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Can the US economy avoid a recession? 
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US monthly non-farm payrolls keep weakening and the 3-year 
average is now barely above 200k. Looking at historical data, 
the key level to watch is when the 3-year average of nonfarm 
payroll drops below 100k. It was a leading indicator for the 
dotcom and subprime recessions. Despite the "distortion" 
caused by COVID-19, this indicator remains interesting to 
watch. So stay tuned. 

Source: Guilherme Tavares @i3_invest



Worries over an economic slowdown appeared to weigh on 
sentiment as the S&P 500 recorded its worst weekly performance 
since March 2023 . Tech shares led the declines, driven in part by 
a drop in NVIDIA following rumors that it may be the subject of a 
Justice Department antitrust investigation, which led to a roughly 
USD 300 billion drop in the chip giant’s market capitalization. 
Energy shares were also especially weak on the back of a decline 
in oil prices. Conversely, the typically defensive utilities, consumer 
staples, and real estate sectors held up better. US economic data 
generally surprised on the downside, raising fears that the Federal 
Reserve had waited too long to ease monetary policy. On Tuesday, 
the ISM US manufacturing activity index remained firmly in 
contraction territory in August, with new orders falling for the 
third consecutive month. Friday’s official payrolls report from the 
Labor Department painted a complicated picture of the health of 
the labor market. Overall, employers added 142,000 jobs in 
August, below consensus estimates of around 160,000, while 
July’s gain was revised down to 89,000, marking the lowest level 
since December 2020. The yield on the 10-year U.S. Treasury note 
appeared to fall back in response to the jobs report, hitting its 
lowest level since May 2023. In Europe, the STOXX Europe 600 
Index ended 3.52% lower on renewed fears about a deterioration 
in the outlook for global economic growth. Japan’s stock markets 
fell over the week, with the Nikkei 225 Index down 5.8%. 

Worst weekly drop in 18 months for the S&P500
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#markets

The worst week since March 2023 for the S&P 500

Source: www.zerohedge.com, Bloomberg
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The S&P 500 has now erased $2.2 trillion of market cap in the 
first week of September.

Source: www.zerohedge.com, Bloomberg
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The entire Mag 7 sector is now back to levels last seen just 
after the Aug 5 freakout..

Source: www.zerohedge.com, Bloomberg
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Tuesday's rout is right on schedule: in presidential election 
years, markets peak right around Labor Day then trap door all 
the way until the election.  September and October tend to be 
weak in election years. This doesn't mean the world will fall 
apart, but just be aware the calendar over the next 8 weeks 
isn't doing anyone any favours. "Plans are useless, but planning 
is everything." Eisenhower

Source: Goldman Sachs, www.zerohedge.com, Ryan Detrick
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This Goldman chart shows that September is historically weak 
for global equities and risk assets w/avg return at -2.31%. Sept 
16th has been a seasonal turning point, w/2H Sept being the 
worst performing 2 weeks of the year, BUT maybe this 
seasonality gets pre-traded by market participants this year. 
Goldman says flow-of-funds, such as the quarter-end pension 
rebalancing can explain the annual weakness in September.

Source: HolgerZ, GS
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September is historically the worst month of the year for 
stocks: The S&P 500 has fallen -2.3% on average in September 
over the last 10 years, marking the only month with negative 
returns. Since World War II, the average September return has 
been negative, at -0.8%. Moreover, the Volatility Index, $VIX, 
has seen an average spike of ~10% in September over the last 
33 years. Subsequently, in October and November, the S&P 500 
has seen a +1.6% and +3.8% rally on average. Markets are 
entering their most volatile period of the year.

Source: The Motley Fool, The Kobeissi Letter
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Recessions are Bad for Stocks...
-but only during the first part
-stocks do well in the later stages
Basically, you need to lighten exposure into recession, then load 
up in the depths.

Source: Schroders thru Callum Thomas
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Options Trader Spends $9 Million Betting on September 
Volatility Spike. An options trader or traders bought call spreads 
on the Cboe Volatility Index — or VIX — expiring in September, 
spending upwards of $9 million to protect against a spike in the 
gauge of S&P 500 volatility past 22 from its current level of just 
over 15.^Some 350,000 contracts of VIX 22/30 call spreads 
expiring on Sept. 18 changed hands for about $0.25 each, some 
in small trades, others in big blocks. The trade will be profitable 
if the VIX Index jumps above 22, but gains will be capped at a 
reading of 30.

Source: bloomberg, yahoo!finance
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Nvidia's market cap fell $279 billion today, the largest single-day 
decline for any company in history. That's bigger than the 
market cap of 474 companies in the S&P 500. $NVDA

Source: Charlie Bilello
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Adding Insult To Margin Calls, Nvidia Receives DOJ Subpoena 
Making Record Price Drop Even Worse. $NVDA is down another 
3% in the overnight session. After the close on Tuesday, the DOJ 
sent subpoenas to Nvidia and other companies in an escalation 
of its investigation into possible antitrust law violations by 
Nvidia. The DOJ is concerned with whether Nvidia penalizes 
buyers that don’t exclusively use Nvidia chips and makes it 
difficult to switch suppliers.

Source: Markets & Mayhem
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BREAKING >>> $NVDA Nvidia just said they have NOT been 
subpoenaed by the Department of Justice - stock is up 1% 
after-hours. Nvidia on Wednesday denied reports it received a 
subpoena from the Department of Justice over antitrust 
concerns. “We have inquired with the U.S. Department of 
Justice and have not been subpoenaed,” an Nvidia 
representative told CNBC. “Nonetheless, we are happy to 
answer any questions regulators may have about our business.”

Source: Stocktwits, CNBC
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Nvidia resumed its plunge and just barely managed to remain 
above $100. It is now down more 30% from its all time high hit 
all the way back in June...

Source: www.zerohedge.com, Bloomberg
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Increase in CapEx spending over the last year...
-Google $GOOGL: +91%
-Amazon $AMZN: +55%
-Microsoft $MSFT: +54%
-Meta $META: +33%

Source: Charlie Bilello
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Intel's Dow status is under threat. Analysts and investors said, 
as the company is likely to be removed from the Dow Jones 
Industrial Average (DJI) due to a nearly 60% decline in its shares 
this year, making it the worst performer on the index and 
leaving it with the lowest stock price on the price-weighted 
Dow.

Source: reuters
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#markets

Walmart back to being king of the DJIA this year! +49% total 
return in 2024!

Source: Mike Zaccardi, CFA, CMT, MBA
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Aerospace & defense stocks have outperformed the S&P 500 
index by ~20% per year on average over the last 35 years. 
Defense stocks have returned 12% per annum beating the S&P 
500's average annual gain of 10%.

Source: kobeissiletter, bofa
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Next shoe to drop: Volkswagen is considering unprecedented 
factory closures in Germany in a bid for deeper cutbacks in 
another blow to Chancellor Olaf Scholz’s govt. Any shutdowns 
would mark the 1st closures in Germany during the company’s 
87 years history, setting VW up for a clash with powerful 
unions.

Source: HolgerZ, Bloomberg
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There’s cheap and there’s very cheap.  Chinese stocks are now 
trading at just 40% of US stock valuations. That ratio is now 2 
standard deviations below the historical average.

Source: David Ingles, Bloomberg
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Nobody wants to touch China

Source: Markets & Mayhem
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US yield curve disinverts as soft labor data fuels Fed cut bets. 
2s/10s yield spread briefly rose to +0.5bps as 2y yields slip 
below those on 10y. (BBG)

Source: HolgerZ, Bloomberg
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Is a massive regime change in markets taking place? This week 
has again been volatile for stocks. But the big news for investors 
is for the first time in a few years, bonds are acting again as a 
hedge against stock market drawdowns. Or in other words: 
after a period of positive correlation which wrecked 60/40 
portfolios, the stock/bond correlation is turning negative again. 
This is an important development. 

Source: Alfonso Peccatiello
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Crude Oil closed below $70 a barrel today for the first time 
since last December and is now down 3% on the year.

Source: Charlie Bilello
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Largest Inflow to Gold Fund in 4 Weeks

Source: BofA
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BREAKING: Global net gold purchases by central banks reached 
483 tonnes in the first half of 2024, the most on record. This is 
5% higher than the previous record of 460 tonnes set in the 
first half of 2023. In Q2 2024, central banks bought 183 tonnes 
of gold, marking a 6% year-over-year increase. On the other 
hand, this was 39% lower than the 300 tonnes of purchases 
seen in Q1. The largest buyers were the National Bank of 
Poland, the Reserve Bank of India, and the Central Bank of 
Turkey. Why are central banks stocking up on gold?

Source: The Kobeissi Letter
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Speculators have turned Bearish on the U.S. Dollar for the first 
time since February 

Source: Barchart, Bloomberg
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#markets

xxx

Source: www.zerohedge.com, Bloomberg
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Atlanta Fed GDPNow is forecasting just 2.1% US GDP growth 
for Q3

#macro
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NFP increased 142k in Aug, below the expected 165k. 
Additionally, the prior 2mths were revised down a net -86k, 
w/July now at an 89k (was 114k) gain and 118k (was 179k) in 
June. The jobless rate ticked down to 4.2%, as expected. 
Average hourly earnings climbed a bigger than forecast 0.4% 
from 0.2%. 
ours worked increased to 34.3 from 34.2. The labor force was 
up 120k after rising 420k previously. Household employment 
increased 168 following the 67k rise.
The labor force participation rate was steady at 62.7%. Private 
payrolls were up 118k from 74k (was 97k) previously (ADP was 
99k).

#macro

07 SEPTEMBER 2024

Source: HolgerZ, Bloomberg
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This is though to make it up. The June and July hashtag#us jobs 
reports were just revised lower by an additional 86,000 
hashtag#jobs.
This is the SECOND TIME that the June jobs report was revised 
lower. 6 out of the last 7 jobs reports have now been revised 
LOWER, per ZeroHedge. In fact, 11 out of the last 15 jobs 
reports have now been revised lower. We are talking about 
MILLIONS in jobs revisions over the last two years.

#macro

07 SEPTEMBER 2024

Source: The Kobeissi Letter, www.zerohedge.com
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 US job openings dropped to 7.67 million in July from 7.91 
million in June, the lowest level since January 2021.
US available vacancies materially missed expectations of 8.09 
million. Since the March 2022 peak, job openings have 
declined by a MASSIVE 4.51 million or 38%.
The most notable drop was seen in construction openings 
which fell to 248,000 in July, their lowest since October 2020.
Meanwhile, the ratio of job vacancies to unemployed workers 
fell to 1.07 in July, in line with 2018 levels.
The US labor market is definitely cooling down. 

#macro
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Source: FRED, The Kobeissi Letter



#GLOBALMARKETS WEEKLY WRAP-UP
Hand-curated selection of the best charts & news flow

#us #labor

Page 33

August private payrolls in the US rose by 99,000, well below 
expectations of 144,000. This marks the smallest gain since 
2021.

#macro
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Source: ADP, The Kobeissi Letter
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BREAKING: 90% of US cities saw a rise in year over year 
unemployment rates in July, according to the BLS.
Jobless rates jumped in 350 of the 389 metropolitan areas last 
month. Additionally, in 8 large metro areas with a population 
of 1 million or more, FEWER people held a job in July 2024 
than in July 2019.At the same time, average weekly wages 
DROPPED in 43% of the 389 metropolitan areas. 
In 5 of the 8 highest-paying areas with average weekly wages 
above$1,400, salaries declined year-over-year.
The US labor market is weakening.

#macro
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Source: The Kobeissi Letter 
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US manufacturing has officially contracted for the 5th 
consecutive month, to 47.2 points. The ISM manufacturing PMI 
index missed expectations of 47.5 points for last month.
New orders fell to 44.6 points from 47.4 in July, experiencing 
contraction for the 3rd straight month.
Manufacturing activity has now shrunk in 21 of the last 22 
months, extending the second-longest downturn in history.
The worst part? The prices paid index jumped to 54.0 points 
from 52.9 in July, expanding for the 8th month in a row. Rising 
prices with falling output is rarely a good combo for stocks >>> 
to be monitored

#macro
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Source: www.zerohedge. The Kobeissi Letter 
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Before covid, the US paid $1 billion in debt interest per day; 
During covid it was $2 billion. Today, it is $3 billion every day. 
US debt up $64 billion in 1 day to start the month of 
September, to a record high of $35.3 trillion.

#macro
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Source: zerohedge
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Two scary trends in Europe. Interesting to see how the year of 
the euro introduction coincides with Italian industrial 
production trend. Meanwhile, German deindustrialization has 
just brought its industrial production to 2006 level...

#macro

07 SEPTEMBER 2024

Source: Chart @DanielKral1, Michel A.Arouet 
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The market now see 50% chance of Jumbo (50bps) Fed rate cut 
in September as soft US jobs data fuels bond rally.

Source: Bloomberg, HolgerZ

#central-banks
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US ELECTION UPDATE >>> Donald Trump is now leading Kamala 
Harris by 5 percentage points in 2024 election odds, according 
to Polymarket's prediction markets. Just one month ago, Harris 
was leading Trump by 10 percentage points on the same 
platform. The election is 2 months out.

#geopolitics
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Source: The Kobeissi Letter
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BREAKING: The right-wing AfD and the anti-woke BSW emerge 
as clear winners in the German state elections of Saxony and 
Thuringia, while the globalist government parties suffer a 
crushing defeat. 

#geopolitics
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Source:Dr. Simon Goddek on X
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Source: nategeraci

#cryptos

13 out of the top 25 ETF launches this year are Bitcoin or 
Ethereum related! Out of roughly 400 new ETFs, the top 4 are 
all spot Bitcoin ETFs.
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Source: Koyfin

#cryptos

First negative outflow for Blackrock's $IBIT Bitcoin ETF since 
May.
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31 Years of Stock Market Returns in one chart offering a 
different perspective. The past cannot predict the future. 
However, studying the past can provide a baseline to help set 
expectations when it comes to risk and a potential range of 
outcomes. This is how to read this chart: 1) Pick a starting year. 
2) Then, go down the number of years and the corresponding 
square will tell you the annualized return from that starting 
point. For example, the 9-year annual return starting in 1993 
was 14% per year.

Source: Ben Carlson @awealthofcs

#food-for-thought
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From the moment Russia invaded Ukraine, Europe was 
supposed to halt exports to Russia. Instead, many EU countries 
have been sending flood of exports to Russia that's invoiced to 
Kyrgyzstan. 

Source: Robin Brooks

#food-for-thought
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This Visual Capitalist graphic shows largest export market for 
each G20 member, based on share of goods exported; data 
sourced from @OECtoday as of 2022 Key Takeaways
•U.S. and China are primary export destinations for an equal 
number of G20 countries (7 each)
•While U.S. is China’s top export market, reverse is not true, 
with U.S. sending its largest share (16% of its exports) to 
Canada

Source: Markets & Mayhem

#food-for-thought
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An increasing number of job cuts are also being attributed to AI 
in 2024 vs 2023

Source: Markets & Mayhem

#food-for-thought
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TIME's new cover: The 100 most influential people in AI. Note 
that Elon Musk is missing on this cover page while Scarlett 
Johansson appears nearby the CEO of Nvidia. Indeed, according 
to TIME, Scarlett Johansson is more influential in AI than Elon 
Musk...

Source: Ben Carlson @awealthofcs

#food-for-thought
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Really?

#food-for-thought
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Beware of some posts on X... E.g there is a debate today about 
what Nancy Pelosi did on her Nvdia calls before the DOJ 
subponea.

#food-for-thought
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Warren Buffett’s income statement rules of thumb by Brian 
Feroldi

#food-for-thought
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Sir John Templeton has been one of the most successful 
investors ever. His investing career ranged over half a century. 
These were the 10 Maxims he invested by:

#food-for-thought

07 SEPTEMBER 2024

Source: @MnkeDaniel on X 
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"You never actually own a Patek Philippe, you merely look after 
it for the next generation.“ The value of Patek Philippe’s iconic 
Nautilus 3700 has appreciated >1,500% since 2003, outpacing 
SP500 by a wide margin.

Source: Quartr 

#food-for-thought
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BREAKING : China demographics Deaths in China now 
outnumber births by the largest margin in history after the 
number of births fell to a record low in 2023!

Source: Barchart, Bloomberg 

#food-for-thought
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The Skyscraper Race Saudi Arabia is planning to build a two-
kilometer-high skyscraper on a site north of the capital city of 
Riyadh. If completed, it will be the world’s highest building. 
According to architecture and design magazine Dezeen, UK 
studio Foster + Partners is the primary architecture firm on the 
proposal. As it stands, the Burj Khalifa is the tallest building 
worldwide at 828 meters (2,717ft). 

#food-for-thought
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Source: statista 
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How many Starlink satellites are in orbit? As of August 2024, 
there are 6,350 Starlink satellites in orbit, of which 6,290 are 
working, according to Astronomer Jonathan McDowell 
who tracks the constellation on his website.Elon Musk's Starlink 
dominates the globe.

Source:  space

#food-for-thought
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Reads with Ravi on X

#food-for-thought
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#food-for-thought
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For the future…


	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40
	Slide 41
	Slide 42
	Slide 43
	Slide 44
	Slide 45
	Slide 46
	Slide 47
	Slide 48
	Slide 49
	Slide 50
	Slide 51
	Slide 52
	Slide 53
	Slide 54
	Slide 55
	Slide 56
	Slide 57
	Slide 58
	Slide 59
	Slide 60

