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Gold and bitcoin's paths are diverging    
The US bond yield curve continues to invert, and the market revises 
terminal rate upwards as Fed members speak out.  Each week, the Syz 
investment team takes you through the last seven days in seven charts. 
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seven charts 
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Chart #1 — 

US stocks down slightly over the week  
The Nasdaq 100 and the S&P 500 lost some of their gains 
from the previous week. The former fell by 1.1% by the end 
of the week and the latter by 0.7%. A restrictive speech by 
some Fed members and the missile fired in Poland prompted 
investors to take profits.

Chart #2 — 
The market revises the Fed's terminal 
rate  upwards  
No less than 16 different speeches from Fed member took 
place last week. All delivered the same message: higher 
rates for longer; no pause or impending pivot...

Among the most prominent messages: 

Bostic: more rate hikes are needed, "we need to keep rates 
up" until inflation reaches 2%.

Bullard: rates could reach 7%. 

Waller: The Fed still has "a long way to go" in raising rates.

As a result, the market revised upwards the forecast of 
the interest rate at which the Fed will stop tightening (the 
"Terminal Rate"), after it had been revised downwards 
following the release of the inflation figures 2 weeks ago. As 
is often the case, an upward revision of the terminal rate de 
facto leads to an upward revision of the number of rate cuts 
expected afterwards.  

 

Chart #3 — 

Investors' positioning remains cautious       
Bank of America's survey of fund managers shows that they 
remain relatively cautious in their asset allocation (note 
that this survey took place before the US inflation figures). 
Cash is the most popular asset class with an overweight 
of 51%. This is followed by alternative investments and 
commodities. Stocks and bonds remain underweight in 
portfolios. 

Chart #4 —  

Earnings growth expectations for the 
S&P 500 in Q4 continue to be revised 
downwards
Wall Street's outlook for S&P 500 earnings is increasingly 
bleak. Analysts now expect earnings growth to be negative 
in the fourth quarter. Expectations for 2023 are also being 
revised downward for all S&P 500 sectors, with technology 
making the most negative contribution. 

 

Chart #5 — 

Some changes in Berkshire Hathaway's 
top 10 positions     
The investment firm led by Warren Buffet has published its 
positions at the end of the third quarter. New purchases by 
the "sage of Omaha" include Taiwan Semiconductors, timber 
specialist Louisiana-Pacific Corp and financial firm Jefferies. 
Other new holdings include oil companies Occidental 
Petroleum and Chevron, furniture specialist RH, media stock 
Paramount and chemicals company Celanese.. 
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Expected Terminal Fed rate (in red) and number of rate 
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Indeed, the US dollar had its worst week since March 2020 
and, before that, since May 2009.

Chart #6 — 

The US bond yield curve continues to 
invert
Recent developments in the US bond market include: 1) 
For the first time since the Covid recession, Fed yields are 
higher than 30-year Treasury yields; 2) The 2-year 10-year 
curve is the most inverted since 1982; 3) The 3-month 
10-year curve reaches a new low in the current cycle. 
Currently, 76% of the US curve is inverted. In the last 50 
years, whenever more than 70% of the curve was inverted, 
a recession followed. A macroeconomic figure released last 
week seems to corroborate this risk: the 6-month growth 
rate of the leading economic index fell into negative territory 
again in October and is at levels that have signalled a high 
probability of recession in the past (2020, 2008 and 2001)...

Chart #7 — 

Gold and bitcoin's paths are diverging 
While the correlation between gold and bitcoin had been 
rising steadily this year, the two assets have diverged since 
the FTX case. The correlation between gold and bitcoin has 
collapsed to -0.45, the lowest level since February.
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Berkshire Hathaway's top 10 holdings at the end of the 
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