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Indian equities join elite ranks of top 5 stock markets
worldwide

The Magnificent Seven’s market cap tops the world’s biggest stock markets,
earnings growth decorrelated from R&D investments, and analysts prepare for
next year’s probable rate cuts. Each week, the Syz investment team takes you
through the last seven days in seven charts.
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Chart #1]
A histogram ¢

The market capitalization of the "Magnificent 7" (Apple,
Microsoft, Alphabet, Amazon, Nvidia, Tesla and Meta/
Facebook) is now greater than that of the French, Chinese,
British, Japanese and Canadian equity markets combined...
The dominance of such a small number of stocks is a risk
that investors should not overlook as they enter a new stock
market year.

The Super-7 make up more of MSCI ACWI than Japan,
UK, China, France and, now almost Canada too, combined
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Technology s¢

record level

The dominance of the magnificent 7 is logically reflected in
their stock market performance. As the chart below shows,
the outperformance of the technology sector, relative to the
rest of the S&P 500 index, has reached its highest level since
March 2000, a date which corresponds to the peak of the
dotcom bubble.
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High R&D (research & development) spending does not
guarantee earnings growth and/or strong stock market
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performance for shareholders. The chart below, produced
by Al & Tech Investing, shows semiconductor companies
ranked according to their R&D spending over the past

12 months. Intel, Qualcomm, Nvidia, AMD and Taiwan
Semiconductors top the list.

Intel has spent over $100 billion on R&D over the past
decade. Despite this, the stock has posted the second-
lowest stock market performance in the semiconductor
universe over this period. The same is true when it comes
to sales trends: Intel generated $52.9 billion in revenues
over the last twelve months. Ten years ago, Intel's sales
amounted to... 52.4 billion dollars.
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Intel still reigns supreme on R&D,
spending nearly 2x Qualcomm.

While the futures of both Intel &
Qualcomm are unclear, both are
investing heavily to ensure they play
a role in the future of computing.
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Earnings groy
all-time highs

The DAX index reached an all-time high last week. It's worth
noting that most of the DAX's rise this year is due to higher
expectations for earnings growth, not to an increase in the
price/earnings ratio. The Dax has gained 18% since the start
of the year, while the price/earnings ratio of the DAX index has
risen by just 6%, from 11.5x to 12.2x.

Source: Bloomberg, HolgerZ

Syz Private Banking | Please refer to the complete disclaimer on p.4 2/4



Indian equitie
world’s 5 bigc

The Indian stock market reached an important milestone last
week. Its market capitalization is now $4,000 billion, the 5th
largest in the world.

WORLD'S FIVE BIGGEST STOCK MARKETS

Market capitalization

$48.2T

y,

$9.5T
$5.9T $4.6T $4.0T

China Japan Hong Kong India

Source: David Ingles, Bloomberg

2024 should
cuts

The table below shows what the markets are currently
anticipating as regards the first rate cuts by the major central
banks. The consensus is for the European and Canadian
central banks to cut their key rates as early as April. The

U.S. Federal Reserve is expected to follow in May, while the
SNB and the Bank of England will not start cutting rates until
June.

MARKETS SEE RATE CUTS IN 2024

Cuts fully/nearly fully priced by:

April ECB

April Bank of Canada
May Fed

June SNB
June BOE
August RBNZ
December RBA

Source: Bloomberg, David Ingles
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Bitcoin has a wealth concentration problem. As the chart
below shows, 2.08% of bitcoin holders (based on listed
addresses) own almost 93% of the digital tokens currently in
circulation.

What will happen if several spot bitcoin ETFs are approved
and large asset managers have to source bitcoins in a
hurry to keep up with demand? What will be the effect on
the BTC price if very few of the holders categorized in the
aforementioned 2.08% do not wish to sell their bitcoin?

Some analysts believe that this picture is misleading. For
example, Glassnode has pointed out that it does not take
into account the fact that a single address can be used by
several bitcoin holders, that many digital tokens have been
lost and that many bitcoins are "packaged" in other tokens.
By adjusting these figures, we could arrive at less than 50%
concentration for the top 2% of addresses, which is still a
high figure, but well below the current distribution of wealth
in the world.

These figures do, however, raise the question of the
mismatch between supply and demand for bitcoin, and

the shock that could ensue the day several bitcoin cash
ETFs are approved. Indeed, in the event of strong demand
for these ETFs, asset managers would become "forced"
buyers of an asset whose supply is relatively scarce. It is
possible, however, that some "whales" (the largest holders
of bitcoins) will take advantage of rising demand and prices
to offload some of the BTC they have accumulated over the
past few years. Time will tell.

Bitcoin distribution
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@ - 0.00001) 3612727 7.4% (100%) 18318TC  $478,071 0% (100%)
[0.00001-0.0001) 9611325  19.7% (92.6%) 413.15BTC  $10,787,839 0% (100%)
[0.0001 - 0.001) 12082762 24.76% (72.9%)  4,682BTC  §122,241,425  0.02% (100%)
[0.001 - 0.01) 11222718 23% (48.14%) 41,812 BTC  $1,081,742,847  0.21% (99.97%)
[0.01-0.1) 7814020  16.01% (25.14%) 262,627 BTC $6,857.420.941  1.35% (99.76%)
0.1-1) 3435719 7.04% (9.12%) 1,067,177 BTC $27,865,004,505 5.48% (08.41%)
1-10) 858266 1.76% (2.08%) 2,139,161 BIC $55,855,528,728 10.99% (92.93%)
{10- 100) 140997  0.29% (0.32%) 4,457,081 BTC $116,378,624,150 22.9% (81.94%)
[100 - 1,000) 13816 0.03% (0.08%) 3,858,455 BTC $100,747,930,055 19.82% (50.04%)
1,000 - 10,000) 1808 0% (0%) 4,689,589 BTC $122,449,632,050 24.09% (39.22%)
[10,000 - 100,000) 104 0% (0%) 2,283,571 BTC $50.626,219.908 11.73% (15.12%)
[100.000 - 1,000,000) 4 0% (0%) 660,085 BTC $17,235450,698 3.39% (3.39%)

Source: BitInfoCharts
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For further information

Banque Syz SA Charles-Henry Monchau, Chief Investment Officer
Quai des Bergues 1 charles-henry.monchau®@syzgroup.com

CH-1201 Geneva

Tel +41 58 799 10 00

syzgroup.com
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This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment
advice for any investor.

This document refiects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other Syz Group entities or third
parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are estimates only. The information
provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability and actuality. Past performance
gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the use of this document.



