
Chart of the week

Gold keeps rising against “safe haven” US
Treasuries
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This is a ratio chart of GLD/TLT and it now trades at a new all- 
time-high. GLD is the largest Gold ETF. TLT is the largest U.S. 
long-dated US Treasuries ETF. 
What is the parabolic rise of GOLD against the best safe haven 
asset (US Treasuries) telling us something about US hegemony?

Source: Ritesh Jain, Bloomberg

Gold (GLD) relative to 
US long-term Treasuries (TLT) 



The major US equity indexes ended mixed as investors weighed 
inflation data against dovish signals from Fed officials. Large-cap 
value stocks outperformed, helped by earnings beats from 
Citigroup, Wells Fargo, and JPMorgan Chase. The banking giants 
kicked off the unofficial start to Q3 earnings reporting season. The 
prospect of a widening war in the Middle East boosted energy 
shares and defense stocks while weighing on airlines and cruise 
operators. Investors’ sentiment appeared to get a boost at the 
start of the week, after Fed Vice Chair Philip Jefferson told an 
economics conference in Dallas that he was mindful that the rise 
in long-term bond yields might affect the need for future rate 
hikes. The Wednesday release of the minutes from the Fed’s 
September policy meeting seemed to confirm the shift in official 
thinking because of higher yields. Slightly hotter-than-expected 
inflation readings did not seem to sway investor expectations for 
the Fed’s next move, perhaps due to expectations that officials 
might also weigh the added uncertainty from the war between 
Hamas and Israel. Bonds were bid with the long-end dramatically 
outperforming but 2-year yields bounced back above 5.00%, 
flattening the yield curve (2s30s) dramatically on the week. Gold 
surged over 5% this week after the attacks on Israel - its biggest 
weekly jump since March - sending spot prices back above $1900. 
Oil prices also soared with WTI up over 5% on the week (its 
second biggest weekly gain since April)...
.
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What sectors, styles, and strategies are working in 2023?

Source: gs
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Since the VIX has so far failed to break above 20, we are now
just shy of 100 sessions in which the VIX has closed below 20,
the longest such stretch since October 2018 when, ironically,
the market tumbled after the Fed realized it will need to be far
more hawkish.

Source: www.zerohedge.com
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A big short squeeze in the making? GS data shows US CTA are
now SHORT -$40B of SPX, the largest short in Goldman models
history.
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Yes, hedge funds are short equities. But don't forget the bigger
picture: positioning among asset managers and leveraged
funds is rather long...

Source: Barchart, GS
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$100k invested in the S&P 500 ETF 30 years ago would be worth
over $1.7 million today. Was the road to 17x growth a straight
line? Far from it...

Source: Charlie Bilello
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The global EPS cycle continues to improve, with nominal GDP
growth continuing to support the cycle.

Source: SocGen, TME
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Almost half of US listed firms have negative profit margins. They
have been able to survive in artificially low interest rates and
ample liquidity environment. Things have changed though.

Source: GS, Michel A.Arouet
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US Share buyback. November and December are considered to
be 2 of the busiest months for executing buyback programmes.

Source: gs
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In case you missed it: technology hit a new all-time relative
high. And this is on an equally-weighted basis. So it is not just
7 stocks...

Source: J-C Parets
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The gap between HYG (US High Yield) and the SPX (S&P 500) is
getting wider and wider...
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Source: TME 
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The gap between returns in tech stocks and US Treasuries has
widened significantly since June. As bond prices continue to
plummet but equities hold higher, this gap is getting larger.

Source: BofA, The Kobeissi Letter
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Ever heard of the PEG ratio? It's Peter Lynch's go-to metric,
shorthand for "price-to-earnings growth". Scores <1.0 hint at a
bargain, while >2.0 might be a bit pricey -- let's take a look at
where the 'Magnificent 7' stack up

Source: Shay Boloor via StockSavvyShay
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Amazon's annual R&D expenses for 2022 amounted to $73.213
billion, marking a 30.62% increase from 2021. These R&D costs
accounted for 14% of its total revenue.

Source: Genuine Impact
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R&D Investment of the 10 Biggest Nasdaq Companies
Over the last decade, Apple’s research and development (R&D)
spending has jumped from about $3 billion to over $26 billion.
This graphic from Trendline shows the scale at which the 10
biggest companies listed on the Nasdaq are spending on R&D.

Source: visualcapitalist
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Microsoft $MSFT is devoting more than 13% of CAPEX
to artificial intelligence, the highest amount out of the world’s
top cloud service providers. Baidu $BIDU follows with nearly
10%, while Google $GOOG and Meta $META are putting
between 6-7% of CAPEX to AI.

Source: FT
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"Large Cap vs. Small Cap: Which is the leader of the next
decade?

Given today's forward PE of 13, some analysts are forecasting
annual returns of 11% for the Russell 2000 over the next
decade, compared with 6% for the Russell 1000.

Source: mike zaccardi
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US Airlines just had their worst weekly drop since March..

Source: www.zerohedge.com, Bloomberg
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JPM, WFC, and C all ended the week higher (helped by today's 
earnings)... But, despite big bank earnings beats, the Regional 
Banks index was dumped...

Source: gs
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The KBW Bank Index is underperforming the S&P 500 by 37%
year-to-date, on pace for the widest annual gap on record
(note: data via Dow Jones going back to 1993).

Source: Charlie Bilello
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There are good reasons why European stocks are so cheap
compared with US stocks. Overregulation, lack of innovation,
to name a few

14 OCTOBER 2023

Source: Michel A.Arouet, Bloomberg 
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LVMH Louis Vuitton Moët Hennessy. Q3 results in one image

Q3 Revenue +9% Y/Y to €20.0B (in cc).

🍷Wines & Spirits -14% to €1.5B.
👜 Fashion & Leather goods +9% to €9.8B.
💅 Perfumes & Cosmetics +9% to €2.0B.
💍Watches & Jewelry +3% to €2.5B.
🛍️ Selective retailers +26% to €4.1B.

Source: Quartr, App Economy Insight
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Novo Nordisk weight loss drug Ozempic is causing selloff in
candy and beer stocks, per Bloomberg. Walmart said it’s
already seeing an impact on shopping demand from people
taking Ozempic. That sent shares of food and beverage
companies sliding, some to multiyear lows.

Source: Bloomberg, TME
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Another week, another IPO. $BIRK. Birkenstock could reach a
$10B valuation in its US IPO. Here's a look at how they make
money.

Source: App Economy Insight
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Birkenstock opening is even uglier than the shoes...
Birkenstock stock opens 11% below $46 IPO price in trading
debut flop. The German sandal maker’s debut is the worst
opening for a listing of $1bn or more in New York in over 2yrs,
Bloomberg reports. Out of more than 300 US IPOs of that size
in the past century, only 9 have fared worse, the last being
AppLovin, which opened 12.5% below its IPO price in April
2021, BBG data show.

Source: HolgerZ, Bloomberg
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Emerging market stocks have fallen to their lowest valuation
relative to the S&P 500 in AT LEAST 36 years.

Source: Barchart, Bloomberg
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Total Returns over last 3 years...
MSCI India ETF $INDA: +33%
MSCI China ETF $MCHI: -41%

Source: Charlie Bilello
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Israel's Benchmark Index TA-35 plunges >6%, biggest drop since
March 2020 after Hamas attack. The Hamas assaults mark the
deadliest attack on Israel in decades and threaten to escalate
into a broader conflict. Israeli shekel has slumped toward 7y
low in recent days, ahead of the scheduled reopening of Israel’s
parliament later this month.

Source: HolgerZ via BBG
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Bonds were bid with the long-end dramatically outperforming...

Source: www.zerohedge.com, Bloomberg
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US 2Y yields bounced back above 5.00%, flattening the yield 
curve (2s30s) dramatically on the week (but still well off the 
mid-Sept lows)...

14 OCTOBER 2023
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Source: www.zerohedge.com, Bloomberg
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This is by far the longest bond bear market in history, at 38
months and counting...

Source: Charlie Bilello
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The drawdown for the long-term Treasury ETF $TLT is now
more extreme that the S&P’s drawdown during the Dot Com
Crash:

Source: Bespoke

14 OCTOBER 2023
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U.S. Treasuries have reached one of the most oversold levels in
the last 36 years that has typically foreshadowed events such
as the October 1987 crash, the Dotcom Bubble, and the Nasdaq
surge (Oct 2022)

Source: Barchart, BofA
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Vast majority on Wall Street think next 100bps move in
10Y yields is LOWER (and vast majority think the next 10% S&P
500 move will be LOWER). The Deutsche Bank October 2023
global financial market survey, conducted between the 3rd and
6th of October, had 410 responses from around the world.
- 75% think the next 100bps move in US 10yr yields is lower
(average yield 4.75% during the survey). A big turnaround from
June’s results where a small majority expected 4.5% before
2.5% when we were halfway between the two. Well done to
that small majority as it got there in just 3 months.
- 72% think the next 10% move in the S&P 500 will be lower.
Slightly less than in June. In March 76% thought the next 10%
move would be up so a different mood to earlier this year.

Source: DB

14 OCTOBER 2023
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Hedge Funds continue adding to their short U.S. Treasuries
futures position which has now reached the largest short
position in history.

Source: barchart, gs
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Investment grade ETFs suffer second-highest outflows on
record. Investment grade corporate bond exchange traded
funds suffered their second-highest monthly outflows on
record in September, even as investors poured money into the
large companies that issued the debt.

Source: ft

14 OCTOBER 2023
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Fighting the Fed has transformed bond ETFs into cash
incinerators.. $TLT has come out of nowhere to hit #3 on the
Top 20 Cash Burning ETFs list (lifetime flows minus aum today)
with over $10b lost. Top of list used to be -2x/-3x, VIX,
commodity ETFs. Now its vanilla bond ETFs.

Source: psarofagis thru Eric Balchunas, Bloomberg

14 OCTOBER 2023
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Over half of bond ETFs are now trading at a discount. Spikes in
this number have been a pretty reliable bottom signal in the
past. That said we not quite near the last two spikes but close..

Source: psarofagis thru Eric Balchunas, Bloomberg
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The Treasury Yield Curve has been steepening (i.e. uninverting)
for 5 straight weeks, the longest streak in more than 25 years

Source: DB, Barchart
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Rising real rates are going to inflict real pain on a variety of
asset classes, particularly longer duration risk.

14 OCTOBER 2023

Source: BofA, Markets & Mayhem
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Gold surged over 5% this week after the attacks on Israel - its 
biggest weekly jump since March - sending spot prices back 
above $1900...

Source: gs

14 OCTOBER 2023
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Oil prices also soared with WTI up over 5% on the week (its 
second biggest weekly gain since April)...

Source: Bloomberg, www.zerohedge.com

14 OCTOBER 2023
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US crude oil production just soared to a new record high of 
13.2 million barrels per day. To put this in perspective, the US 
was producing 12 million barrels per day at the start of 2023. 
That's a 10% increase in production year-to-date alone. We are 
finally seeing higher production levels than the previous high of 
13.1 million barrels per day pre-pandemic. Is more US 
production the solution to the current energy situation?

Source: The Kobeissi Letter

14 OCTOBER 2023
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Chart by Tavi Costa -> Ammonia prices just had the steepest
monthly increase on record. Commodity cycles typically follow
a rotational pattern, and these price spikes are not isolated
incidents. Oil recently rallied, gasoline prices increased, natural
gas started to rise, and now ammonia looks to be initiating its
move. This is an inflationary era and an unmistakable one.

Source: Tavi Costa, Bloomberg
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Orange Juice prices just jumped to ANOTHER all time high and
are now up 285% since 2021. Since the start of 2023, Orange
Juice prices are now up nearly 95% in an incredible run.
Meanwhile, Olive Oil prices are up over 100% this year and Live
Cattle prices are up ~20% this year.

Source: The Kobeissi Letter
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Common currency is down about 6% since peaking in July.
Options show chance of euro trading at par with dollar rising.
References to the word “parity” in Google searches have
surged, and the odds of the euro hitting that level by early next
year have more than doubled, according to a Bloomberg
options model.

Source: bloomberg
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A new record low for the #euro against #swissfranc...below 
0.95...

Source: Marc Brütsch

14 OCTOBER 2023

#markets



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#swift #dollar #euro

Page 50

According to SWIFT, the U.S. Dollar was used for 46% of all
international payment transactions in July, a RECORD
high. Meanwhile, use of euro is collapsing. De-euroization
rather than de-dollarization?

14 OCTOBER 2023

Source chart: Bloomberg 

#markets
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IMF Expects Subdued Growth as 'Tightening Starts to Bite’.
The International Monetary Fund (IMF) published its latest
update on the state of the world economy on Tuesday,
predicting sluggish growth for 2023 and 2024, as many
challenges persist and policy tightening is taking effect.
According to its World Economic Outlook, the organization
now expects global GDP to grow by 3.0 % this year, down from
3.5 %in 2022. For next year, the IMF predicts 2.9 % growth, a
slight downward correction from its April 2023 forecast of
3.0 %

#macro

14 OCTOBER 2023

Source: statista
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Stickier-than-expected 'actual' inflation and soaring 'expected' 
inflation piled on to geopolitical risk this week as US macro 
data disappointed...

#macro

14 OCTOBER 2023

Source: Bloomberg, www.zerohedge.com
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'Soft' survey data are starting to roll over and catch down to 
'hard' data's dive...

#macro

14 OCTOBER 2023

Source: Bloomberg, www.zerohedge.com
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Bank credit has now entered contraction territory. After
witnessing one of sharpest declines on record. Since 1974, this
has only happened ONCE: → The Financial Crisis. Back then,
this metric reached levels as low as -5%. At the current rate,
the risk of a credit event is on the rise.

#macro

14 OCTOBER 2023

Source: Game of trades
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Average interest rate on a US 30-year mortgage rises to 7.95%,
its highest since July 2000. Mortgage demand also just fell to
its lowest level since 1995. 8% mortgages are the new normal.

#macro

14 OCTOBER 2023

Source: The Kobeissi Letter
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US average interest rate on credit cards is now close to 23% ⚠
(hitting a new record high since data are recorded)

#macro

14 OCTOBER 2023

Source: C.Barraud 
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In the last 8 decades, savings as a percentage of national 
income has ONLY contracted three times:
2008 - Great Recession.
2020 - Covid Pandemic Crash.
2023 - The Everything Bubble.

Source: Whalewire

14 OCTOBER 2023
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The consumer is borrowing more than they can afford to pay. 
The consumer
Default rate on credit card loans from small lenders has seen a 
sharp spike to 7.51%
This level is higher than the:
- Dot Com bubble
- Financial Crisis
- C-19
With credit card interest rates still above 20%. Consumers are 
going to continue feeling the pressure.

#macro

14 OCTOBER 2023

Source: Game of Trades
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The bull market in bankruptcies...

Source: TME, TS Lombard

14 OCTOBER 2023
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Prices paid to US producers rose by more than forecast in
September. The PPI for final demand advanced 0.5% from a
month earlier, according to the Bureau of Labor Statistics. The
cost of gasoline increased 5.4% The biggest driver of today's
PPI beat: a near record surge in PPI Deposit Services. In other
words high rates (and inflation) lead to higher rates (and
inflation)

#macro

14 OCTOBER 2023

Source: www.zerohedge.com 
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US inflation is cooling, but only slowly. From the perspective of
the Fed, the figures are probably not worrying enough to
trigger another interest rate hike. However, they are not good
enough to sound the all-clear either, CBK says.

#macro

14 OCTOBER 2023

Source: HolgerZ, Bloomberg
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Good news :) if you exclude everything you need from the
basket, the war against inflation is won...

#macro

14 OCTOBER 2023
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Another $40 billion in US debt today. US national debt has
jumped by $550 billion in the past 3 weeks. This is WAY above
the pace of $2 trillion per year expected by the government.
The US was at $31.4 trillion just 4 months ago. Debt has
increased by $2.1 trillion in the past 4 months.

#macro

14 OCTOBER 2023

Source: WallStreetSilver
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The Interest Expense on US Public Debt rose to $883 billion
over the past year, another record high. If it continues to
increase at the current pace it will soon be the largest line item
in the Federal budget, surpassing Social Security.

#macro

14 OCTOBER 2023

Source: Charlie Bilello
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The United States is on an unsustainable fiscal path warns the
IMF which projects the U.S. deficit to be 'elevated and
persistent.

#macro

14 OCTOBER 2023

Source: barchart, CBO
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German inflation in September fell to its lowest rate since
outbreak of war in Ukraine, confirming prior estimates. CPI
slowed to 4.5% in September YoY from 6.1% in August.
Headline CPI is now lower than Core CPI BUT food prices are
already on the rise again. Compared to previous month, food
has become 0.4% more expensive.

#macro

14 OCTOBER 2023

Source: Bloomberg, HolgerZ
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China on brink of deflation again. September inflation slowed 
to 0% YoY, after edging up 0.1% in August and vs +0.1% 
expected. PPI dropped 2.5% YoY in Sep. Consensus was -2.4%. 
The key factor in cooling headline inflation was a steeper fall in 
food prices, which provided a 0.6pp drag in September, after a 
0.3pp drag in August.

#macro

14 OCTOBER 2023

Source: HolgerZ, Bloomberg
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European gas price jumped to 6mth high as security threats to
region’s infrastructure added to rising tensions in Middle East.
Egypt’s LNG exports questioned after Israel shut field. Prices
extended their rally after Finland suspects a gas pipeline leak in
Baltic Sea was caused by a deliberate act of destruction.

#geopolitics

14 OCTOBER 2023

Source:  HolgerZ, Bloomberg
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In case you missed it: Fed Balance sheet has dropped <$8tn for
1st time since Summer 2021 on QT. Fed's total assets are now
equal to 29.4% of US's GDP vs ECB's 50.9%, SNB's 111.5%, or
BoJ's 125.7%.

Source: Bloomberg, HolgerZ

#centralbanks
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Usage of The Fed's emergency funding facility rose to a new
record over $109BN... this week saw the biggest jump in the
BTFP since July.

Source: Bloomberg, www.zerohedge.com

#centralbanks
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Central banks have continued to load up on the yellow metal.
They added 77 tonnes to their gold reserves in August. Net
buying is closing in on recent "highs". Gold is trading without
much trend, but we are at very big levels.

Source: Variant perception, TME

#centralbanks
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#bitcoin #weekly
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Source: www.zerohedge.com, Bloomberg

#cryptos

Crypto dropped on the week with Bitcoin finding support 
around $26,500..
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Source: Documenting Bitcoin

#cryptos

Ethereum was also hammered lower this week, now at its 
weakest relative to Bitcoin since July 2022...

14 OCTOBER 2023
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Source: Documenting Bitcoin

#cryptos

New record bitcoin hash rate! 420,000,000,000,000,000,000x
per second

14 OCTOBER 2023
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#cryptos

Chartr on bitcoin volatility -> For the most prominent
cryptocurrency, the chaos of the 2020-2022 era seems long
gone. Bitcoin, which was often criticized for being too volatile,
hasn’t seen a daily gain or loss of more than 10% this year.
That's in stark contrast to 2022 and 2021 when it swung
outside this range 9 and 11 times, respectively. All told, the
price of Bitcoin has risen more than 60% this year, despite the
continued crackdown on major exchanges such as Binance and
Coinbase.

14 OCTOBER 2023
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US SEC shortens deadline to disclose 5% stock ownership to 5
days. Wall Street's top regulator on Tuesday said it has
tightened the timeline for investors to disclose 5% ownership
stakes in companies they intend to control, shortening the
allowed window from 10 calendar days to five business days.

Source: reuters

#food-for-thought
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Ranked: The Most Carbon-Intensive Sectors in the World

Source: Elements / Visual Capitalist

#food-for-thought
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Here's a visual comparing the 5 largest companies in the U.S. to
the 5 largest in Europe by market cap. It's absolutely
remarkable that $AAPL alone is almost twice the size of all five
European giants combined.

Source: Quartr

#food-for-thought

14 OCTOBER 2023



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#performance #bull #bear 

Page 79

Relative performance of prior bull market leader vs. the next
bull market leader (beginning of bull market = 100).

Source: BofA, TME

#food-for-thought
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Happy Birthday Bull. It may be hard to believe, but it has
already been a year since the US stock market made its bear
market low last October. Below is a table showing the 25 best
and worst performing stocks in the large-cap Russell 1,000 since
10/12/22. While the average stock in the index is up about 15%
over the last year, the winners shown are all up 90%+, while the
losers are all down more than 40%. Were you lucky enough to
own any of the big winners, and have you managed to avoid the
big losers?

Source: bespoke

#food-for-thought
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#stocks #performance #finance 
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How Often Do Stocks Decline?

#food-for-thought
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BofA forecasts that ~48M US patients will have seen anti
obesity medications by 2030.

Source: TME, BofA

#food-for-thought
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#oil #products 
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Oil is not going away anytime soon

Source: Markets & Mayhem

#food-for-thought
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Have you ever played Microsoft's games?
Microsoft is the world's largest gaming company, with an
astonishing market capitalization of $2,441 billion. Some of
Microsoft's popular games include Call of Duty and World of
Warcraft.

Source: Genuine Impact

#food-for-thought
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JPMorgan Debuts Tokenization Platform, BlackRock Among Key
Clients According to a report by cointelegraph -> United States
banking giant JPMorgan debuted its in-house blockchain-based
tokenization application, the Tokenized Collateral Network
(TCN), on Oct. 11, according to Bloomberg. TCN settled its first
trade for asset management giant BlackRock. The Tokenized
Collateral Network is an application that allows investors to
utilize assets as collateral. Using blockchain technology,
investors can transfer collateral ownership without moving
assets in underlying ledgers.

Source: www.zerohedge.com, www.cointelegraph.com

#food-for-thought

14 OCTOBER 2023

http://www.zerohedge.com/
http://www.cointelegraph.com/
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Crocs just unveiled their classic cowboy boots that are eye-
grabbing to say the least. The boots will debut on Oct. 23 and
be sold at select Crocs retail stores and on their website for a
limited time, according to the announcement. The boot is bold
all around from its croc-embossed texture and western-themed
stitching to its shiny metallic charms that draw stars and spell
out "crocs." The shoe also features a spin-able spur charm like
nothing previously released. And to show that the brand fully
committed to the western motif, the boot has a logo of its
crocodile mascot Duke wearing a cowboy hat attached.

Source: usatoday

#food-for-thought
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On average, a Birkenstock lover in the U.S. has around four
pairs, says the company

Source: wsj

#food-for-thought
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Survival of the fittest...Only 31% of companies started in 1998
were still alive in 2005...

Source: Brian Feroldi

#food-for-thought
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https://www.linkedin.com/in/ACoAAAD-qgsBtem_e-J1t0ajgiGRSfQV0tKkgTI
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Key Chip Suppliers for Apples's Iphone15

Source: quartr

#food-for-thought
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Visualizing China’s Dominance in Battery Manufacturing (2022-
2027P)

Source: Elements / Visual Capitalist

#food-for-thought
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The famous Sunday calls

Source: Compounding Quality

#food-for-thought

14 OCTOBER 2023

#warrenbuffet #investing #sunday-calls

https://www.linkedin.com/company/compounding-quality/
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Warren Buffett’s Financial Statement Rules of Thumb

Source: Brian Feroldi

#food-for-thought
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How Companies Raise Capital. Watch these four balance sheet
categories:

Source: Brian Feroldi

#food-for-thought
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In a study of the educational backgrounds of 52 famous tech
CEOs and founders, it was found that 10 out of the 52 either
dropped out or were expelled like Bill Gates.

Source: Genuine Impact

#food-for-thought
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https://www.linkedin.com/company/genuine-impact/
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Nvidia's $NVDA data center revenue surpassed it's core
business gaming thanks to two key releases, one of which could
contribute upwards of $45B in revenue alone in FY24:
- The A100 GPU, released in 2020, boosted AI inference,
training times and performance up to 20x over its predecessors.
- The H100 GPU, released in late 2022, which is 9x faster than
the A100.

Source: Beth Kinding

#food-for-thought

14 OCTOBER 2023
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#food-for-thought
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#leadership
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Source: European Leadeship

#food-for-thought
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Subscribe to the newsletter
syzgroup.com/newsletter
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http://syzgroup.com/newsletter


This marketing communication has been issued by the Syz Group. It is not intended for distribution to,
publication, provision or use by individuals or legal entities that are citizens of or reside in a state, country or
jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is
not directed to any person or entity to whom it would be illegal to send such marketing material. This document
is intended for informational purposes only and should not be construed as an offer or solicitation for the
subscription, purchase, sale or keeping of any security or financial instrument, or as a contractual document. The
information contained herein does not constitute any legal, tax or accounting advice and may not be suitable for
all investors. The market valuations, terms and calculations contained herein are estimates only and may change
without notice. The information provided comes from sources deemed reliable, but the Syz Group does not
guarantee its completeness or accuracy. Past performance gives no indication of future results.
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For the future…
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