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White House

In the nick of time, President Biden and House Speaker McCarthy reach
final agreement on debt ceiling, Nvidia on the verge of joining the
trillionaires' club and another Fed hike in June seems highly likely. Each
week, the Syz investment team takes you through the last seven days in
seven charts.

Charles-Henry Monchau
Chief Investment Officer



Biden, McCarthy reach final deal t
prevent default, must now sell to
Congress

With days to spare before a potential first-ever government
default, President Joe Biden and House Speaker Kevin
McCarthy reached final agreement Sunday on a deal to
raise the nation’s debt ceiling and worked to ensure enough
Republican and Democratic votes to pass the measure in
the coming week. This political crisis weighed on investor
morale, even though traders have experienced this type

of tribulation many times before. Since 1941, Congress has
raised the debt ceiling at least 100 times.

Current debt ceiling
$31.4 trillion

Great Recession

DEBT LIMIT SUSPENDED

Debt ceiling unchanged for almost 6 years -
$5.95 trillion i
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Nasdaq continues to outperform t
Dow by a wide margin

Despite fears linked to the US debt ceiling, the S&P 500
edged up slightly over the week (+0.3%). This advance was
largely due to the strong performance of technology stocks,
particularly Nvidia (see chart #3). The dominance of the
technology sector is reflected in the outperformance of the
Nasdaq (+2.5% over the week) versus the Dow Jones (-1%).
Indeed, technology has a high weighting in the former and

a low weighting in the latter. The weekly performance gap
between these two indices is the widest since March. And
for the past 5 weeks in a row, the Nasdaq has outperformed
the Dow.
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Nvidia on the verge of joining the
trillionaires’ club

Nvidia's quarterly results were eagerly awaited by the
market, given the stock's very high valuation and strong
growth in recent months (over 100% year-to-date). Although
earnings are down 13% on a rolling 12-month basis, the
stock jumped 25% thanks to a sharp upward revision of
expectations regarding demand for semiconductors used in
artificial intelligence projects. Nvidia's revenue projections
for Q2 now stand at $11 billion, compared with $7.2 billion
previously expected. The year-on-year sales growth rate
could therefore exceed 60% in Q2. For Nvidia's CEO, we're
at the start of a cycle that could last a decade.

Nvidia's market capitalization rose by almost $200 billion

in one session, twice that of Intel! Since the October 2022

low, Nvidia has gained $665 billion in market capitalization.
This is the biggest single-day market capitalization gain for
a stock in the history of the US stock market. On Thursday,

NVDA gained more market capitalization than the aggregate
capitalization of 472 S&P companies.
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Only 29% of S&P 500 stocks
outperform the index year-to-date

Since the start of the year, the US equity market has been
driven by a limited number of stocks. This makes it very
difficult for fund managers to outperform the index. In fact,
only 29% of them will outperform the S&P 500 index in
2023, the lowest figure since 1999.
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Exhibit 4: S&P 500 - % of stocks outperforming the index
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Chart #5 —

6-month T-bill yield now exceeds S&P
500 earnings yield

Equity markets face competition from cash. The yield on
6-month US Treasuries is currently trading at a 33 basis point
premium to the SP500 earnings yield (which is the inverse
of P/E).
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Chart #6 —

Inflation looks more resilient than initially
forecast

As the UK's inflation rate excluding energy and food,

the US core PCE index (the measure of inflation deemed
most credible by the Fed) for April was above consensus
expectations (4.7% vs. an estimate of 4.6%) and remains
well above the Fed's 2% target.
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US Core PCE Price Index YoY (1:USCCPCEPIY)
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Chart #7 —

A Fed rate hike in June now seems
highly likely

The various inflation figures recently published are
prompting the market to revise upwards its expectations for
the Fed's fixed-rate curve over the coming months.

The market is currently pricing in a 65% probability of a
rate hike at the June FOMC meeting and no rate cut before
November.
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Tel +41 58 799 10 00
syzgroup.com

Charles-Henry Monchau, Chief Investment Officer
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This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment

advice for any investor.

This document refiects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other

Syz Group entities or third parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are
estimates only. The information provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability
and actuality. Past performance gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the

use of this document.



