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The week in'
seven charts’

Chart #1
Brent crude hit $90 a barrel

Read more on p2

Brent crude reaches $90 a barrel for the first time since
November 2022

Mexican imports surpass Chinese ones in the US, marking a significant
trade shift. Oil prices continue to rise, markets anticipate that the

Fed will take a break in September amid a long period of US equity
outperformance. Each week, the Syz investment team takes you through
the last seven days in seven charts.
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Oil prices continue to rise. On Tuesday, the Saudi Ministry of
Energy announced the extension of the Kingdom's voluntary
reduction in oil production by one million barrels a day for a
further three months, from October to the end of December
2023. As a result, Brent crude reached $90 a barrel for the
first time since November 2022.

According to a Bloomberg article, Trafigura believes that the
oil market remains "fragile" and could be subject to price
spikes due to rising interest rates (making storage more
expensive) and under-investment in production capacity
(squeezing supply). The general view is that prices should
remain close to current levels, but the market is "more fragile
than it looks", said Ben Luckock, co-head of oil trading at
Trafigura.
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US equities retreated last week, as bond yields on the long
end of the curve rose again. However, it should be noted
that it is now 91 days since the S&P 500 index lost 1.5% or
more in a single day.

This is an unusual phenomenon that has occurred only

5 times in the last 15 years. But beware: September and
October are historically volatile months. Will this good run
come to an end?
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European equities are going through a difficult period: the
Stoxx Europe 600 index has fallen for seven consecutive

days, the longest period of decline for the index in 4 and a
half years. Friday's session was slightly positive, breaking
the string of down days.

It is worth noting, however, that compared with other parts
of the world, Europe is one of the few markets trading below
its historic valuation. But there are obviously reasons for
this: slowing manufacturing growth, high exposure to China
and Asia, rising energy prices, and so on.

Europe the only “cheap” one vs history
12-month forward price to earnings multiple ranges (over 20-year timeline)

Source: Factset

US stocks tend to trade at a valuation premium to the rest
of the world. This has not stopped the S&P 500 from being
the best performer. Over the past 15 years, the S&P 500
($SPY) has gained more than 360%, compared with a 58%
rise for the MSCI World ex-US ETF (PACWX) and just 33%
for the Emerging Markets ETF ($EEM). This is the longest
outperformance cycle for US equities that we have ever
seen.

© SPDR® S&P 500 ETF Trust (SPY) Total Return Price % Change
® iShares MSCI ACWI ex US ETF (ACWX) Total Return Price % Change
® ishares MSC1 Emerging Markets ETF (EEM) Total Return Price % Change
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Markets are Not Pricing a Rate Hike Next Meeting

Fed Funds Target Rate Probabilities for Sept 20th 2023 Fed Meeting

. % Current target rate is 525 - 550 bp.
90
Is the pressure on wages in the US set to continue? As Tavi 80 93%
Costa, Partner and Macros Strategist at Crescat Capital, 0 sz:‘;e
points out, the number of searches for the word "strike" :Z rate hike
recently reached a record level on Google trends. This rise @
implies growing pressure from workers to obtain better pay - .
deals with their employers. 20 of 25 bps
10 rate hike
Workers' strikes are becoming a regular occurrence in .
society, reminiscent of their prevalence in the 1970s. 525 550 bp. 550- 575 bp.
The main reason? The rising cost of living is putting ates: A of September 6th 2023

Source: CME, Game of Trades.

considerable pressure on real wages.
Source: Game of Trades

Google Trends: "Strike"

We are currently witnessing a number of geopolitical
upheavals. As evidence of the "reshoring” and
“friendshoring"” phenomenon (which consists of repatriating
production chains closer to home), the United States now
imports more from Mexico than from China.
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Source: Google Trends; Tavi Costa © 2023 Crescat Capital LLC

Source: Crescat Capital, Bloomberg Chart 4: US importing more from Mexico than China for first time since
2003
Chinaand Mexico as % of US imports (12-month movingaverage)
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According to the markets, the probability of a pause in the 13%
rate hike cycle at the September FOMC meeting is 93%. 1%
But this does not mean that the rate hike cycle is over 9%
any time soon. Last week, Lorie Logan, President of the 7%
Federal Reserve Bank of Dallas, said that a rate hike after the 5%
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Source: BofA Global Investment Strategy, Bloomberg
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For further information

Banque Syz SA

Quai des Bergues 1
CH-1201 Geneva

Tel +41 58 799 10 00
syzgroup.com

Charles-Henry Monchau, Chief Investment Officer
charles-henry.monchau@syzgroup.com
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This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment
advice for any investor.

This document refiects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other

Syz Group entities or third parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are
estimates only. The information provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability
and actuality. Past performance gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the
use of this document.



