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Eleven Bitcoin spot ETFs validated by the SEC
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The SEC approves 11 Bitcoin spot ETFs, witnessing billions of dollars
exchanged on the inaugural trading day, and Taiwan elects Lai-Ching-te
much to China's dismay. Each week, the Syz investment team takes you
through the last seven days in seven charts.

Charles-Henry Monchau
Chief Investment Officer



Chart #1| The BITO and GBTC ETFs were both in the Top 10 ETFs across
. . all asset classes in terms of volume traded on Thursday. The
Eleven Bitcoi Y

IBIT (Blackrock) and FBTC (Fidelity) ETFs are also in the Top
the SEC 25.

Here we go! After years of waiting, the Securities Exchange
Commission (SEC) in the USA and its chairman Gary Gensler
have finally relented. On Wednesday January 10, they
approved the first Bitcoin spot ETFs. More than three years
elapsed between this approval and that of the first Bitcoin
futures ETFs (based on dollar-settled futures contracts).

Quite simply, it was a great first day of trading. Let's not forget
that Bitcoin futures ETFs have averaged barely $2 million in
daily volume since their launch.

Volume on the launch day of Bitcoin spot ETFs
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Earlier in the week, Bitcoin ETF applicants had filed last- —
minute amendments with the SEC, including a reduction in Ll

The table below shows the full list of "lucky" issuers.

their management fees. Wall Street has decided to unleash FBTC 673.7
a veritable fee war on these products. The aim: to maximise ARKB 275.6
assets under management, since in the ETF industry, size BITB 120.3
and economies of scale are what count, and subsequently EZBC 65.2
enable competitors to be eliminated. BlackRock has reduced BTCO 44.6
its fees to 0.30% and ARK to 0.25%. Several issuers are even HODL 24.8
offering zero fees to new entrants.
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Last week, the Nikkei 225 index exceeded the 34,000-point
level for the first time since 1990. Japanese equities have

m outperformed the Hang Seng China Index (Hong Kong) by
Day 1 of bitco 63% since the beginning of 2023.
What are the main lessons to be learned from the first day of Chinavs. Japan e
spot trading in bitcoin ETFs? Py ;)
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billions of dollars changing hands on this historic first day.

The Blackrock iShares Bitcoin Trust (IBIT) exceeded $1 billion
in volume on Thursday. All ETFs combined reached $4.3
billion in volume, $2.2 billion if we exclude the Grayscale
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same time, the BITO Bitcoin Futures ETF shattered its volume
record on this historic day, with $2 billion traded. Perhaps
some of this was due to redemptions, but it's likely that BITO's
liquidity could be useful to market makers for some time to
come.

Source: Jeroen Blokland
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The Taiwan risk

Ruling-party candidate Lai Ching-te emerged victorious in
Taiwan’s presidential election (40.1%), in a vote that has
enormous geopolitical implications across not just the Taiwan
Strait, but between the US and China, too.

Lai’s victory represents an unprecedented democratic

milestone: the 1st time a political party in Taiwan has won 3
straight presidential election. Kuomintang or KMT, Beijing’s
preferred political partner, gained roughly 33% of the vote.

Beijing has repeatedly labelled Lai as a “stubborn worker for
Taiwan independence” and a dangerous separatist. There
are also fears this could in turn influence frosty China-U.S.
relations and security in the broader Indo-Pacific region.

The risk of a conflict between China and Taiwan is seen by
many as the biggest risk to the global economy and financial
markets in 2024. The Bloomberg graph below shows that the
impact on the global economy would be greater than that of
the shocks that have occurred in recent years (Great Financial
Crisis 2008, Covid, September 11, etc.).

Indeed, the presidential and legislative elections hold
significant geopolitical implications:

Geopolitics: if China were to gain control of Taiwan,

it would open the access of China to the Pacific as it
breaks the chain of US-allies islands. We note that US
President Biden’s statement post-election was very
balanced, officially congratulating LaiChing-te, but no
support for Taiwan’s independence vote.

Trade: almost half of the world’s container fleet passes
through the Taiwan Strait and 60% of global maritime
trade passes through the South China Sea.

Technology: over 60% of the world’s semiconductors
and over 90% of the most advanced chips are produced
in Taiwan.

The good news about the election’s outcome is the fact that
re-elected President Lai Ching-te (DPP party) favours closer
ties with the US and an expected status quo regarding the
situation of Taiwan and the existing relationships. As such, we
don’t expect any significant change in Taiwan’s policies.

The Global Risk of a Taiwan War

Estimates of scenarios in any escalation of tensions over Taiwan show a
potentially bigger impact to global GDP than other recent shocks

M Deviation from pre-crisis trend
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Sources: Bloomberg Economics, IMF
Note: Israel-Hamas war, Taiwan blockade, and Taiwan war are Bloomberg
Economics estimates. Bloomberg

Source: Bloomberg
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Taiwan's importance to the rest of th
world

The chart below demonstrates the importance of the
island of Taiwan for the rest of the planet. Its weight in the
semiconductor value chain is simply gigantic. Imagine the
effects of an invasion of Taiwan on the "Magnificent 7"...

Taiwan dominates the global production of

computer chips

Global foundry market share, by country and company 2021
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The magnificent 7 and the rest of the
world

Speaking of the Magnificent 7... The market capitalisation of
these 7 iconic stocks (Microsoft, Apple, Alphabet, Amazon,
Nvidia, Meta and Tesla) is greater than that of the entire
stock market in every country except the USA.

Nation-size Wealth

The Magnificent Seven combined have a larger market cap than any single country's
stock market except for the U.S.

$0 trillion $10 $20 $30 $40 $50 $60
us.

Magnificent Seven
China

Japan

Hong Kong
India

France

UK.

Apple
Microsoft
Canada
Alphabet
Amazon.com
NVIDIA

Meta Platforms

Tesla

Source: Barchart, Factset
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WTI Crude Oil prices exceed $75 a barrel

Oil prices back above $75 after US and UK strikes in Yemen.
The strikes were prompted mainly by recent attacks on the
Red Sea by Yemen's Houthi group.

Gold prices also rose on this news, as fears of a
conflagration in the Middle East resurfaced.

Crude Oil WTI Feb 24 (CLG24)
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Source: The Kobeissi Letter, Barchart

For further information

Banque Syz SA Charles-Henry Monchau, Chief Investment Officer

Quai des Bergues 1 charles-henry.monchau®@syzgroup.com
CH-1201 Geneva

Tel +41 58 799 10 00
syzgroup.com
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This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment
advice for any investor.

This document refiects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other Syz Group entities or third
parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are estimates only. The information
provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability and actuality. Past performance
gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the use of this document.



