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US 10-year yield breaks the 4% barrier

Read more on p2

US 10-year yield breaks the 4% barrier

Yield gap between S&P 500 dividends and 2-year Treasury bonds illustrates
the high valuation of US equities. Meanwhile, the 10-year yield breaks the
4% barrier and Switzerland brings inflation below 2%. Each week, the Syz
investment team takes you through the last seven days in seven charts.
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This was the shock figure of the week! Payroll firm ADP
announced on Thursday that private sector companies
added 497,000 jobs in June, more than double the forecast.
Although part of this upward surprise can be explained by
the leisure and hospitality sectors, which are still picking

up post-pandemic, this figure shows once again that the

US job market is overheating, and this after 16 months of
monetary policy tightening and 500 basis points of rate
hikes. Equity markets reacted badly to this announcement.
Indeed, two risks may have been underestimated in the
first half of the year: 1) the risk of persistent inflation; 2) the
risk of recession. The fact that the job market remains very
buoyant is forcing the market to reassess these two risks.
Indeed, spare capacity on the labor market is limited, profit
margins are high and the economy is doing much better than
expected. As a result, wage growth is likely to remain higher
than expected, and for longer than initially anticipated.
Under these conditions, the Fed may have no choice but

to force the economy into a landing (i.e., a recession).
Investors therefore reassessed these risks, causing equity
markets to fall back slightly at the end of the week.

ADP Report - Monthly job creation in the private sector

Source: Bloomberg

Following the release of the employment report, the US
10-year Treasury yield broke through the psychological 4%
threshold. The release of the "hawkish" FOMC minutes, solid
economic data reflecting the strength of the US economy
and a technical break triggered by the breach of the 3.8%
level on a weekly basis also contributed to the rise in the 10-
year over the past week.
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The spread between the S&P 500 dividend yield and the
2-year U.S. Treasury yield has not been this negative for
over a decade, a sign of the high valuation of U.S. equities
relative to bonds.

2 Year Yields

S&P 500 Dividend Yield - 2 Year Yields

Source: Bloomberg, Bastien Chenivesse

The one-month correlation between US 10-year bond yields
and the S&P 500 returned to negative territory for the first
time in three months. More than a year after central bankers
began their monetary tightening campaign, fund managers
were caught off guard by the latest signs that the world's
largest economy is still firing on all cylinders. At the end of
the week, equities and bonds once again fell in tandem, as
they did during the 2022 bear market.

Bond, Stock Correlation Flips Again
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Swiss inflation has slowed to below the Swiss National
Bank’s 2% ceiling targeted . Consumer prices rose by 1.7%
year-on-year in June, compared with 2.2% the previous
month, due to lower energy costs. Core inflation, which
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excludes these volatile elements, also slowed to 1.8%,
according to the Swiss statistical agency.

Nvidia's market capitalization put in
Swiss Inflation Returned to Target in June perspective

W Headline inflation ™ Core inflation

NVIDIA's market capitalization is equivalent to the combined
market capitalization of two TSMCs. And it's also seven
times larger than Intel's.

SNB's target range
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A good first half for Elon Musk
$139.48
The 500 richest people in the world saw their wealth
increase by $852 billion in the first half of 2023. Over the e
past 6 months, members of the "Bloomberg Billionaires" $132.88  Tecumowoer i

index have seen their wealth increase by $14 million a day,
according to data compiled by Bloomberg. This is the
best half-year for billionaires since the end of 2020. Elon
Musk tops the ranking ahead of Mark Zuckerberg. The two
billionaires are expected to meet in the ring soon.

Source: Genuine Impact, Yahoo Finance

Musk's Net Worth Grew the Most in First Half of 2023
World's richest person added $96.6 billion in past six months
W Y TD change in net worth
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This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment
advice for any investor.

This document reflects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other

Syz Group entities or third parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are
estimates only. The information provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability
and actuality. Past performance gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the
use of this document.



