY Fed 
President Williams. He said the Fed is NOT talking about rate 
cuts now. This is the exact OPPOSITE of what Powell said on 
Wednesday.
Once again, Fed officials seem forced to walk back public 
comments that moved markets in a major way.
It remains to be seen whether this will succeed given the 
extent to which Wednesday’s “Powell Pivot” has unleashed 
several market technicals.
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Later in the day, Fed's Bostic also came out considerably less 
dovish, suggesting just two rate-cuts in 2024, and likely after 
Q3.
“I’m not really feeling that this is an imminent thing,” Bostic 
was quoted by Reuters as saying.
Policymakers still need “several months” to see enough data 
and gain confidence that inflation will continue to fall, Bostic 
said, according to Reuters. The result of all that - March rate-
cut expectations tumbled from 100% to around 66%...

Source: www.zerohedge.com, Bloomberg
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Markets, however, have now quickly moved beyond the Fed's 
new forecast, pricing in up to six rate cuts in 2024.

Source: Edward Jones, Bloomberg
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Losses at the Fed have now passed $125 billion

Source: Win Smart, CFA

#centralbanks
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We note that The Fed's reverse repo facility has seen over 
$150BN drained from it in the last 3 days which, outside of 
quarter-end liquidity needs - is the largest drawdown since the 
SVB crisis in March...

Source: www.zerohedge.com, Bloomberg
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Liquidity is all that matters!

Source: www.zerohedge.com, Bloomberg
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The European Central Bank held interest rates steady for the 
second meeting in a row, as it revised its growth forecasts 
lower and announced plans to shrink its balance sheet. ECB's 
Lagarde: We did not discuss rate cuts at all. However, markets 
price in 5.3 cuts for 2024. “The Governing Council’s future 
decisions will ensure that its policy rates will be set at 
sufficiently restrictive levels for as long as necessary,” ECB said 
in a statement.

Source: Bloomberg, CNBC

#centralbanks
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Swiss Central Bank to First Cut Rates in September, Survey 
Shows. The SNB will hold borrowing costs at 1.75% until that 
initial quarter-point move, to 1.5%, the Dec. 1-7 poll showed. 
Two further reductions of 25 basis points are seen in December 
2024 and March 2025. Some economists see the SNB acting 
sooner. UBS analysts said last week that they expect a move to 
come as early as June. For BlackRock March is even a 
possibility.

Source: bloomberg

#centralbanks
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Bitcoin and Ethereum were both down around 4.5% on the 
week as The Fed prompted a recovery from the Monday "Liz 
Warren" plunge

Source: www.zerohedge.com, Bloomberg
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Source: Kobeissi Letter

#cryptos

BREAKING >>> bitcoin prices just fell over 5% in a matter of 
minutes, hitting as low as $41,500. After its eight straight green 
week, Bitcoin is finally taking a breather. The decline comes at a 
time of low volume and liquidity.
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While bitcoin was down a little this week, the trend is your 
friend in crypto and gold as real-yields re-compress...

Source: www.zerohedge.com, Bloomberg
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Source: Tommy Boy

#cryptos

The bitcoin whales
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#cryptos
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Source: Swan Media

#cryptos

David Marcus, Former President of PayPal & Co-founder and 
CEO of Lightspark, on FASB officially adopting Fair Value 
Accounting for bitcoin: “You may think this is a small accounting 
change that doesn’t mean much. It’s actually a big deal. This 
removes a large obstacle standing in the way of corporations 
holding Bitcoin on their balance sheet. 2024 will be a landmark 
year for BTC.”
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How to not lose money in the stock market? Answer: keep a 
long-term time horizon 

Source: BofA

#food-for-thought
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10 Timeless Stock Picking Lessons

Source: Investment Books (Dhaval)

#food-for-thought
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Source: Brian Feroldi

#food-for-thought
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Warrren Buffet 8 yellow flags

Source: Brian Feroldi

#food-for-thought
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How to not lose money in the stock market? Answer: keep a 
long-term time horizon 

Source: Bloomberg

#food-for-thought
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Is the Fed making the same error as the mid 1970s? In the 
1970s they also thought they had beat inflation in 1974-1975, 
they lowered rates and then inflation roared back to even 
higher levels in the late 1970s. Inflation on came down in early 
1980s because of two factors. 1) massive new oil (energy) 
supply from Alaska, Gulf of Mexico, North Sea and huge new 
fields in Mexico coming online. 2) 18% interest rates crushed 
the economy.

Source: Wall Street Silver

#food-for-thought
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Is Vanguard on the verge of surpassing BlackRock to become 
the world's largest ETF provider?

Source: bloomberg businessweek

#food-for-thought
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Bursting of Pandemic-Stock Bubble Fuels Big Wave of ETF 
Closures. As of the first week of December, exchange-traded-
fund issuers had liquidated or delisted 234 products in 2023. 
That compares with 159 closures last year and just 72 in 2021. 
Of the total closures this year, more than 10% were thematic 
ETFs, according to a tally from Bloomberg Intelligence. Many of 
those funds — which typically appeal to retail traders looking to 
invest in buzzy concepts — had launched during the pandemic.

Source: bloomberg

#food-for-thought
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Visualizing U.S. GDP by Industry in 2023. The infographic uses 
data from the Bureau of Economic Analysis to visualize a 
breakdown of U.S. GDP by industry in 2023. 

Source: visualcapitalist

#food-for-thought
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Big tech has notched over $200B in profits in 2023 so far. To see 
how massive they are, this comparison of their market caps vs. 
the private tech sector (unicorn valuations) makes it quite clear.

Source: CB Insight

#food-for-thought
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The 50 most visited AI tools

Source: Image by Writerbuddy, Sujan Sarkar

#food-for-thought
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The AI investing ecosystem 

Source: Eric | AI & Tech Investing @AITechInvesting

#food-for-thought
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Breaking down the AI semiconductor ecosystem:
While $NVDA gets most of the attention, AI is additive to most 
of the semiconductor industry.

Source: Eric AITechInvesting 

#food-for-thought
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Some guys never rest...

#food-for-thought
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TikTok’s short-form video app is hitting a new milestone. The 
app, which reached 1 billion monthly active users in 2021, has 
now become the first non-game mobile app to generate $10 
billion in consumer spending across the Apple App Store and 
Google Play combined, according to a new analysis by app 
intelligence provider data.ai. The only other apps to have 
achieved this are all games, including Candy Crush Saga from 
King/Activision Blizzard, the top earner at over $12 billion, plus 
Tencent’s Honor of Kings, XFLAG/Mixi’s Monster Strike and 
Supercell’s Clash of Clans.

Source: thecrunch

#food-for-thought
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SpaceX, which has a wide-ranging set of commercial interests 
beyond taking tourists to the edge of space, continues to move 
forward - with a tender offer reported last week that could 
value it at $175bn. Plans for thousands of internet satellites, 
commercial travel to the moon, a base on the lunar surface and 
even loftier goals to turn the human race into an interplanetary 
species by colonizing other planets, are all ambitions of the 
California-based company.  

Source: Chartr

#food-for-thought
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On Dec. 12, 1980, "some kind of fruit company," as Forrest 
Gump referred to it in the movie Forrest Gump, went public at 
$22/share. The day Apple went public, the benchmark S&P 500 
closed at 129.23. The IPO was considered too risky for investors 
in Massachusetts.

#food-for-thought
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#food-for-thought
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#food-for-thought
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Parkinson's law

#food-for-thought
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Source: European leadership

#food-for-thought
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