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Chart of the week

EXTREME (RELATIVE) LOVE

Investors, at extremes, always tend to be wrong. This is the

basis of contrarian investing. Currently, investors love stocks
over bonds by the most in 24-years.

Investors love stocks over bonds to the greatest extent in 24 years

Spread between SentimenTrader
Stock and Bond Optimism Indexes
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#GLOBALMARKETS WEEKLY WRAP-UP

Stocks, Bonds & Gold soar as inflation cools down

US stocks recorded strong weekly gains as investors welcomed
data showing a continued cooldown in inflation. The S&P 500
Index ended the week 6.5% below the all-time intraday high it
established in early 2022. The Nasdag Composite recorded an
even stronger gain but remained 12.9% below its record peak.
Both US headline and core inflation rose 0.2% in June, a tick below
expectations. The annual increase in headline inflation slowed to
3.0%, its slowest pace since March 2021, while core (ex food &
energy) inflation slowed to 4.8%, the slowest since October 2021.
Producer price index (PPI) inflation data, released Thursday, was
arguably even more encouraging (+0.1% yoy for Headline and
+2.4% for the core). On Friday, markets appeared to get a boost
from the University of Michigan’s gauge of current consumer
sentiment, which rose well above expectations to 72.6, its highest
level in nearly two years, and marked its largest monthly advance
since 2006. Weekly jobless claims, reported Thursday, fell back
more than expected, to 237,000, reversing almost all of the
previous week’s jump. US Treasury bond yields fell below 4% on
the back of cooler inflation data. The pan-European STOXX Europe
600 Index ended the week 2.95% higher—the biggest weekly gain
in about three-and-a-half months. Precious metals and
cryptocurrencies gained over the week while the dollar index
tumbled for 5 of the last 6 days, with its second biggest weekly
decline (-2%) since March 2020.
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#weekly #performance

15JULY 2023

#markets

INDEX CLOSE WEEK YTD
Dow Jones Industrial Average 34,509 2.3% 41%
S&P 500 Index 4,505 2.4% 17.3%
NASDAQ 1414 3.3% 34.8%
MSCI EAFE * 2,85 4.7% 7.5%
10-yr Treasury Yield 3.82% -0.2% -0.1%
Qil (3/bbl) $75.33 2.0% -6.1%
Bonds $97.93 1.4% 3.0%
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#GLOBALMARKETS WEEKLY WRAP-UP

#global #stocks

Stocks recorded their biggest weekly rally since March

Global Stocks Set For Biggest Weekly Gains Since March

Easing prices reinforce bets that the Fed's hiking cycle will soon end
M MSCI ACWI Index - Weekly change
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#sp500 #trend

The S&P 500 is currently trading ~12.5% above its 200-day
Moving Average. We haven't seen SSPY this far above its 200-
day since August of 2021, nearly two years ago.

Extended? Maybe. But not unsustainable. For instance, study
the left side of the chart from Nov '20 - Aug '21 &
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#us #spb00 #federalfundsrate

The S&P 500 is now 3% higher than where it was when the Fed
started hiking rates in March 2022. SSPX

o Bt S&P 500 Index (Since March 16, 2022)
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#markets

#us #equities #sp500 #bear

S&P 500 peak in January 2022 vs. peaks in October 2007 and
March 2000...

S&P 500 - Bear Market Comps
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#us #equities #sp500

Going back to 1950, this is currently the 9th longest stretch
without the S&P 500 making a new all-time high.

MARKET BEHAVING LIKE
PAST DECADE'S PATTERN HAS BEEN BROKEN
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#us #equities #potential

since 1941 strong first half S&P 500 performance has been
associated with further gains in the second half of the year,
though with more volatility. Past performance does not
guarantee future results...

Strong first half gains suggest more moderate but positive returns ahead

Average returns & pullbacks since 1941 when the S&P 500 gained % of the time that returns
- more than 10% in the first half of the year were positive in the second
20
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#us #equities #valuations

The S&P 500's 25% gain since last year's low has been driven by
valuation expansion rather than rising earnings. There is hope
that earnings will start recovering in Q3 and through 2024.

Higher valuations have driven the gains since last year's low. Will earnings follow?
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#GLOBALMARKETS WEEKLY WRAP-UP
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#us #equities #valuations

The seven largest U.S. stocks have accounted for most of this
year's gains, while the remaining stocks and other asset classes
have lagged and carry lower valuations..

First-half returns Valuations (forward PE)
40x
71.2%
35x
30x
25x
20x
*Big seven includes AAPL, MSFT, AMZN, NVDA, TSLA, LK
GOOGL, META, GOOG
10x
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I = n ®
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S&P 500 is trading in the upper part of the perfect channel. 21
day is almost 100 points lower.

Source: Refinitiv

Source: The Market Ear
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NASDAQ is trading in the upper part of the steep trend channel.
Note the shooting star candle today, a classical candle that
should be observed closely post strong short term trends. One
candle doesn't make a "case", but watch for a possible

confirmation session.

Source: The Market Ear
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#us #equities #nasdaq #tech

Nasdag has announced a "special rebalance" for the Nasdaqg
100 to address the overconcentration and weight that the
biggest tech companies have on the index. This is the first ever
"special rebalance" carried out by the overseer of the index.

Big Tech's Relentless Gains Are Too Much for Nasdaq 100

The index's overseer plans special rebalance to curb the group's impact
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#us #equities #sp500 #spread #gap

The return spread between the seven largest SP500 stocks
compared to the rest of the index is now higher than when the
Dot Com Bubble Burst.

S&P 500 Concentration Now Tops the Tech Bubble

The return spread between the seven biggest stocks versus rest of index
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#us #equities #sp500

SP500 top 10 weights - market cap vs. earnings contribution

Weight of the top 10 stocks in the S&P 500
% of market capitalization of the S&P 500
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#us #equities #sp500 #apple

AAPL now approaching 8% weighting in S&P 500...Great chart
that tracks the largest weightings in the S&P 500 and how
AAPL's percentage weight has evolved over the past 30+ years.
MSFT is also catching up rapidly, with a weight of nearly 7%.
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Mega caps often looked at as a monolith but that can be
misleading ... for those below via Bloomberg, share price
changes and margins are quite different, while Tech is not sole
sector represented (Cons Discretionary and Comm Services are
included in “Super 7”)

Not All Mega Techs Are Created Equal

Share Price Change Since 2019 Adj. Ebitda Margin 2022 Adj. Ebitda Margin
2019 (%) (%) (%)

Tesla 867 1.4

Apple 157 204
Microsoft 8110 D 448

Amazon [38 14.3

Source: Bloomberg Bloomberg

Source: Liz Ann Sonders
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Breadth is back.

S6P 500 Percent of Stocks Above 50 Day Moving Average

50 Breadth Pessimism Optimism

2021 2022

Source: Tierlalpha
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#us #equities #sp500 #breadth

80% of stocks in the SP500 are now above their 50-
DMAs. Looking at this breadth reading across sectors, it's
cyclicals surging and defensives lagging behind

S&P 500 Sectors: % of Stocks Above 50-Day Moving Averages
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#us #equities #sp500 #strategists

The S&P 500 is facing its most pessimistic second-half
projection to date, according to Wall Street strategists

Wall Street Strategists Stick to Cautious Equity View
Their S&P 500 target points to most bearish second-half outlook on record
B S&P 500's second-half outlook implied by strategists' average year-end target
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Wall Street analysts S&P 500 targets for 2023 vary by 50%...
This is amongst the widest ever (BBG)

Wall Street Sharply Split on S&P 500 Path
Strategists post biggest gap between the highest and lowest targets

W Gap between the highest and lowest year-end S&P 500 targets

2002 ; ; ' ’ : ' ; ’ 21 2023
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#us #positive #sentiment

FEAR & GREED INDEX RISES TO 80, EXTREME GREED. The S&P
500 is up for 11 of the last 13 days..

Fear & Greed Index

What emotion is driving the market now?
Learn more about the index

Overview Timeline
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Bullish sentiment is getting even more bullish.

Exhibit 3: Sentiment has turned the most bullish, fund flows are
lagging
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#us #positive #sentiment

Over-optimistic sentiment can stay extended / “stretched” for
long periods of time.
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#us #equities #sp500 #bear #short

Market Short Sellers That Helped Fuel This Year’s Rally Are
Finally Giving Up

Bears Unwinding Equity Bets
Large speculators cut short positions in S&P 500 at fastest pace in three years

ME-Mini S&P 500 Net Non-Commercial Futures Positions +0.3M
~0.2M
+0.1M
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#us #equities #bears

Is this the biggest risk for the equity "bears". As highlighted by
Goldman, there is a S5 Trillion “wedge” between Money
Market Funds and bonds vs. equities... As investors realize that
the much-feared recession is not happening, they might be
willing to move from the sidelines back into risk assets.
Goldman's Rubner calls it a "R.I.LN.O market" (Recession In
Name Only).
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The SP500 has been anticipating the improvement in earnings
(ex-Energy) expectations so far. Can these expectations be met?

mum S&P 500 Ex Energy Net
Income YoY Growth (L)

—e—S&P 500 Index (R)

Note: Net Income Ex Energy Gro

Source: Bloomberg (Gina Martin Adams for the #chart)
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2Q us earnings season: S&P 500 earnings reporting by market
cap. Two more weeks and then the boom...

S&P 500 Earnings by Market Cap Reporting - 2Q23

49.1%

4.4% l >8%  45%  4.6%
H m =

Wk of Wk of Wk of Wk of Wk of Wk of
Ju-10 Jul17  Jul-24 Aug-7 Aug-14 Aug-21

Source: MS, TME

Page 29



#GLOBALMARKETS WEEKLY WRAP-UP

#us #q2 #equities #earnings

As we enter US Q2 earnings season, market expectations seem
quite low

Expect More Earnings Gloom
We have seen a series of profit warnings lately. Do you think:
M Professional investors M Retail investors

: ; ; 54%
More profit warnings are coming o5
2 . . 29
The earnings season will be broadly reassuring -27
Earning reports will deliver predominantly 18
positive surprises 14

Source: Bloomberg MLIV Pulse survey July 3-7 with 346 respondents.

Source: Bloomberg
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As we enter the US 2Q earnings season, the least we can say is
that the bar is low (in terms of expectations) which means that
we could see beats on an aggregate level. Goldman Sachs: "
Consensus estimates for 2Q growth since the beginning of April
have been cut from -6% to -9%."

Exhibit 3: S&P 500 earnings growth is expected to trough in 2Q at -9%

as of July 6, 2023

S&P 500 year/year
EPS growth

Source: GS, TME
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How much are you willing to pay for tech? Great chart via Soc
Gen's Edwards showing the latest tech PE expansion vs trailing
EPS. Al is great, but what price are you willing to pay to own the
hype?

US IT sector price rel

IT PE
expansion
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15JULY 2023

#us #equities #valuations #tips #nasdaq

Growth stock valuations have been diverging from surging real

yields.
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The Nasdaq (in yellow) has been massively decoupling from
the FED balance sheet (in purple

Source: The Market Ear, Refinitiv
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#fixed-income #us

15JULY 2023

Treasury vields were down significantly on the week (biggest

weekly drop in vyields since March), with the

long-end

underperforming, but Friday saw a noteworthy sell-off with
yields backing up 8-12bps in the belly...
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#fixed-income #us

The US 10-year Treasury yield and the 10-year breakeven rate
which represents the market's long-term inflation expectation.
Any further rise in nominal yields could be capped as inflation
expectations remain well-anchored.

Last year's peak in yields could hold as long-term inflation expectations remain contained 3
4.5
4 —10-year Treasury yield

——Market-based inflation expectations
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#fixed-income #us

The US vyield curve (5s30s) steepened dramatically this week
(3rd biggest weekly steepening since Lehman), getting very
close to un-inverting...
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The gap between the SPX and the HYG is very wide. The HYG
has squeezed higher over past sessions but is already showing
signs of "fatigue".

Source: The Market Ear

Page 38



Weakness in the dollar continues to reverberate across
markets, with everything from the pound through the yen
tearing higher this week.

The dollar index tumbled for 5 of the last 6 days, with its
second biggest weekly decline (-2%) since March 2020. The
Bloomberg Dollar Index is back at pre-COVID-Lockdown safe-
haven-spike levels...

Weak Greenback

rade-weighted dollar is on the retreat

H Bloomberg Dollar Spot Index
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Is it a coincidence? It seems that the Chinese got what they
wanted: a stronger yuan.

Dollar Index

Yellen Lands

mr’J ']“I {;ﬁ P 3%
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Source: Pinecone Macro
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#iforex #euro-dollar

On the back of the lower US CPI print, Euro rose sharply
against dollar, closing at the highest level since March 2022,
completely decoupled from its macro data...
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#forex #euro-dollar

Following a year of volatility, the Euro is currently poised to
establish its narrowest trading range in history, representing a

significant shift from the previous year.

_' - - - - '_
Euro Stays Within Tight Range in 1H 2023
Currency on track to set the narrowest yearly range on record
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#iforex #us-dollar

15JULY 2023

The Bloomberg Dollar Spot Index slumped to a 15-month low,
with the gauge now down over 11% from a September
peak. Hedge Funds had been bracing for weakness, as they
turned net sellers of the dollar for the first time since March,

according to data from the Commodity
Commission aggregated by Bloomberg.

Futures Trading

Dollar Gauge Breaching Key Technical Support Levels
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#commodities #weekly

Silver soared higher this week (dramatically outperforming
gold), NatGas was lower on the week with Crude and Copper
up solidly...

| | Normalized As OF 07/07/2023
| |Moit 20715

Source: www.zerohedge.com, Bloomberg
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#commodities #oil #crude

Crude Oil Approaches Two-Month Highs. After remaining
relatively stagnant in the range of the high sixties and low
seventies for several months, crude oil prices appear to have
stabilized and are now approaching a two-month high.

TomBruni published on TradingView.com, Jul 11, 2023 17:44 UTC-4

ﬂ'm
l l
" o?H IY

Crude Oil Futures
(Next Contract In Front)

sn" "

It IW | m '~|| w
“ T

“ H | '\l “mu“

i i
m r‘ uﬂ " "’ "w h"l H |||'“q|mh *M 'l |ml W
H' Y' o o |0 wi
M w |ulu? |'i”YXl|“"wm|

64.50 - 66.50 ZIZIZ,'IZIZ'.H ..................... e

g 2 8 & 8 £ 2 3 3§ 38 F 3
gsasssssssgsggg

W TradingView

Source: chart tradingview

(

PRIVATE .
BANKING age



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 15JULY 2023

#commodities #us #oil #reserves

U.S. Strategic Petroleum Reserve supply is currently at 40 year
lows

Oil in Reserves
US emergency crude stockpiles haven't been this low in 40 years

W Strategic Petroleum Reserve total inventory

r0.78
+0.6B
os)
)
+0.58 3
(e
iy
+400M

+300M
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Source: DOE Bloomberg @

Source: Bloomberg, Barchart
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Per a McKinsey report, the current 500 cobalt, copper, lithium
and nickel mines operating today will need to almost double to
900 in order to meet battery demand. Almost 80% increase in
mines needed.

More Mines Recommended
New cobalt, copper, lithium and nickel mines needed, according to report

N 2023 W 2030

Base case

High case

0 ) 1,000 mines

Source: McKinsey & Co. Bloomberg

Source: McKinsey
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Our take: This number brings a relief to bond investors after the
last few weeks rise of bond yields. The fact that the headline,
core and super core inflation numbers are all easing is definitely
a positive development. It looks as if the markets first
underestimated the rise in inflation and now the plunge.
Nevertheless, the fight against inflation is not over yet. Labor
market is still too hot and this might keep wage inflation too
high for too long. Let's also keep in mind that 2/3 of overall
price increase took place in H1. So the comps for H2 are
definitely more difficult.

&
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#us #inflation #cpi

#macro

The easy part is over for disinflation as disinflationary base
effects are behind us. The MoM CPI now needs to be lower
than 0.2% for inflation to continue moving lower
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Chart 7: Unless MoM CPI stays <0.2%, inflation heads higher by ‘24
US inflation assumptions
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More disinflation in the offing: US PPI slowed to 0.1%
YoY in June, from 0.9% in May and lower than expected.
This is smallest pace since Aug 2020 and is down from
the all-time high of 11.7% YoY from March 2022 in a

promising sign for CPI.
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=US CPI 3.0
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#macro

#us #cpi #ppi #spread

The spread between US CPl and PPl is a good omen for
corporate profit margins. This is key to widening profit margins.
Companies are able to boost the prices they charge consumers
more and more relative to their input cost. The spread between
y/y CPl and PPI remains at the widest levels since the current
incarnation of PPl started in 2011.

Spread Between Y/Y CPl and PPI: 2011 - 2023

2.9

Percentage Points

Source: Bespoke, Lisa Abramowicz

Page 51



#GLOBALMARKETS WEEKLY WRAP-UP

#macro

#us #inflation #cpi #core-cpi

Cooling inflation data dominated the price action this week, but
Citi's US macro surprise index surged to a fresh cycle high
helped by sentiment and labor market signals...

e B R S L e ST e e Laoo
................................................ IR SR N S— | \— .
_____ i e _] e s s i ;.___,__m.‘____'_-,.o
TNRR Sv—-— SRR 1 W— —— A — S—— —  N— -
= M Citi Economic Surprise - United States - Last Price 75.10
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2021 | 2022 [ 2023

Source: Bloomberg, www.zerohedge.com
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#macro

#us #consumer-sentiment

US consumer sentiment rises to its highest level since
September 2021. Drivers: falling inflation, continued strength in
employment, and a booming stock market.

US Index of Consumer Sentiment (1:USCS)

University of Michigan Consumer Sentiment

Highest
since Sep
2021

Shaded Areas = Recessions
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#macro

#us #manufacturing #spending

Manufacturing Construction Spending in the US continues to hit
new highs, increasing 76% over the last year

US Manufacturing Construction Spending (1:USMCS)

+76% YoY
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180.008

120.008

US Manufacturing Construction Spending (SAAR)
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With fiat currency, it is as simple as this...

Federal debt explodes by $1 trillion
in five weeks since deal suspending
limit became law

Story by Peter Kasperowicz « 1h ago

Source: Wall Street Silver
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#macro

#us #bankruptcies #ql

Bankruptcy filings by larger corporations in the first half of this
year rose to the highest level since the same period in 2010,
when they were coming down from the Financial Crisis

Larger Corporate Bankruptcy Filings, per Year through June
# of filings
450
400
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350 Pandemic
US Oil Bust
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German ZEW survey highlights concerns over shaky recovery.
ZEW investor expectations fell to -14.7 in Jul (estimate -10.6)
from -8.5 in June a bad omen for econ growth
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Germany is being hit by a heat wave and another drought.
Economically important waterway Rhine has lower & lower
water levels. The depth of the Rhine at the gauge tower at Kaub
has sunk to 1.06.
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At 10:00 Op 1.09 Hi 1.10 Lo 1.06 Prev 1.09 &
96 Actions + 07) Edit G 1061: rhine levels
08/06/2017 =38 07/09/2023 =S| ocal CCY [ o

1D 30 IM 6M YID 1v [SY Max Dailyv & il - Table & # Edit Chart 2 &

Rhine water level

mKaub water levels

2017 2018

Source: BfG
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Deflation in China? China's Consumer Price Index (CPI) year-on-
year growth rate in June dropped to 0% (prev. 0.2%). Producer
Price Index (PPI) year-on-year growth rate dropped to -5.4%

Core inflation, which excludes volatile food and
energy costs, slowed to 0.4% from 0.6%. Producer
prices fell 5.4% from a year earlier, the deepest pace
since December 2015.

“The risk of deflation is very real,” said Zhang
Zhiwei, chief economist at Pinpoint Asset Management
Ltd.

China's Inflation Rate Eases to Zero
Consumer prices stall, producer deflation persists

BCPI (Yoy)

S ™ b
| = e \/_"/ \\/\4 /\/\ - . \/\—\ L

2018 2019 202 202 2022 2023
: China's National Bureau of Statistics Bloomberg @

Source: Bloomberg
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#macro

#india #gdp-growth #world-order

According to Goldman, India is poised to become the world’s
second largest economy by 2075 behind China but ahead of
the us

Source: CNBC
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#geopolitics

#brics #goldstandard #currency

22.8.1971: US dollar stopped being tied to gold,
22.8.2023 is the date of next BRICs summit.
And guess what? An official communication by Russian

Embassy that “BRICS are planning to launch new currency
backed by gold at August summit”

. Willem Middelkoop &
@wmiddelkoop

There You Go - It’s Official

‘BRICS planning to introduce new trading currency backed by gold at
August summit’

‘Gold standard will be a great benefit to strengthening single currency’
‘41 countries have applied for BRICS-membership’

Source: RT / Russian Embassy

BRICS XTAMEN buwuvn_
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#geopolitics

#africa #commodities #oil #gold

Africa has about 12% of the world’s oil reserves, 42% of its gold,
80%—90% of chromium and platinum group metals, and 60% of
arable land in addition to vast timber resources.

aad S| = Africa

Crude
Qil &
Petroleum
Products

Source: CIA Factbook
Simran Khoslo/ GlobalPost

Source: MentorQpro
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#fed #interest-rate #inflation #cpi

As highlighted by C.Barraud, here are 3 reasons why the FED
will hike this month (despite the lower US CPI print)...

e Christophe Barraud [ g7 @

@C Barraud

#E At least three reasons can explain why the #Fed is likely to raise rates
in July despite multiple signs of disinflation:

1/ There is no sign of abrupt worsening of labour market conditions
(lagging indicator)

2/ House prices have remained resilient over the past few months amid
low inventories

3/ US Financial Conditions have improved since the end of May (see
Bloomberg index) £4

S Financial Conditions
Fed's commitment to hike keeps lending standards in check

=Bloomberg Financial Conditions 0.3

Source: Christophe Barraud
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#centralbanks

#cpi #fomc #ratehike

After cooler than expected CPI and PPI, Fed Funds Futures are
pricing in the first 25 bps cut as early as January. Earlier this
week the first rate cut was priced in for March. As expectations
for a more dovish Fed increase, will Chair Powell have to reset
them or will he abide?

MEETING PROBABILITIES

MEETING DATE 275-300 300-325 325-350 350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550 550-575 575-600

712612023 00% 00% 00% 00% 00% 51% 949% 00% 0.0%
92012023 00% 00% 00% 00% 00% 00% 00% 00% 00% 44% 823% 133% 0.0%
11172023 00% 00% 00% 00% 00% 00% 00% 00% 00% 37% 69.0% 251% 23%
1211372023 0.0% 00% 00% 00% 00% 00% 00% 00% 08% 17.6% 59.6% 202% 1.8%
13172024 00% 00% 00% 00% 00% 00% 00% 04% 9.8% 402% 38.4% | 10.3% 0.8%
3202024 00% 00% 00% 00% 00% 00% 03% 7.4% 323% 389% 17.6% 33% 02%
51/2024 00% 00% 00% 00% 01% 15% 11.5% 334% 354% 152% 28% 02% 0.0%
6/19/2024 0.0% 00% 00% 00% 09% 7.4% 24.3% 345% 236% 80% 13% 01% 0.0%
713172024  00% 00% 00% 08% 6.7% 226% 33.5% 247% 95% 19% 02% 00% 0.0%
92512024  0.0% 0.0% 07% 59% 205% 321% 258% 11.5% 29% 04% 00% 00% 0.0%
11/6/2024  0.0% 06% 50% 180% 30.1% 269% 13.9% 44% 08% 01% 00% 00% 0.0%
1211812024 03% 29% 11.7% 242% 285% 203% 9.1% 26% 05% 01% 00% 00% 0.0%
Source: Markets & Mayhem
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ECB QT continues w/balance sheet shrank by another €12.8bn
to €7,207bn, lowest since Mar2021. ECB's total assets now
equal to 53% of Eurozone GDP vs Fed's 31%, SNB's 121%, and

BOJ's 128%.
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#china #moneysupply #m1 #m?2

Chinese money trends are improving! M1 and M2 growth 3%

15JULY 2023

#centralbanks

and almost 2% on the month. Japan & China are the only places
with positive money growth...

Global Money Growth
(By Type of Money)

MoM QoQ YoY Since pandemic

United States

M1 -0,131 -3.74 -9,85 -

M2 0,633 -1.29 -3,97 30.2
Euro Area

M1 -0,788 -2,78 -6,17 16

M2 -0.218 -0.777 0.774 18.3

M3 -0,0338 -0.452 1,51 18.9
United Kingdom

M1 -0,598 -2,77 -4,21 19.1

M2 0,0384 -1.14 0.663 17.6

M3 0.125 -1.07 0,622 15.1
Japan

M1 0,418 0,89 4,33 27,7

M2 0.227 0,834 2,58 171

M3 0.193 0,585 2,05 14.4

L 0.375 0.644 2,55 14.8
China

M1 3.01 2,59 3.15 21

M2 1.86 2,08 11.3 38.1

Notes: United States M3 have been discontinued
Source: Steno Research, Bloomberg and Macrobond
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#bitcoin #weekly

Crypto had a mixed week, with everything soaring on the heels
of Ripple's victory against SEC but this afternoon saw

everything puking back their gains.
Bitcoin pushed up near $32,000 on Thursday and then plunged

back near $30,000 today...
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Hcryptos

#xrp #altcoins #ripple

Following a U.S. federal judge’s ruling that XRP the token
powering the Ripple network—is not a security in certain
contexts, a sea of green has emerged across popular altcoins,
with top coins up double-digit percentages over the past 24
hours. XRP soared 62% on the news. Over the week, Ripple
remained up over 45%, but well off its highs (up over 90% at its
peak on Thursday)...
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Source: Decrypt, Bloomberg, www.zerohedge.com
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#cryptos

#bitcoin #btc #holdlers

More bullish signs on bitcoin. Bitcoin HODLers remain in a
regime of accumulation, continuing to absorb coins at a rate of
+27.1K BTC / Month.

glassnode &

@glassnode
#Bitcoin J# HODLers remain in a regime of accumulation, continuing to
absorb coins at a rate of +27.1K BTC / Month.

Bitcoin: Hodler Net Position Change [BTC]

Cument Value: «271K 0TC / Meh

Destribution

-1 - ' w7 -3t - 3 i o1 - ~n

Source: Glassnode
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#bitcoin #gbtc #etf #narrow

GBTC's Discount to NAV has Narrowed YTD.

GBTC’s Discount to NAV Has Narrowed YTD

-25%
Judges hear oral BlackRock files
arguments in for the iShares
Grayscale vs. Bitcoin Trust
30% SEC lawsuit
o~ Higher Probability
R of Approval
2
° -35%
5 40%
(8] i
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50%
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Source: nategerac
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#cryptos

#bitcoin #halving

"The monetary policy is set in code and unlikely to ever change.
Simply put, Bitcoin's monetary policy is not dependent on or
impacted by politics or external economic factors."

Fidelity /. DIGITAL ASSETS

Research Study

Understanding the Bitcoin Halving

Education and Insights

Introducing the Halving

Every 210,000 blocks, the Bitcoin code halves the total compensation
awarded to miners for successfully mining a valid block. Thanks to a
mechanism called the “difficulty adjustment,” new blocks are found
roughly every 10 minutes. This means that the 210,000th block
commonly arrives around the four-year mark. Another way of saying
this is we can expect the issuance rate of bitcoin to halve roughly every
four years. This monetary policy is set in code and unlikely to ever
change. Simply put, Bitcoin’s monetary policy is not dependent on or
impacted by politics or external economic factors.

(

Source: Documenting Bitcoin
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Everything you need to know about the spot bitcoin ETF race in
one beautiful table

Official Dates & Estimated Dates For Applicants

: 19b-4 19b-4 - > :
Filing First Second Third Final
Posted SEC 3 . : g
Date Deadine Deadline Dealine Deadline
Date Date

Issuer (Ticker) Company

ARK 21Shares Bitcoin ETF(Re-filing) (ARKB) 21Shares & ARK
ist Bitcoin Trust BlackRock

Bi Bitcoin ETP Trust (Re-filing Bitwise
VanEck Bitcoin Trust/Re-filing Vankck
Wisdomtree Bitcoin Trust|Re-filing) (8TCW) Wisdomtree
Invesco Galaxy Bitcoin ETF(Re-filing Invesco & Galaxy
Wise Origin Bitcoin Trust(Re-filing Fidelity

Valkyrie Bitcoin Fund|Re-filing Valkyrie

Source: Bloomberg Intelligence

SourceiriSeyff thru Eric Balchunas
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#bitcoin #etf #filing

10 Years of Bitcoin ETF filings

How About Now?
More than 20 firms have asked the Securities and Exchange Commission
for permission to launch an ETF that directly invests in Bitcoin since the
request by the Winklevoss twins, Cameron and Tyler, nearly 10 years ago.

Years Since First Filing for a Spot Bitcoin ETF

Ark Invest/21 Shares

GlobalX

15JULY 2023

#cryptos

WisdomTree
BlockFi
VanEck
BlackRock
1 2 3 4 5 6 7 8 9 10
Source: SEC filings. Data is as of July 6. Some firms filed for iple ETFS or jons. *vanEck fited

Jointly for a spot Bitcoin ETF in June 2018 with SolidX and appived later for a futures-based Bitcoin ETF.
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#bitcoin #vanguard #mining

Vanguard now owns +10% of the largest public bitcoin mining
company.

Documenting Bitcoin
@DocumentingBTC

BREAKING: Vanguard now owns +10% of the largest public bitcoin mining
company.

VANGUARD GROUP INC OWNERSHIP
IN RIOT / RIOT PLATFORMS INC

Riot Platforms Inc

NASDAQ
17.53 2.05 Day's Range N/A - 17.56
52 Week Range 3.25 - 17.56
(13.24%) . )
Finance Services
Jul 11, 2023, 12:49:43 PM EDT
SHARE PRICE

Security RIOT / Riot Platforms Inc
Institution Vanguard Group Inc
Latest Disclosed Ownership 17,932,297 shares

Ownership 10.24%

Source: DocumentingBTC
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#stablecoins #regulation #digital-currency #mica

MiCA's stablecoin transaction cap stifles crypto adoption, say
lawyers. On May 31, MiCA was signed into law which paved the
way for the world’s first regulatory guidance on
cryptocurrencies to come into effect. The legislation was
received positively by many in the crypto industry, but one of
the more controversial measures introduced is the $219 million
(200 million euro) cap on daily transactions for private
stablecoins.

Markets in Crypto-Assets Regulation (MiCA) CESMA
Implementation timeline Last updated: 9 June 2023

June 2023 October 2023 June 2024

MICA Publication Consultation Package 2 Entry into application

in the OJEU publication Title lll and Title IV

July 2023 Q12024 December 2024
Consultation Package 1 Consultation Package 3 Entry into application
publication publication Titles |, II, V, VI, VII

Source: cointelegraph
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#cryptos

#cbdc #digital-currency

BIS: 24 Central Banks to Have Digital Currencies by 2030

By 2030, 24 central banks are expected to have digital
currencies in circulation, according to a survey by the Bank for
International Settlements (BIS). This includes up to 15 retail and
nine wholesale central bank digital currencies (CBDC).

Source: finews
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#food-for-thought

#cycles #innovation #history

The history of innovation cycles

The History of

INNOVATION CYCLES

Below, we show waves of innovation across 250 years,
from the Industrial Revolution to sustainable technology. Source. Edelson

FIFTH WAVE X1
LONG WAVES OF INNOVATION (%) vigital network
The theory of innovation cycles was developed by
economist Jo;oph Sclhum;det who coined the term @ Software
‘creative destruction’ in 1942, s
N dia |
Schumpeter examined the role of innovation in relation FOURTH WAVE @ L.

to long-wave business cycles. A
D 9 Petrochemicals

THIRD WAVE ’ Electronics
o Electricity @ Aviation
‘ Chemicals

pce: MIT Economics

SECOND WAVE

° Internal-combustion L A&leT
‘ Steam power engine |
FIRST WAVE e " Robots
Rail
0 st power ai . & drones
. Cleantech
‘ Textiles 0 - N o

©

)
y 7
L AT AT,
60 YEARS 55 YEARS - 25 YEARS
785 1845 1900 1950 1990 2020
FIRST WAVE SECOND WAVE THIRD WAVE FOURTH WAVE FIFTH WAVE SIXTH WAV
During the Industrial Revolution, As railways proliferated, Henry Ford's Model T Aviation gains mass 1n 1990, 2.3M used As climate challenges
the first factory emerged- their networks strongly introduced the assembly  adoption on a global the internet-by 2016 intensify, clean
a cotton mill in Britain. influenced urban growth. line, revolutionizing the scale, providing a lever this reached 3.48. |ecl) may reshape
Saurce: Nocima Bavon, HAL automotive industry. 10 economic integration.  Source Warld Bank business models and

@ consumption patterns,

Source: Visual Capitalist
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#food-for-thought

#threads #usergrowth

Instagram’s "Threads" surpasses 100 million users. It just
became the fastest company to attract 1 million users of any
company EVER (including ChatGPT).

Threads Shoots Past One Million
User Mark at Lightning Speed

Time it took for selected online services
to reach one million users

aunched

2022 |5days
Instagram 2010 [ 2.5 months R Waue
%Spotify' 2008 - 5 months

22 Dropbox ooz 7 months

10 months

facebook 2004

FOURSQUARE 2009 13 months

tte , 2006
@ airbnb 2008

RICGRSTARTER 2009

NETFLIX - | - > -

Refers to one million backers (Kickstarter), nights booked (Airbnb),
downloads (Instagram/Foursquare)
* Two million signups in two hours

Source: Company announcements via Business Insider/Linkedin

statista %Za

2 years

2.5 years

2.5 years

Source: Statista
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#food-for-thought

Hand-curated selection of the best charts & news flow

#ai #chatgpt #google-search

Google Search Interest for Chat GPT is Down to 34% of What it
Was at its Peak in April.

® ChatGPT
Search term + Compare
United States v Past 5 years ¥ All categories ¥ Web Search ¥

Interest over time @ oL

Note

Jul 8,2018 Jan 5,2020 Jui4, 201 Jan 1,2023

Source: bespoke
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Hand-curated selection of the best charts & news flow 15JULY 2023

food-for-thought

#ai #evolution

Artificial Intelligence through the decades - how did we get
there

PO
1950s: The ith of AL Alan Tuing bty of machine intell n
- o . 2018
Torig Testto1esta machine's abiky 1o show el mﬂ o e 20n]
wammnmw e 10T | o ieve Wozniok amen  Besesehlab s twd chitbors o ll
for Al wanes a3 the techoology fals folveup 1o | O3 5i0n an open leter commenicatowitheachother, e Februaey 2020 B Hovember 2022 %
optimistic expectations, eadieg Lo an Al witet, hatb ¢ from human language Tuing  Openal ChatGPT, 3
19808: Therige of Al developmes of autonomoss  and create theit own language to Notural Language Genesation  breakthrough geneative Al 100l that can
) big dats, 3nd & weapons and caling o commenicate with each other. (T-NLG), 3 generative generate Jongform buman ke responses
— s racidh researchinto the societal risks ° language model which.at the  based oa text inputs, ChatGPT surpasses
20108-peosent: bin tech egeatiog Al 2550Ciated with Al | time,is the s i fiva d
technalogy info thew products, ° ' model geer. .
0§, . | o e | |
Chtihol Tagee March 2016 L sananry2008 : i
2011 @ July 2012 V Goostman’is Google DespMind's ‘Wibabs develops 30 Al ! January 2021 44 ' l=
185 Watson, a natural i i AlphaGo, § computer | modelthat performs better H Opend anmosnces DALLE, | Jamuary 2023
langiage processing veual sssistan Google  Dassedthe Turing Test | progeam thatplays the hen humss i a Stanfoed i Almodehatgenerates | Microsolt announces
, competes on Now,the peecursorfoits  With onethird of judges | board game Go, ' University reading and ! images from tedt. | substantial multiyear
) ° © investmestin Opendl.
Lee Sedol ! ' 1
3 '
! '
! i
) i
) '
I '

computer,
Joopardy! and wins fiest  Google Assistant believing Euene ts | defeats Go champion comprebension test.
place. ° ’ s S I

] i

] i

i i i P
i ° ‘o : : : PR
' 1 ' ' ° ' o '
53 i October 2011 O e == ] G - |
|1 Aepleinroduces Siia voice . ' Py 2016 y Gootk [ May 2021 i * ‘
G, ook st Novembar 2014 R it bt PO e b b i mw“'m““h‘"‘, 3
v b usderstand natural lesguage, ! ) = hack ! km; \

i 3 vrtual assistant, [ mamed Sophia,who can Dbt . v eyt B
"8 Amazon Alesa, | e’ vaimage ¢ Imnquage model ! Aphabat !
' =. June 2012 1 recognition make faclal 1o genetate ! AGtERY: 3
1 200 N Googleresearchers raina | epessions,oed | June 2020 g oy oy |

+ Mictosoft launches Kinect fot Xbar  farge neural network of o  communikatessingAL | szﬂ.l gt lllm !
; | 368, the fist gaming dorice that caa “M‘m-:ocm 016 ° G :uw § generatis ' e
© 3D camera and infrared detection. OpenalInc. is founded by Elon Jne 2017 goeithen and produces ! oA
' Musk, Sam Altman, Grog Wmcmwcm mmm it
i Brockman, fya Sutskever, YouNeed” S @
o Woiciech Zasemba, and John mmmmw  Aegust2022 e 2023

G Schulman, among others, as 3 Iransformess models, the Stability Alrebeases  Nvidia reaches $1tn
2009 " hnol 1 Stable Oiffusion, atert-  market value as its
Google begns developing advance Al technology a way generative Al models like ChatGPT toimage Al toolthat  stock increases
driveriess cars. that berefits socety. and DALLE. generatesimagesbased sharply on Al driven
omtent descripions.  optimism,

Note: This doas not consbitute ve (St of af Alrelred
M.mmmwmmmmmmmsman
Special thanks to GS equity research analysts for heip with the timeline, Original version publi in A Tachnalogy: Genarative Al - Part I Laying out the i

Source: Forbes, Goldman Sachs
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#food-for-thought

#ai #semiconductors-industry

Hand-curated selection of the best charts & news flow

“Al is the 4th era and the biggest age of computing"
A great visual from SAMAT's recent earnings presentation
covering the three historic eras of computing, dating back to
1980, and the future potential of the new Al era.

Semiconductor Industry Growing to $1 Trillion by 2030

1,200

2030
Semi forecast = $1T

1,000
2022
Semi revenue = $573B

2018

Machine generated data surpasses
human generated data
Semi revenue = $466B

2002

First Blackberry
Smartphone Introduced
Semi revenue = $1708

400 1990
Global PC sales

surpass 25M units

Semi revenue = $508

ERA 3 : Mobility + Cloud

ERA 2 : PC + Internet

ERA 1 : Mainfrmme + Minl 8

1980 1985 1990 199¢ 200( 2005

Al Era is the 4" and Biggest Age of Computing

Souse: SIA Apgiied Matorials - SME 2090 Forosity: Techinaghts: $1.0T McKiny & Company. $1. 1T SEMI: $1.37

@"ﬂ APPLED
MATERALE,

Source: Quartr
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The biggest hedge fund in the world says ChatGPT was able to
pass its investment associate test - and it's like 'having millions
of them at once’. Greg Jensen, co-ClO of the world's biggest
hedge fund, told Bloomberg that ChatGPT was able to pass its
investment associate test, and that the power of the buzzy Al
chatbot is like having "millions" of junior staffers working all at
once. Speaking on the Odd Lots podcast, Jensen — who's
flagged Al as a major interest for Bridgewater well before
ChatGPT's viral craze — said the hedge fund was now
experimenting with machine-learning Al in its trading strategies.

65.13

54.06 I l“
lal f

! ‘v‘_. : ““ f

Source: Business Insider
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#food-for-thought

#elon-musk #entrepreneur #innovation

Elon Musk: The Most (insert your own opinion here) Man in the
World. He has founded or co-founded some very successful
companies. Here's an overview of them.

Zip2

Role: Co-founder
Valuation: Sold for
$307MM

SolarCity

Role: Early backer
Valuation: Bought by
Tesla for $2.6B

THE

BORING

COMPANY

Role: Founder
Valuation: $5.7B (est.)

P PayPal

Role: Co-founder
Valuation: Sold for $1.5B

Y T=sLA

Role: CEO
Valuation: $520B

f \ NEURALINK

Role: Co-founder
Valuation: $500M - $1B
(est.)

spPACEX

Role: Co-founder
Valuation: $137B (est.)

@OpenAI

Role: Co-founder
Valuation: $29B (est.)

twitter)

Role: CEO and “Chief
Twit” (his words)
Valuation: Purchased
for $45B

Source: investors
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#food-for-thought

#ev #ttesla #byd #electricvehicle

Tesla holds the undisputed leadership position among electric
car companies based on market capitalization. However, this
year, BYD has surpassed Tesla to become the world's top-selling
EV brand

Major Electric Vehicle Companies

genuine
impact

122,486 133,246

$16B $388

Source: Genuine Impact
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#food-for-thought

#tourism #flights #aviation #record

11.07.2023 was the BUSIEST DAY EVER for the commercial
aviation with almost 135k flights
The tourism Industry is not in recession yet...

@flightradar24

Source: AndreasStenolarsen, Flightradar24
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#wealth #wealth-distribution

Global distribution of wealth. The United States is the country
with the most of wealth in the world. In fact, seven countries
account for 69% of the world's wealth.

(X genuine
Global Distribution of

Total Wealth

Grouped by continent, in SUSD billions

4
v

25 ) lall

:{'

/
i/ 2

Source: Genuine Impact
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Hand-curated selection of the best charts & news flow
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food-for-thought

#interest-rates #downward #trend

500 years of interest rates, visualized

_ Simon van Halen to ¢ Anoul rea rate trend !
B, e *777 Edvadl 3% R ol O
Amadi/Rommel e ;
30 loan to King i 2018 actual real: 051% |
Sigismund, 18% ) | Trend-implied: 0.19% !
" D Charles I1 Dunkick sale binprrrRnsc R e ananare
25 . . - and cash discount, 16%
e -
° o’ . Y :
20 r . : ° . 0"‘ ; ;
! Rothschild loan to Beni dell ‘)L;S‘asa\'ulgs
. .\ppanmggio (Papal 1 E,ESQ[!PS

Treasury), 6%
)

Nomunal loan rates, and resulting real rate wrend in %

10
5
0 -
1310 2018
5
=== Rel tate trend ¢ Flanders, States General, and Burgund ¢ English crown
¢ Spanish cown ¢ French crown * Emperor, Habsbwg, and German praces
-10 ¢ Genoa © Other and state unions ® Papal States: short term and monti
® Papal States: venal offices ® M * King of Denumark
® United States * Pables/Rehlinger and Austrian loans Real rate personal loans

=10 pet. Mov. Avg, (Real rate personal loans)
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Source: Brian Feroldi
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#food-for-thought

#hedgefund #performance #strategies

Hedge Fund YTD returns by strategy as of June 30th

Hedge Fund Return By Strategy

Year To Date As Of June 2023

HF INDUSTRY YTD 2023 RETURNS: 3.30% AURUM'S HEDGE FUND DATA ENGINE AURUM.COM (]

.Jd

EQ L/S:5.63% @ CREDIT:4.05% @ OQUANT:132% @ MACRO: 0.09% o

8.83% E
450% s 085% | o550

SECTOR L/S 3 9 30/0 GLOBAL MACRO
CREDIT

7.89% ouoinmo 6.16%

GLOBAL L/S
210% 1 "218% | oG BIASED: 3.66% i

MULTI: 2.92% (i)

g

"
0 10.69% s
2 . 9 2 0/ (0] 135%,25[{?& ACTIVIST  ARB:038% @

MULTI-STRATEGY 2.81% m o
AURUM.COM 403% -151%

-2.91% -2.55% -0.85% 0.00% 1.95% 4.14% 5.33%
L e

EVENT: 4.89% @ omer:10.

Source: Aurum
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Hand-curated selection of the best charts & news flow 15JULY 2023

food-for-thought

#useful #warrenbuffett

“I will tell you how to
become rich. Close the
doors. Be fearful when

others are greedy. Be greedy
when others are fearful.”

-Warren Buffett

Source: Barchart
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Hand-curated selection of the best charts & news flow 15JULY 2023

#food-for-thought

#useful #finances #investing

7 key lessons from the Millionaire's next door
. Live below your means

. Invest a significant portion of your income
. Have a long-term plan

. Create passive income

. Be frugal

. Avoid debt

. Invest in yourself

No b~ wN e

Source: Compounding Quality
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Hand-curated selection of the best charts & news flow
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#food-for-thought

#useful #cheatsheet #investing

Great financial cheat

Charts, Inc.

BUSINESS

CORPORATION
Definition: A legal form
organization wherein the firm’s
stockholders have limited liability.
CORPORATE DECISIONS
* INVESTMENT: What real (ph
should the firm acquire? How much moncy
should be invested in real assets?

FINANCIN What sccurities or financial
assets should the firm issue? How much money
should be raised through the
securities?
DIVIDEN

dividends?

WORKING CAPITAL: Management
current assets and current liabilities.
GOAL OF THE FIRM: To maximize
shareholders™ wealth or equivalently, to

of business
owners or

issuance of

: What portion of the firm’s profits
should be paid to stockholders in the form of

of

mize the price of the firm’s common slock.)

ACCOUNTING STATEMENTS
BALANCE SHEET IDENTITY
Assets = Liabilities + Owners’ Equity
INCOME STATEMENT
Sales
- Cost of Goods Sold (COGS)
= Gross Profit (GP)
- Administrative Expenses
- Depreciation
- Other Expenses
= Earnings Before Interests and
Taxes (EBIT)
- Interest
= Earnings before taxes
- Taxes
=Net Income (Net Profit)

STATEMENT OF RETAINED EARNINGS
Beginning Balance Retained Earnings
+ Net Profit
- Dividends on Preferred Stock
- Dividends on Common Stock
= Ending Balance Retained Earnings

STATEMENT OF CASH FLOWS
Cash Flows from Operations
+ Cash Flows from Investments

CASH FLOW IDENTITY

Cash flow from assets =

of capital to the firm

sheet

HORLD'S #1 QUICK R

RENCE GUIDE

FINANCIAL RATIOS

LIQUIDITY
Definition: Measure of the firm’s
meet its short-term obligations.

ability to

_current assets
Current Ratlo= . rent liabilities

Quick Ratio=

Net Working Capital_
to Total Assets Ratic

frcrvm

Definition: Measure of the firm’ efficiency
in generating sales with its assets.

current liabilities

current assets — Inventory
total assets

cost of goods sold
average inventory
accounts receivable
credit sales per day

Inventory Turnover =

Collection Period =

T - —sales
Fixed Asset Turnover = Tix -
- —sales
Total Assets Turnover = 1 a:

LEVERAGE

Definition: Measure of the firm’s degree of

indebtedness and its ability to meet long-
term obligations.

Debt Ratio = tolal liabilities
total assets.
long — term debt
Equny Rano stockholders” equity or equily

Times Interest Eamed Ratio = e~

_ EBIT + depreciation

Cash Coverage Ratio = == L SaB 2ator

Fixed Charge

= -EBIT + lease pavments
Coverage Ratio ~ interest + lease payments

Equity Multiplier Ratio =

PROFITABILITY

Definition: Measure of the returns on assets
and equity.

_gross profit
Gross Profit Margin =2 o B0

lotal assets
total equity

Net Profit Margin = "5 0E2

Return on Assets (ROA) =,
net income
Return on Equity (ROE) =~ (i
Price / Eamings price per share
(P/E) Ratio  ~ earnings per share
earnings available to
Eamings per _ common stockholders

share (EPS) number of share:
common stock out:

TIME VALUE OF MONEY
PRESENT VALUES

* SINGLE AMOUNT: Present Value (PV) of a
lump sum (FV,) gncn at the end of n periods
at an interest rate of r %

= Discounted once per perlod PV =

(1 o

+ Discounted “m™ times per period: PV~ m
. Discounled Continuously: PV = FV  x ern

= base of natural logarithms)
. A\\UITIFG
* Ordinary Annuity Present value of an
ordinary annuu) (PVA) of PMT per period for

n pcnods atr % per period:
pmMr _ PmT [, _1
TR lzu (s r I} o ”)”]

- Annuity Due — Present value of an annuity
due (PVD) of n cash flows (PMT) at r % per
period:

PVD= E. ﬁ“‘% *(1s0)= j’-“I[ Ty ] x(144)
* Perpetuity: Present value of a perpetuity (PVP)

of PMT per period at r % per period: PVP = m;l

* SERIES OF CASH FLOWS - Present value
of a series of cash flows (CF, ) at times, t =
1,2,...,n, at r % per period:

CF, CFz CFy

CF,
(e a2 71 G

et =

FUTURE VALUES

INGLE AMOUNT: Future value at the end of
n periods (FV,) of a present amount (PV)
invested today at r % per period

+ Compounded once per period: FV, = Pvn«)ﬂ
+ Compounded m times per peril
FV, = PV(1 +5)mm
+ Compounded continuously: FV
* ANNUITIES
+ Ordinary Annuity — Future value at the end
of n periods of an ordinary annuity (FVA) of

PMT per period for n periods at r % per

period
Fva = PMT(140 = PMT [(r+er-1]

-

PV= X
1

= PVe™

Annuity Due - Future value at the end of n
periods of an annuity due of PMT per period
atr % pcr period:

PMTu.n"v‘- PUT Frane 1] xi10n)

FVD =
) SERIES OF CASH FLOWS — Future value at
the end of n periods of a series of cash
flows,CFy. at times. t 1.2.....m:
FV = ¥ CF,(1s1)*t=
=1

+ Cash F s i i CF, (141} 4CF(141)"Zs__+CF,,
Cash Flows from Financing . -to-Book _ commoc::t'a% (1ery 2141y
= Net Increase (or Decrease) in Cash Ratio = ‘E"“E‘“_m value of EFFECTIVE ANNUAL RATE (EAR)
common stock per share 5
Du; y : EAR:(N“—ML—'!-‘!' I ) a
pont system: m
ROE = et profit margin X total asset turnover X equity where m = number of compounding intervals
Sum of the Cash Flow paid to the suppliers ::lr""'v"" ANNUAL PERCENTAGE RATE (APR)
) ROE = ROA x (1 + debt-to-cquity ratio) APR = rate per period X periods per year )
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Page 91



#GLOBALMARKETS WEEKLY WRAP-UP

Hand-curated selection of the best charts & news flow 15JULY 2023

#food-for-thought

#screening #metrics #stocks

Metrics to screen stock universe

The Thinking Investor {2
@IrrationalMrkts

. %“
LB L

7 simple metrics that eliminate 98% of stocks:

Growth In:

- Revenue 12-15%

- Net Income 15%

- Total Debt 2-4x FCF

« Free Cash Flow; 12-15%

- Shares Outstanding < 5%

- Earnings Per Share 12-15%

- Return on Invested Capital 15%

Simple to find, hard to implement.

Source: The Thinking Investor

¢
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#food-for-thought

#capitalize #expense #financialstatements

Capitalizing vs. Expensing

DOANA LABES, MBA, CPA

CAPITALIZING

Recognizing an expense on the balance
sheet as an asset, and then regularly
reducing its value over time by a
depreciation expense in the income

CAPITALIZE

EXPENSING

Recognizing an expense in the income
statement in the same period it was
incurred, rather than spreading it over
several periods as in the case of
capitalized expenses.

statement.

= Balance Sheet >> PPE, cash or liabilities = Balance Sheet >> cash or liabilities

* Income Statement >> depreciation expense * Income Statement >> expenses

* Cash Flow Statement >> investing cash flows * Cash Flow Statement >> operating cash flows

KEY RATIOS IMPACTED

Return on Assets
Return on Equity
Debt to Equity Ratio
Earnings per Share
Asset Turnover Ratio

Return on Assets
Return on Equity
Debt to Equity Ratio
Earnings per Share

RECOGNITION

e When: future economic benefits associated
with the item must be probable and the cost of
the item must be reliably measured

e How much: initially be recorded at cost, which
includes all costs necessary to bring the asset to
working condition for its intended use

» Depreciation begins when the asset is
available for use and continues until the asset
is derecognised.

= Maintenance CAPEX is expensed (maintains
asset current condition and performance)

 Improvement CAPEX is capitalized (increases
asset capacity, efficiency, or lifespan)

EXAMPLES

* Software development costs that meet
capitalization criteria

e Storage costs of whiskey barrels incurred in the
process of ageing it

e Legal fees for developing capitalized patent assets

* Software research costs to determine
feasibility of developing your new software

* Storage costs of warehoused whiskey
awaiting delivery to your customers

* Legal fees to defend against a supplier lawsuit

VISIT WWW.OANALABES.COM

Source: Oana Labes
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#food-for-thought

#technical-analysis #charts

Chart patterns cheat sheet

ASCENDING
TRIANGLE

* TAKE PROFIT AT
TRIANGLE HEIGHT

= STOPLOSS BELOW
LAST LOW

FALLING

WEDGE

* ENTRY AFTER BREAKOUT
CONFIRMATION

* TAKE PROFIT AT THE
WEDGE HIGH

* STOPLOSS BELOW LAST
Low

BULLISH
FLAG

* BEARISH CHANNEL IN
BULLISH TREND

* TAKE PRICE AT LENGTH
OF FLAG POLE

* STOPLOSS BELOW
LAST LOW

SYMMETRICAL
TRIANGLE

* BEARISH + BULLISH
TRENDLINE

* TAKE PRICE AT LENGTH
OF TRIANGLE HEIGHT

* STOPLOSS BELOW LAST
Low

(

PRIVATE
BANKING

DESCENDING
TRIANGLE

* SUPPORT + BEARISH
TRENDLINE

* STOPLOSS ABOVE LAST
HIGH

* TAKE PRICE AT
TRIANGLE HEIGHT

RISING

WEDGE

* TWO BULLISH
TRENDLINES

* STOPLOSS ABOVE LAST
HIGH

* TAKE PRICE AT WEDGE
Low

BEARISH
FLAG

* BEARISH CHANNEL IN
BULLISH TREND

* TAKE PRICE AT LENGTH
OF FLAG POLE

* STOPLOSS ABOVE LAST
HIGH

SYMMETRICAL
TRIANGLE

* BEARISH + BULLISH
TRENDLINE

* TAKE PRICE AT LENGTH
OF TRIANGLE HEIGHT

* STOPLOSS BELOW LAST
HIGH

Source: barchart
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#food-for-thought

#consolidation #asset-management

16% of existing asset and wealth managers will either be out of
business or acquired by larger companies by 2027 according to
PwC.

One in six asset management groups to
disappear by 2027, says PwC

Survey finds 16% of managers will go out of business or be bought up by bigger groups

Asset and wealth management business models have come under pressure as market volatility and high interest rates hit fees ©
Shomos Uddin/Getty Images

Arjun Neil Alim in London AN HOUR AGO D 4 E

Source: FT, Barchart
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#food-for-thought

#etfs #asset-managers

The Top 50 ETFs by Assets Under Management.

Top 50 ETFs by Assets Under Management

Created by (O Bnui® + S= Retool
SPOR ISHARES VANGUARD INVESCO SCHWAB
3 1 VEMDGAND TREAL  maam s o WEMGMMITI  Ceasn oM TS
SPDR S&P 500 ETF TRUST RZUIERF:{s R 1) F-Y MR et m' Gl e e e

STOCK MARKET ETF
$94.6B $92.3B $91.2B $72.68 $70.98 $70.48

$305.8B

ISHARES CORE S&P 500 swes oone
P $68.08
$328.5B s o

VANSUARD FTSE

vanousrosepsooere  9112.5B

ISHARES CORE MSCI EAFE ETF

$318.BB $98.0B

VANGUARD VALUE ETF

$97.8B

More charts: genuineimpact.substack.com Source: ETF Databose

Source: Genuine Impact
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Hand-curated selection of the best charts & news flow 15JULY 2023

#food-for-thought

#generational-wealth #equities #bonds

Market veteran Ed Yardeni recently ran the numbers and tallied
up $75 trillion in wealth held by baby boomers, which is nearly
double the 540 trillion of wealth held by Generation X and 1o
times the S8 trillion owned by millennials. Here's the
breakdown of Corporate Equities & Mutual Fund Shares held by
each generation:

Baby boomers: $20.1 trillion

Generation X: $9.4 trillion

Millennials: $0.8 trillion

LEVEL OF CORPORATE EQUITIES & MUTUAL FUND SHARES
HELD BY HOUSEHOLDS BY GENERATIONS
(trillion dollars, nsa)

i) Corporate Equities

' & Mutual Funds

By Generations

= Silent (5.5)

- Baby Boomer (20.1)
— GenX (9.4)

= Millennial (0.8)

A
yardeni.com

Source: Federal Reserve Board Financial Accounts of the United States, Distributional Financial Accounts (DFA).
Ed Yardeni
Source: ed yarderi, market inside
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Hand-curated selection of the best charts & news flow 15JULY 2023

#food-for-thought

#alternatives #private-assets

Global investors holding $70 trillion in wealth are the biggest
underserved candidates for private alternative assets.

At a glance: Many wealthy investors want to increase their
holdings of private alternative assets, with between $8 trillion
and $12 trillion in household funds available for such
assets. Private Equity firms and asset and wealth managers are
eager to expand their business with individuals.

Percentage share of global wealth among private investors, 2021

Middle

$17 trillion $70 trillion East $51 trillion
100 —_—
Rest of world

o I

40
20
North America
0
Ultra-high-net-worth/ Very-high-net-worth High-net-worth Mass affluent
family offices $5 million—$30 million $1 million—$5 million $0.1 million—$1 million

>$30 million
per household

Note: Excludes primary residence, mature pension investments, or retirement assets such as IRAs or 401(k) plans
Sources: Preqin; GlobalData; Bain estimates; Capgemini; Credit Suisse Global Wealth Report; Cerulli; Federal Reserve

Source: Bain & Company
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#food-for-thought

#employment #wfh #work-from-home #remote

In the us, search interest for remote work is still hovering
around all-time high levels according to Indeed data from June.

Workers Are Still Eager To Find
Remote Jobs Where They Can

60%

Demand For Remote Jobs [LinkedIn data®] 50%

A

50%
=== Share of job applications for remote work

40% The remote work

=== Share of job postings offering remote work

30% mismatch between job

seekers & employers
20%

10% 15%

0% @ : :
2020 2021 2022

108 Google Search Volume For “remote jobs"

80 [US, monthly, indexed so that 100 = max]

60
40

20

0
‘08 '09 10 M 12 13 14 15 16 7 18 19 20 21 22 23
Source: LinkedIn via The Washington Post Char‘l’ *Through October 2022

Source: Chartr
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#food-for-thought

#skin-in-the-game #insight

Skin in the game matters

| don't understand, K
after so many budget cuts,

why don't we move faster?)

Source: Compounding quality
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#food-for-thought

#leadership

Warren Buffett
@WarrenBuffettHQ

-E:.»

NOU wﬂl contlnue to suffar«

( Source: Peter Malouk
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Subscribe to the newsletter

syzgroup.com/newsletter
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This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.



For the future...
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