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With the US presidential elections just a few weeks away, we take a look at the
economic and social program of the democratic candidate for the White House.

Charles-Henry Monchau
Chief Investment Officer

Hashim Almadani
Intern



Following the interest rate cut announced by the Federal
Reserve last Wednesday, attention is now turning back to

the next big event in the United States: the US presidential
election. On 5 November, voters will go to the polls not only
to elect their future president, but also to shape the country's
future policies and reforms. Initially planned as a rematch of
the 2020 election between President Joe Biden and former
President Donald Trump, the race took a different turn when
Biden withdrew at the end of July, leaving his vice-president
Kamala Harris to run as the Democratic candidate.

As the election approaches, Harris' economic program,
commonly known as “Kamalanomics”, is gaining visibility. This
article explores its main pillars.

Who is Kamala Harris?

Kamala Devi Harris is the 49th Vice-President of the United
States, currently serving under the Biden administration. Born
on 20 October 1964 in Oakland, California, to immigrant parents
from India and Jamaica, she made history by becoming the first
woman, the first African-American and the first person of South
Asian origin to hold this position. Before being elected Vice
President, Harris served as United States Senator for California
(2017-2021). Today, she is the Democratic Party's candidate for
the 2024 presidential election.
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With the exception of a few common proposals, such as
protecting American industries from foreign competition,
abolishing taxes on tips and boosting the housing market,
Harris' program is diametrically opposed to that of her
Republican opponent, Donald Trump.

Kamala Harris is aligned with center-left economic policies. She
has always stated that strengthening the middle class would
be one of the key objectives of her presidency, focusing on
measures such as tax relief, access to affordable housing and
reducing the cost of essential goods.
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Tax relief for the middle class

Kamala Harris's tax policy aims to support low- and middle-
income households. Her plan is part of a wider effort to reduce
income inequality and distribute the tax burden more fairly.

The program of support for modest incomes families and
households will be financed by an increase in taxes on large
companies and wealthy individuals. In keeping with Joe Biden's
administration, Harris has pledged not to raise taxes on those
earning less than $400,000 a year. She also proposes to
abolish federal taxes on tips, in order to reduce the tax burden
on service sector workers.

The Democratic candidate also promises to reinstate and
expand the tax credit for households with children, which was
introduced by the Biden administration in 2021 but expired
the following year. Harris wants to make the credit permanent,
offering up to $3,600 per child and introducing a $6,000
credit for families with children under the age of one.

While Harris's plan reduces the tax burden on middle- and
modest-income families, it transfers a larger share of that
burden to the wealthier and to big business. Her program
includes partially reversing the tax cuts adopted under Trump
in 2017, raising the corporate tax rate from 21% to 28%,
which would be one of the highest rates among advanced
economies. Donald Trump, on the other hand, is advocating a
further reduction in this rate to 15%.

Boosting the property market

Access to housing is one of the most pressing issues of this
presidential election. According to Zillow, the US has a housing
deficit of 4.5 million homes, and Bloomberg reports that home
ownership is now more difficult for middle-income earners than
at any time in the past 17 years. Harris' plan tackles both sides
of this crisis: supply and demand.

On the demand side, the Harris plan proposes up to $25,000 in
down payment assistance for first-time buyers, with additional
support for first-generation buyers. It also includes a $10,000
tax credit for first-time buyers.

On the supply side, Harris aims to improve access to housing
by increasing supply and reducing rental costs. Her program
calls for the construction of 3 million new homes over the
next four years, with tax incentives to encourage the building
of affordable housing and homes for first-time buyers. She is
also proposing the creation of a $40 billion innovation fund to
stimulate new construction methods and convert underused
federal land into affordable housing. In addition, Harris intends
to combat rising rents by banning the algorithmic tools used
by landlords to artificially manipulate prices, and by abolishing
the tax breaks granted to investors who buy up single-family
homes en masse.

US Homeownership Affordability Turns Elusive
Atlanta Fed index has dropped from affordability threshold of 100 since 2021

7/ Affordability Index
120

100
80

60

T T T T T
2006 2010 2015 2020 2024

Source: Federal Reserve Bank of Atlanta
Note: Index uses HUD standard 30% share of income threshold to measure affordability. The affordability
threshold is at 100.
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Banning price gouging on food products Immigration reform

Price gouging refers to the practice of excessively increasing Kamala Harris supports the bipartisan Border Security Act, which
the prices of essential goods, often in times of crisis or aims to improve border management by increasing staffing
shortage. Kamala Harris has been compared to President levels, while tackling critical issues such as fentanyl trafficking.

Nixon, when he imposed price controls in 1971 in an attempt

to curb inflation. However, Harris' approach is quite different.
Rather than imposing across-the-board controls on all sectors,
Harris is focusing specifically on combating abusive price rises
in the food sector, where the big chains continue to maintain
high prices despite stable production costs.

Her priorities include comprehensive immigration reform,
including ‘earned citizenship’ for undocumented immigrants
who have lived in the United States for many years and are
active contributors to American society and the economy.
Harris also intends to abolish state programs that allow local
law enforcement to act as immigration agents, as part of her
Her plan calls for a federal ban on price gouging in the food commitment to protecting the rights of immigrants.

industry, giving the Federal Trade Commission (FTC) and
state attorneys general the power to investigate and punish

companies that gouge consumers by inflating prices. It also Bipartisan tariff policy

intends to tackle corporate concentration in the food industry. The need to confront China's aggressive mercantilism is one
Her program includes measures to combat certain mergers of the rare points of agreement between Democrats and
and acquisitions, while supporting small businesses, farmers Republicans. Under the Biden administration, with Kamala
and independent grocery shops to ensure a fairer market for Harris as Vice President, several measures were taken to
consumers. restrict US technology exports to China, while increasing

tariffs on strategic Chinese imports, such as semi-conductors,
electric vehicles, steel and medical products. If elected,
Kamala Harris intends to maintain these tariffs and trade
restrictions, while considering introducing new targeted tariffs
in key sectors. She also proposes to increase support for
domestic industries in order to further protect the US economy
from foreign competition.

Although the measures against excessive price increases

are often described as populist political gestures, they are
already being applied in 37 of the 50 US states. In Texas, for
example, businesses are banned from ‘charging an exorbitant
or excessive price’ for essential goods such as food and fuel
during crises.

Voters Think the U.S. Government Should
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Conclusion

In less than two months, voters will go to the polls to elect the
next President of the United States. Kamala Harris's economic
program, or ‘Kamalanomics’, is based on strengthening the
middle class through tax cuts, affordable housing, combating
price gouging and reforming the healthcare system. Will Kamala
Harris' vision convince Americans? Only time, and the verdict
of the ballot box, will tell.

For further information

Charles-Henry Monchau, Chief Investment Officer Hashim Almadani, Intern

charles-henry.monchau@syzgroup.com hashim.almadani@syzgroup.com

Banque Syz SA

Quai des Bergues 1 T. +41 58 799 10 00

CH-1201 Geneva syzgroup.com

FOCUS | 25 September 2024 Syz Private Banking 4/4

This marketing document has been issued by Bank Syz Ltd. It is not intended for distribution to, publication, provision or use by individuals or legal entities that
are citizens of or reside in a state, country or jurisdiction in which applicable laws and regulations prohibit its distribution, publication, provision or use. It is not
directed to any person or entity to whom it would be illegal to send such marketing material.

This document is intended for informational purposes only and should not be construed as an offer, solicitation or recommendation for the subscription,
purchase, sale or safekeeping of any security or financial instrument or for the engagement in any other transaction, as the provision of any investment advice
or service, or as a contractual document. Nothing in this document constitutes an investment, legal, tax or accounting advice or a representation that any
investment or strategy is suitable or appropriate for an investor's particular and individual circumstances, nor does it constitute a personalized investment
advice for any investor.

This document refiects the information, opinions and comments of Bank Syz Ltd. as of the date of its publication, which are subject to change without notice.
The opinions and comments of the authors in this document reflect their current views and may not coincide with those of other Syz Group entities or third
parties, which may have reached different conclusions. The market valuations, terms and calculations contained herein are estimates only. The information
provided comes from sources deemed reliable, but Bank Syz Ltd. does not guarantee its completeness, accuracy, reliability and actuality. Past performance
gives no indication of nor guarantees current or future results. Bank Syz Ltd. accepts no liability for any loss arising from the use of this document.



